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New Year divorce 

a ■■ ■# 

Czechs and Slovaks 
part company . 
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Denmark in the EC chair 

Open Ike doors to new members , 
says Uffe Ellemann- Jensen 

Page 8 
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Crackdown in Sornalia: OS troops started .: _ , 
seizing weapons from gunmen in Mogadishu, . ' 
the Somali capftaL Leaflets.droppcd by air warned ; 
residents that armed people would not Jbe tolerated 
on the streets. The move comes shortly before . . 
a rtat.by . DS presicLent George Bush. .. .- 

Lebanon spurns plan: Iebanojfr rejected ' 
anlsraeii proposal that bothgovemments should . 
let aid he delivered to 415 Palestinians who have 
been stranded In south Lebanon since Tx^ocg 
expelledfrom Israel 12 days. ago. Page 10 * 

US drug approval for Glaxo: The UK’s 
biggest phairnkceuticals company hhs won' DS " '• 
Food and Drug Administration approval to sell 
Imitrex, the migraine treatment it already markets 
elsewhere as Jmigran. GIaxo shares rose in Ldhdcm 
and New York on the news. Page 11; Wall Street, • 
Page £3; London stocks, Plage 26 

Moi accuses west of backing opposition: 

Kenyan presidentDanicl 
: arap Moi yesterday 
accused western govern- 
ments of backing his 
political opponents; - ~ 

-■ promotuig tribalism 
;- and bringing the country 
x doge to civil war by ' 
forcing the pace of 
political change. His. . 
attack came soon after * 
he had cast his vote 
in Kenya's first 
multi-party elections for 26 years. Page 10; Back- 
■groand,?age 2 - 

Vauxltafl, UK-subsidiary of Germral Motors 
of the US, is believed to have boosted taxable; 
profits by more than '40per cent to about £l90m . 
(gssgjsm) this year/ with record output from its \ . 
DK assembly jlahts. Page li T _; 77-. - 

Iflatra-Hachette merger: Shareholders^ "" 
the French defence, transport and communications 
company overwhelmingly hacked its planned 7 
merger with media group -Hachette. The merged -. 
company will have a FFrSSbn (JlDbn) turnover 
and 50,000 employees. Page 11 

Cubans flee to USs Cuban officials said a 
Cuban airhiier canymg up to 58 people was 
hijacked to BjfiamL Many of those on board 
requested political asylum. Itw as unclear whether 
the pilot flew to the US against his will. 

Iraq breaches no-fly zone: Iraqi MiG aircraft 
a g ajp breached the no-fly zone over the south 
of the country but fled when US fighters Inter- 
cepted them. • 

Russians ntdve out: The last Russian army 
troops left Vilnius, capital of the former Soviet 
state of Lithuania , and handed control of their 
main, base to the city authorities. 

Italy gave the go-ahead for a $25bn high-speed 
rail network which will be the country’s biggest 
building project since World War Two; 

Hong Kong plans: Democratic reform proposals 
by-Hong Kong governor Chris Patten will be 
put to the colony's legislature unchanged despite 
steadfast Chinese opposition, according to secretary 
for conistitutional affairs Michael Sze. China turns : 
screw on France, Page 3 

GPA Group, the aircraft leasing concern, is 
cutting aircraft orders by more than ( 6 bn. The 
company warned that resulting penalties could 
hit Us future results. Page 11 


UK seeks escape: The UK wants exemption 
from a European directive that can prevent compa- 
nies cutting the pay or conditions of staff taken 
on after mergers and acquisitions. Page 5 

Stm no Wagner: The Israel Philharmonic 
Orchestra has decided to maintain its 54 -year 
ban on playing the music of Richard Wagner, 
an anti-Semite and Hitler’s favourite composer. 

Home atone: A Chicago couple were arrested 
as they returned from a holiday in Mexico because 
they had left their children, aged nine and four, 
at home on their own. 
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Start 2 treaty may be signed by Bush and Yeltsin at a summit in early January 


rquits 

- . .** • m / -. I*.' “. 

Brazilpresidency 

Fernaisdo CoQot de^ SSdio quit as peesddeSt of- 
Brazil yesterday just as the senate was starting 
the decisive atasion of hie impeachiMnt tm rormp- 
tion charges. He was succeeded within henurs 
by ltamar Franco!. (8% w^o had been acting presl- - 
dent since Mr Conor’s su^pension^in September: 7 
By_resignlng rather than wafting tor . the . senate 
to act against him, It fe thoi^ht Mr Collbr will , . 

retain certain privileges such as a pension and ' 
bodyguards. Page 10; Playboy bows out,- ’ - 
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By Oanfaif Green In London, 
Layla Moulton In. Moscow 
and George Graham 

In Washington . 

I . _ j <■ . 

US AND Russian foreign minis- 
ters yesterday agreed to a strate- 
gic arms limitation deal that 
would cut nuclear forces by 
almost. three-quarters within a 
decade. 

-Mr Lawrence Eagleburger, the 
-US secretary of state, and Mr 
Andrei Kozyrev, his Russian 
counterpart, said after a meeting 
in Genieva that they would take 
their draft of the treaty known as 
Start 2 to presidents George Bush 
and Boris Yeltsin for final 
approval. 

The cuts that should follow 
would leave the world with its 
smallest nuclear arsenal since 
the eairly 1960s. 

Mr Pavel Grachev, the Russian 
defence minister, said a summit 
at which Mr Bush and Mr Yeltsin 
would sign, the treaty would be 
held in the Russian Black Sea 
resort of Sochi on January 2, 3 or 
4.. The White House, did not 
Immediately, confirm the venue. 

- Mr Bush is already due to 
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travel to Somalia to speed New 
Year's Eve with US troops. He 
will then fly on to Saudi Arabia 
and is expected to meet King 
Fahd on Friday. 

Mr Eagleburger, however, left 
open the possibility of further 
negotiations to fine-tune the 
agreement “It’s up to the presi- 
dents to look at the documents 
and see if we've made sufficient 
progress to sign an agreement.” 
be said. “If there are changes 
they would want to suggest, obvi- 
ously, we'd have to come back 
together agam." 

The negotiations over the 
wording of Start 2 were com- 
pleted in record time, just six 
months after presidents Bush 
and Yeltsin agreed a draft at 
their summit in Washington. 

Nevertheless, the final agree- 
ment was held up by disagree- 
ments on the size of R ussian mis- 
sile silos, the convertibility of 
multiple-warhead missiles to 
single- warhead use and the flexi- 
bility of US bombers to carry 
nuclear or conventional pay- 
loads. The details of how these 
differences were resolved were 
not revealed yesterday. 
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Andrei Kozyrev Oeft), Russian foreign minister, and Laurence Eagleburger, US secretary of state, announce their arms talks agreement 


In Washington, congressional 
leaders welcomed news of Start 
2’s apparent completion. “This is 
a great gift to the nation and to 
the world,” said Mr Lee Hamil- 
ton, who is to take over as chair- 
man of the House of Representa- 
tives Foreign Affairs committee. 

White House ofgcLals said they 
did not yet know when or where 
a summit between Mr Bush and 
Mr Yeltsin might take place. An 
announcement was expected 


after Mr Eagleburger returned to 
Washington late yesterday. 

In Russia. Mr Yeltsin may yet 
face domestic opposition from 
politicians and the military. 

Other countries once part of 
the Soviet Union that also have 
nuclear weapons may also delay 
implementation of Start 2. 
Ukraine, Kazakhstan and Belarus 
should disarm under the Start 1 
treaty signed last year between 
Washington and Moscow, but 


only Kazakhstan has ratified 
Start 1. 

Alison Smith adds: In London, 
the British Foreign Office wel- 
comed the prospect of defining in 
treaty form the agreement on fur- 
ther reductions In strategic 
arsenals. Progress in the Start 
talks , however, brought renewed 
opposition party pressure on the 
UK government not to increase 
the number or nuclear warheads 
when the Trident submarine is 


deployed in the mid-1990s. 

Sir Nicholas Bonsor, Conserva- 
tive chairman of the cross-party 
defence committee of MPs, wel- 
comed the progress made, but 
pointed out that Ukraine had not 
taken part in the talks or surren- 
dered its nuclear armaments to 
Russia 

Yeltsin faces opposition. Page 3 
Dignified exit for Bush, Page 3 
Editorial Comment, Page 8 
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Spain to establish central bank autonomy 
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Rise in US 

consumer 

confidence 


By Tom Burns in Madrid 

THE BANK of Spain will take 
control of the country's monetary 
policy under a draft statute of 
autonomy - modelled on the 
German Bundesbank's 
approved by the cabinet yester- 
day and which will go before par- 
liament early in the new year. 

Mr Carlos Solchaga, the econ- 
omy minister, who has been 
determined to establish the cen- 
tral bank’s autonomy before next 
year's general election, said the 
draft bill reflected Spain’s com- 


mitment to the “philosophy of 
Maastricht". By ensuring the 
autonomy of the central bank, 
Spain was meeting an Important 
condition for its future presence 
in the European Community's 
p lann ed economic and monetary 
union (Emu) at the end of the 
decade. 

The development was hailed by 
analysts as a vital structural 
change that would force the gov- 
ernment to control its spending 
and that should ensure a low and 
stable rate of in na tion. 

“We have taken a very impor- 


tant step forward on the road to 
Emu." said Mr Jaime de Pinies, 
head of research at Banco San- 
tander de Negocios. “We can 
probably trust in a firmer peseta 
in the future." 

The government's decision to 
Introduce such legislation well 
ahead of the schedule laid down 
last year at Maastricht was 
viewed as a significant gesture 
that provided a much-needed 
boost to Spain's Emu conver- 
gence plan. 

In the course of this year the 
government has failed to meet 


the convergence targets it had set 
itself on reducing the public defi- 
cit, and the peseta has undergone 
two devaluations in order to 
remain within the exchange rate 
mec hanis m of the European Mon- 
etary System. 

Under the draft legislation the 
Bank of Spain is alone empow- 
ered with “defining" monetary 
policy, and the bill states that the 
“prime end" of such a policy is to 
“ensure price stability”. Until 
now monetary policy has been 
defined by the government and 
executed by the Bank of Spain. 


Echoing the Bundesbank's own 
statutes, the Bank of Spain will 
In future “support the govern- 
ment's general economic policy" 
as long as such support is “not in 
detriment” of price stability. 

Additionally the Bank of Spain 
is expressly forbidden from bind- 
ing government deficits. Under 
the current system the treasury 
is able temporarily to borrow 
from the bank to cover spending 
overshoots although all such 
loans have to be repaid to the 

Continued on Page 10 


consumer p an j c challenge to 

lifts dollar Milosevic ended by 

no confidence vote 


By Peter Norman and 
Janies Blitz In London 

THE DOLLAR continued its 
strong, end-of-y ear rally on the 
foreign exchanges yesterday, ris- 
ing to its highest level against 
the D-Mark since the summer 
and pushing sterling below SI-50 
for the first time this year. 

The US currency reached a 
high of DM1.6235 against the 
D-Mark, boosted by better- than- 
expecte d consumer confidence 
data In the US, which added to 
expectations that the US is set 
for strong growth in 1993. 

The. US. consumer confidence 
index rose to 7JL3 per cent this 
month from a revised 65.6 per 
cent in November. 

The dollar’s surge, which faded 
towards the end of European 
trading, was also helped by a 
growing belief in financial mar- 
kets that Germany may cut offi- 
cial interest rates early next year, 
triggering a Europe- wide relax- 
ation of monetary policy. 
t This speculation - which has 
seen no substantial support from 
the Bundesbank in recent days - 
pushed the pound down to a low 
of $1.4988, a level last seen in 
January 1987. The dollar closed 

Continued on Page 10 
Lex, Page 10 
Currencies, Page 24 
World stockmarkets, Back 
page. Section n 



Simple instructions for 
changing your “spare tyre”: 


By Our Belgrade Correspondent 

THE YUGOSLAV parliament 
yesterday passed a motion of no 
confidence in Mr Milan Panic, the 
moderate federal prime minister, 
apparently ending the challenge 
of the Serbian- American million- 
aire to the country's most power- 
ful political figure, Serbian presi- 
dent Slobodan Milosevic. 

Both houses of parliament 
voted overwhelmingly for the 
motion, introduced by the 
extreme nationalist Serbian Radi- 
cal party. 

The parliament also voted to 
allow Mr Radoje Kontic, a deputy 
prime minister, to lead the care- 
taker government Mr Panic said 
be would remain in Yugoslavia 
to lead opposition to the new gov- 
ernment. 

Delegates to the upper house 
from the republic of Montenegro, 
who enjoy parity with delegates 
from Serbia, had saved Mr Pan- 
ic's premiership by defeating a 
similar motion in November. 

The overwhelming success of 
Mr Milosevic’s Socialists and the 
Radicals in the December 20 par- 
liamentary elections, however, 
made it practically imperative for 
the Montenegrins to pass yester- 
day’s motion. 

The Radicals' leader, Mr Vojis- 
lav Sesejj, who has been named 


as a suspected war criminal by 
foreign governments and human 
rights watchdogs, called for Mr 
Panic to be barred from leading a 
caretaker government which 
would rule until the newly 
elected parliament convenes 
early next year. 

Mr Seselj has repeatedly 
denounced Mr Panic as a foreign 
agent and called for his arrest 

Mr Panic tied Communist 
Yugoslavia in 1956 and made mil- 
lions marketing pharmaceuticals 
In California before accepting the 
premiership in July. 

Reuter adds from Sarajevo: Some 
10,000 Moslem fighters have gath- 
ered on a strategic hill overlook- 
ing Sarajevo amid rumours of an 
imminent Moslem assault to 
break the Serb siege of the Bos- 
nian capital 

Mr Mik Magnusson of the 
United Nations Protection Forces 
(II np rotor) in Sarajevo, said the 
build-up of troops had been tak- 
ing place for several months. 

UN personnel earlier this week 
said they thought the Moslems 
were preparing offensives on sev- 
eral fronts. 

Unprofor said more than 500 
people had been stopped from 
trying to cross Sarajevo’s airport 
on Monday night, most of them 
young men of militar y age wear- 
ing civilian clothes. 
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a Burn more calories. 

Studies show that the combined use of 
your upper and lower body during 
exerdse bums more calorics in less time. 
Unlike exercise bikes, treadmills and sciirdimbers 
that only work your lower body, ExerSkier is a 
touJ-body exerciser. 

2 Put ExerSkier to work for you. 

Adjustable upper-and lower-body resistance 
settings allow’ you to fine-tune your own 
workout and hum maximum calories. A 
U.S. and German patented flywheel and one-way 
dutch mechanism provide a safe, jarless motion. 

3 Tafee just 20 minutes a day, 
three times a week. 

With RxerSkicr there’s no need to drive to 
the health dub. You can wurfc out in the 
comfort and convenience of your own home! 
ExerSkier gives you a superior cardiovascular 
workout that tones and shapes ail the major 
musdes in your twin? body. 
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Gloom grips 

Germany’s 

economy 


By Quentin Peel in Bonn 

ONLY two sectors in the entile 
German economy - power 
engineering and waste dispos- 
al - are more optimistic about 
the prospects for 1993 than 
they were one year ago. 

There has been a dramatic 
worsening in the mood in 
export-oriented sectors, includ- 
ing mechanical and electrical 
engineering, motor manufac- 
turing and electronics. 

More than half the leading 
sectors of trade and industry 
expect a drop in production or 
turnover during the year, and 
29 out of 41 sectors expect to 
reduce their labour forces. 

Those are the main conclu- 
sions of the annual year-end 
survey of business opinion car- 
ried out by the Institute for the 
German economy (IW) in 
Cologne, the economic 
research arm of the German 
industry federation (BDD. 

They coincide with a grim 
warning by the German 
employers' association that the 
number of fully or partially 
unemployed people in the 
united Germany could reach 
5.5m by the end of 1993, with- 
out a drastic change in the 
wage demands of trade unions. 

The same message comes 
from the German chambers of 
trade and industry (DIHT), 
which say the real crisis for 
the economy is high domestic 
costs, not lack of demand. 

The r\V survey of 41 sectors 
of trade and industry singles 
out the traditional export sec- 


tors of the economy as the 
gloomiest, both because of 
their declining price-competi- 
tiveness, and the weak level of 
investment spending in the 
rest of the world. 

It concludes that 22 of the 41 
sectors expect a fall in turn- 
over, with just nine expecting 
a rise. The only sector expect- 
ing a “si gnifican t" rise is waste 
disposal, due to new stricter 
waste disposal regulations. 

The power engineering 
industry is expecting some 
improvement thanks to orders 
from eastern Germany, and the 
other sectors are mostly 
affected by the relative buoy- 
ancy of the construction indus- 
try - again thanks to publicly- 
financed orders from the east 

The other exceptions to a 
totally gloomy outlook are the 
insurance and tourism indus- 
tries, both of whom suffered a 
poor year in 1992. 

As for investment plans, 25 
of the 41 sectors expect lower 
spending, blaming competitive 
pressures, high labour costs 
and weak demand. 

• German author Gunther 
Grass yesterday resigned from 
the opposition Social Demo- 
crats (SPD) in protest at their 
co-operation with the govern- 
ment in limiting political asy- 
lum rights for foreigners. 

The 65-year-old author of 
“The Tin Drum" has accused 
the SPD of "hypocrisy and 
viciousness" for bowing to gov- 
ernment demands for strict 
limits to liberal asylum rights 
in the constitution. 


Moscow force 
to fight mafia 


By Leyia Boulton in Moscow 

ARMED men in ski-masks and 
camouflage uniforms were yes- 
terday presented as the Rus- 
sian interior ministry's New 
Year gift to the people. 

Major-general Mikhail Yego- 
rov, the first deputy minister, 
said the men - a few of them 
on display aL a news confer- 
ence yesterday - were part of 
a new rapid deployment force 
set up by presidential decree to 
fight the mafia. 

A government gift of 19,000 
extra men plus helicopters, 
armoured vehicles and various 
weapons would help local 
police combat ordinary crime 
when necessary, he said. 

General Yegorov added that 
the government had also pro- 
vided funds for extra judges to 
try cases in addition to audi- 
tors to examine crooked docu- 
ments. 

“The best present which law 
enforcers can offer is the expo- 
sure of criminal groups and to 
give people the feeling they 
will be safe walking the streets 
on New Year's Eve,’’ said the 
ministry's press officer. 

A video was then shown to 
journalists to illustrate various 
cases of corruption and organ- 
ised crime uncovered around 
the country as a result of the 
government's drive against 
corruption. 

Gen Yegorov said about 3,000 
criminal organisations, with 


tens of thousands of members, 
were operating in Russia - 
many with foreign connec- 
tions. Half their revenue was 
spent on bribing officials. Of 
1,541 criminal cases of official 
corruption, 400 were linked to 
organised crime. 

Bribe-taking had gone up 27 
per cent on 1991. with large 
scale theft up 6.4 per cent. 
Throe hundred officials had 
been sacked for violating 
another presidential ban on 
combining government service 
with private business activi- 
ties. 

According to the interior 
ministry, the most corruption 
is in the banking system - 
which has been defrauded of 
billions of roubles by criminal 
gangs with support from bank- 
ing officials. 

It was also prevalent in state 
organisations responsible for 
raw materials, the privatisa- 
tion of state property, and the 
conversion of military factories 
to civilian uses. 

The interior ministry has 
also uncovered a number of 
cases of corruption within the 
military involving the illicit 
sale of military equipment and 
within the judiciary. 

Gen Yegorov said that ulti- 
mately corruption was a 
“social” problem whose 
causes - such as the low pay 
of civil servants and law enfor- 
cers also need to bo 
addressed. 


hours 


Moi resentful as Kenyans vote 


By Julian Qzanne In Kabemet 
and Michael Holman 
In Kikuyu 

IN an isolated mountain 
retreat deep in Kenya's Rift 
Valley, President Daniel arap 
Moi let off steam. 

Standing in the shady gar- 
dens of the Kabemet Hotel, Mr 
Mol was perhaps recovering 
from a nasty new experience: 
voting In a multiparty election 
dearly still anathema to him. 

The 68 year-old president 
painted himself as an isolated 
and helpless victim of hostile 
western governments. 

“I have been mistreated 
by ... the western world par- 
porting to be fighting for 
democracy when they have 
been fighting against me.” 

“ Violence has been intro- 
duced. People are t«iiring about 
civil war," he said. 

Thumping his fist into his 
palm the president, who has 
ruled Kenya autocratically for 
14 years, said violence had 
erupted because Kenya had not 
been allowed to develop its 
democracy naturally. Instead it 
had been forced into rapid 
change by foreign governments 
who kept telling him “Do This. 
Do that. Do this." 

Mr Moi. speaking to western 
reporters for the first time in 
L0 months, made his bitter 
attack shortly after casting his 
vote. He voted shortly after 
dawn in his Baringo Central 
constituency in the heart of 
the mountains and gorges of 
the Rift Valley, home to Mr 
Moi's Kalenjin tribe. Three 
hired British helicopters, with 
European pilots, waited nearby 
to Oy him back to NairobL 

Mr Moi is unopposed in Bar- 
ingo Central, as are 14 other 
candidates of the ruling party, 
Kanu, in other constituencies 



People posh to cast their vote in Jqja near Nairobi yesterday. The station opened nine hours late because of a shortage of forms 


in the Rift valley, Kano’s 
heartland and a province still 
run like a medieval fiefdom. At 
a primary school polling sta- 
tion, queues of voters formed 
silently on a scrubbed playing 
field. Inside voters were only 
issued one ballot paper with 
the names of the eight presi- 
dential candidates. 

Mr Kegan Chebii, a civil ser- 
vant suspicious of outsiders, 
said: “Opposition parties did 


not come here. They don’t 
have any supporters. We are 
Kami by blood.” 

Voting was calm in Baringo 
Central but in some parts of 
the country polling was 
marred by ineficiency, chaotic 
organisation and minor 
attempts at rigging. 

In the opposition stronghold 
of Kistnnu, a humid industrial 
town on the shores of Lake 
Victoria, angry supporters of 


Ford-Kenya alleged Kanu 
agents had been distributing 
mosey inside the polling sta- 
tion. A number of stations 
opened late and long queues of 
voters waited impatiently. 

In the tense central town of 
Nakuru election observers said, 
there was a shortage of ballot 
papers in several polling sta- 
tions and in one the v ote rs reg- 
ister was still absent by llam. 
At another urban polling cen- 


tre had to be escorted out after 
an unruly crow d threatened to 
stone them. Despite the confu- 
sion many voters were deter- 
mined to exercise their right to 
vote. In Kikuyu, Mr David Kar- 
iuki looked tack at the seem- 
ingly interminable queue that 
had been growing since dawn. 
How long had he been waiting? 
Four hours, perhaps, or possi- 
bly five? “No, 26 years,” chuck- 
led the middle aged farmer. 


Surge in US 

consumer 

confidence 

A SURGE in consumer 
confidence and a strong 
increase in home sales indi- 
cated the US economic recov- 
ery is gathering momentum, 
writes Michael Prowse in 
Washington. 

Consumer confidence rose 
almost 13 points to-7&3 this 
month, according to an Index 
compiled by the Conference 
Board, a New York business 
analysis group. The gain was 
bigger than Wall Street expec- 
ted and took confidence to its 
highest level since the surge in 
consumer sentiment following 
the end of the Gulf war in 
spring last year. 

Sales of existing homes rose 
5.8 per cent between October 
and November to their highest 
level in nearly six years - a 
sign that big cuts in Interest 
rates this year are reviving the 
bousing market. The Novem- 
ber increase followed a revised 
10.3 per cent jump in October 
and left sales 19 per cent 
higher than In tbe same period 
last year. 

Consumer confidence has 
risen nearly 24 points In the 
past two months. However, the 
rise in the index, mainly 
reflected a sharp increase in a 
sub-index measuring “expecta- 
tions”, which rose bom 70.7 in 
October to 104.5 last month. 

Yesterday’s figures follow 
encouraging reports from 
many retailers who have 
reported the best Christmas 
sales for four years. 


Brazil’s beached playboy bows out 

Collor avoids being impeached, writes Christina Lamb 


THE RESIGNATION yesterday 
of Brazilian President Fern- 
ando Collor do Mello brings to 
an end the Dallas-styie saga of 
greed and family feuding that 
paralysed Latin America’s 
ninth largest economy for tbe 
past seven months. 

Mr Collor, Brazil's first 
directly elected president for 90 
years, had been suspended 
from office since September 
when Congress voted to 
authorise his impeachment 
over corruption charges 
brought to light by Mr Conor’s 
jealous younger brother. 

Originally hoping to enter 
the history books for his “mod- 
ernisation revolution”, Mr Col- 
lor now joins tbe sorry ranks 
of Brazilian presidents who, 
through suicide, coup, or 
death, have failed to complete 
their mandates - only one 
civilian president in the last G7 
years had lasted a full term. 

But, by resigning on the day 
of his judgment, he avoids the 
humiliation of becoming the 
world's first impeached presi- 
dent and may be able to sal- 
vage what once seemed the 
most promising political career 
in Latin America. 

That seems like a long shot. 
Mr Collor still faces criminal 
charges and, although Brazil- 
ians do not expect high stan- 
dards of morality from politi- 
cians they are deeply resentful 
that while he was preaching 
austerity amid the worst reces- 
sion in a decade be was arrang- 



Itamar Franco waves before being swam in as Brazil’s president 


mg a $2.5m landscaping of his 
gardens, apparently on a pre- 
tax salary of around $22,000 
but alle ge dly paid for with the 
proceeds of a multi-million dol- 
lar kickback scheme. 

Now spending his days read- 
ing books on mind control in a 
shabby library surrounded by 
mementoes from the presi- 
dency, Mr Collor is left to con- 
template his folly. Only two 
years ago he seemed to have 
everything going for him. A 
political unknown from AJa- 
goas, one of Brazil’s most back- 
ward north-eastern states, he. 
won the 1988 elections without 
any party hashing an the ban- 
ner of modernisation and dean 
government 


The glamorous former play- 
boy quickly caught world 
attention with Ids love of dan- 
gerous sports;, free market 
rhetoric and daredevil acts 
such as freezing 80 percent of 
the nation’s bank accounts on 
his first day in office. 

Never afraid to tackle vested 
interests, Mr Collar did intro- 
duce important changes. He 
began opening up (me of the 
world’s most protected econo- 
mies, started privatising state 
companies and introduced 
words such as productivity, 
competitiveness and quality 
into this businessman's lexicon. 

■ But behind the modern 
fapade, the Mont Blanc pens 
and Hermfes ties, his ways of 


working were pure Alagoas. 
His alleged front man was said 
to be busy accepting kickbacks 
from the very businessmen Mr 
Collor was attacking, and so 
arrogant were those running 
the scam they kept details on 
computer disk. 

Mr Collor’s two economic 
plans foiled to reduce inflation 
and his imperial style meant 
no one was sorry to see him 
under fire. Ironically his own 
changes, such as insisting that 
all cheques cany the name of 
the retipieni to crack down on 
the b l ac k 'market, allowed him 
to be caught 

It must now be asked 
whether bis - demise spells tbe 
end of the modernisation pro- 
gramma ms successor, Mr I ta- 
rn ar Franco, has already 
suspended the privatisation 
programme. Mr Alexandre de 
Barros, a Brasilia-based risk 
consultant, warns: “These guys 
are disorganising the economy 
at a fantastic rate. All the bad 
signs are there but people just 
don’t want to believe them.”. 

With monthly inflation now 
pushing 30 per cent, the econ- 
omy is expected to worsen. In 
the meantime Mr Collor, who 
has continually denied the 
ctarges. wdl be watching 
waiting, portraying himself as 
a victim of the interests he 
challenged and taking advan- 
tage of the short memories of 
Brazilians in hoping that by 
the next elections in 1994 he 
will be regarded as a hero. 


Fall in chip sales to Japan spurs trade fears 


By Robert Thomson In Tokyo 

THE Japanese government 
announced yesterday that the 
foreign share of the country's 
semiconductor market declined 
from 16 per cent to 15.9 per 
cent during the third quarter, 
increasing the probability of 
renewed trade friction with the 
US. 

Under a US-Japan semicon- 
ductor pact, Tokyo agreed to a 


target of 20 per cent foreign 
share by the end of this year, 
but the decline has put this 
goal our of reach and means 
that chips may be the first 
item on the trade agenda of 
President elect Bill Clinton. 

After tire foreign share 
surged from 14.6 per cent to 16 
per cent during the second 
quarter, the Japanese govern- 
ment hoped the year-end figure 
would be dose to 2U per cent. 


while the US industry 
applauded the increase as a 
"step in the right direction". 

A Japanese electronics com- 
pany official suggested that the 
sharp fall in profits at most 
electronics makers is behind 
the decline. These companies 
have begun using more of their 
own chips and encouraging 
long-time customers to 
increase their purchases, limit- 
ing opportunities for foreign 


chips. 

Tbe US government has 
warned that it wifi take “addi- 
tional actions, as necessary, to 
fulfil" the chip agreement, 
which superseded a pact 
signed in 1986 and was 
accepted by Japan to placate 
the politically-influehtial US 
semiconductor industry. 

Japan has its own formula 
for calculating market share, 
which includes chips made by 


Japanese companies, bat sold 
under foreign brands, and 
chips shipped by US producers 
to snhsMiarittg in Japan. Under 

that formula, generally ignored 
by the US, foreign share foil to 
17.7 per cent from 17.9 per cent 
during the third cmarter. 

The Ministry of International 
Trade and Industry (Miti) said 
it hoped “the share of foreign 
chips will rise” In the 
quarter- 


US starts crackdown 
on Somali gunmen 


US trade groups puzzled by selection of Kantor 


By Nancy Dunne 
in Washington 

THE election of Governor BiU 
Clinton to the presidency set 
off a gunflght among candi- 
dates for the US trade repre- 
sentative's job. When the 
smoke cleared, the victor was 
Mr Mickey Kantor, an able, 
energetic long-time political 
adviser to the Democratic can- 
didate, chairman of the Clinton 
campaign and a novice in the 
international trade arena. 

Hie nomination was greeted 
with dismay by many in the 
US business community, who 
had hoped to get a Uruguay 
Round deal on the General 
Agreement on Tariffs and 
Trade done quickly and the 
increasingly controversial 


North American Free Trade 
Agreement through Congress. 
Mr Kantor’s, views on trade - 
if indeed he has any at ail - 
are as undefined as those of 
the president elect. 

In fact, when he was nomi- 
nated at a press conference lasr 
week, the Californian lawyer 
was perhaps the only cabinet 
nominee to say nothing at all 
about the job he would hold if 
confirmed by Congress. 

it fell to Mr Clinton to 
explain that American eco- 
nomic security now depends on 
trade, but where there is 
opportunity there are also 
“serious risks" to businesses, 
workers and the environment. 
The trade representative must 
ensure that America's trading 
partners “play fair". 


Clearly the job Is a reward to 
Mr Clinton's old friend, who 
moved his family to Little 
Rock during the campaign. 
With Mr Clinton intent on 
choosing an ethnically and 
gender-correct cabinet, Mr 
Kantor - as a white male - 
could count himself fortunate 
to get a job. He will follow 
another Californian lawyer in 
the post - Mrs Carla Hills. 

Opponents of both the Gatt 
deal and Nafta, on the left of 
the Democratic party, had 
hoped for a trade representa- 
tive more ideologically attuned 
to their concerns about lost 
manufacturing jobs and the 
environment. Many farm 
groups want a total unravell- 
ing of the agriculture liberalis- 
ation deal so painfully negoti- 


ated by the US amt EC this 
month. They were pleased with 
the nomination of Mr Mike 
Espy, a young black Missis- 
sippi congressman as US agri- 
culture secretary, who they 
believe will give them aeoess to 

dedsion-making- 

In Mr Kantor, ho wever , they 
have an enigma. Mr Clinton 
himself speaks in favour of free 
trade but operatives 

had a tong list of changes they: 
wanted in the Uruguay Round 
negotiating text and an appar- 
ent conviction that the 107 
other Gatt members would be 
delighted to accommodate US 
views. 

Perhaps Mr Kantor will 
bring some new thinking to ~ 
drive a path through the mine- 
field of competing interests, in' 


Geneva and the Congress. 
Some of the ablest Trade Rep- 
resentatives have been politi- 
cal pros - among them farmer 

Russian ambassador Mr Robert 

Strauss. 

. . Mr Kantor will follow 
another lawyer from Calif- 
ornia, Mrs CariaHflla. jShe, too, 
knew little . about the intrica- 
cies of trade. Be can be expec- 
ted to also put in tong grneb- 
ling boors to learn his brief. 

IT he is untried as a trade 
negotiator, be did prove his 
mettle -in another sphere, n 
was he who apparently out-ne- 
■ gotiated Mr James Baker for- 
mer secretary of state; tainak- 
-mg arrangements Tor - the. 
televised campaign debate' 
. which paved the way -for itr 
. cafofon’s rictery: . ■ 


r- 


US FORGES began a 
crackdown' on gunmen in the 
Somali capital yesterday seiz- 
ing weapons, missiles and bat- 
tlewagons 48 hours before a 
visit by President George 
Bush, Renter reports £rom 
Mogadishu. 

US Air Force aircraft 
dropped 100,000 leaflets on 
Mogadishu warning residents 
that machine guns, mortars, 
and battiewaguns would not be 
tolerated on the streets. . 

“Anyone aiming or pointing 
weapons directly atCTF (Com 
bined Task Force) forcesISi 
be shot,” the leaflet raid. 

Ma&try spokesman Colonel 
Fred Peck said US troops 
seized a large cache of .arms 
and missiles In north-east 
Mogadishu and a smaller 
arsenal from a building oppo- 
site the. US embassy, which Mr 
Bush will visit 

actions marked the start 
iff a dampdown by the multi- , 
national task force -on bandits 
m Mogadishu, where shoot 
tooting- and.mugging are 
stil widespread. -■ 

.More evidence emerged that 
Somalia's .warring clans- 
“fgedinafinal^rfkS 
jgf and Iootn«j)fot-tafte« the ■ _ 
-December 9. US-led intervene 
. tkmin somalia. 'Diplomatic 

l ii wi ilrawSc: 


in the southern port of Kis- 
mayu massacred over 100 pro- 
ple from another dan on the 
eve of the US Marine lantHmr 
in Mogadishu. 

The diplomatic sources said 
the killings were believed to 

have taken place over three 

nights. Mr Sean Devereux, a' 
Unicef worker in Klsmayu 
recently called the pogrom 
targeted dan kUlmgs.” ? 

Gunmen also shot dead four 
Somalis working for the Inter-' 
Red Cross dCRQ and 

one hmn the relief agency Care 

on Monday in incidents, which. 
JffShlighted continued lawless 
ness, officials from forth agen- 
cies, said. 

.Mr: Bush is coming to Sasna- 

for the New Tear fa whatvriB 
almost certainly be his swim 

commander4n-diief of 
the US military, before: h£ 
hands ovar^the. White House to 
fwaWfitit-elect Bffl.Cl&itim ba. 
January 2XL 7 • 

TOe visa: : will tost atata 27 

H Aboard th& 
®?P™ons assault ship Trip- 
oil Mr.BnstL.wfll “ — L ■ 

tfnps aTa 
centre 


Fleeing 
Cubans 
land at 
Miami 

A Cuban aircraft with dozens 
of people aboard, many seeking 
political asylum in the us 
land pH at Miami’s airport 
terday in what US authorities 
called a possible hijacking. 
Beater reports from Miami. 

Up to 58 people were though: 
to be aboard. 

Customs officials were had- 
ing the aircraft pending inves- 
tigations by US immigration 
and law enforcement agents. 

Officials said it was not 
known whether the pitot ws 
forced to fly to Miami by some, 
one on the aircraft, or whether 
the hijacking report was a rose 
to get out of Cuban airspace 
and make an escape. 

Iraqi aircraft in 
no-fly zone 

Iraqi aircraft made, fresh ince- 
stous into the air exclusion 
zone in southern Iraq hut zk 
shots were fired at them. A? 
reports from Manama. 

A US military spokesman 
said the Iraqi Air Force made 
“additional sorties across tbe 
32nd parallel" to a maximum 
incursion of 32 km within the 
no-fly zone. 

Rapid railway 
for Italy 

A plan to build a highspeed 
rail network in Italy was gives 
the green light by the govern- 
ment yesterday after several 
days' delay. Beater reports 
from Rome. 

Italy's budget, treasury aid 
transport ministers’ approval 
clears the way for an Xtalias- 
led consortium to build scare 
1,300 km of track in tbe next 
| seven years. 

The Italian railroad consor- 
tium TAV Spa is the flagship 
of FS Spa. the new name of the 
Italian state railway system, 
converted into a joint-stock 
company last week. 

Russia opens . 
foreign agency 

Russia has created a foreign 
investment agency under dep- 
uty prime minister Alexandra 
Shokhin to a ttra ct more west- 
ern capital, Reuter reports 
from Moscow. 

Mr Kirill Ivanov, deputy 
head of the new Russian 
Agency for international 
Cooperation and Development 
CRAMS ER). said the agency 
would co-ordinate investment 
policy between various govern- 
ment ministries. 

• Turner Broadcasting Sys- 
tem of the US, in a joint ven- 
ture with Moscow Independent 
Broadcasting Co, is to lanneb 
TV6 Moscow on Friday, a chan- 
nel which ft says will be Bus-, 
sia's first independent TV ser- 
vice, Our Foreign Staff writes. 

Khmer Rouge 
kills 12 

Khmer Rouge guerrillas have 
murdered 12 Vietnamese, 
including four children, in an 
attack on a fishing village 
along the Tonle Sap over hi 
Cambodia, the United Natkss 
Transitional Authority in Cam- 
bodia, announced, writes Vic- 
tor Mallet. 

Albania oil 
workers strike ’ 

Albania's government, fresb 
from cr ushing ', a s trike in tie 
key chrome industry, yester- 
day warned striking oil refr 
nery workers they could lose 
their jota.if they do hot "return 
to work by Saturday, Reuter 


Workers at the BaRstt refr 
tiery, south of Tirana, went on 
strike two weeks a go , demand 
tog a doubling of wugds,.exta 
holidays and a five-day 
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T.l i HE Start ’i.' treaty is the 
'■• ‘ I ' latest and largest step in 
-I- almost. SO years of arms 
talks between Washington and 
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PRESIDENT Geoi^B'Bnsh can 
leave office, next, month with 
three importan^arms Tedncw; 
tion treaties' imder ;-Ms. belt; 
after tying up the -loose ehds.nf . 
the -Start x nuclear mlSsOe cuts 
hie agreed with President Boris 
Yeltsin .last June. . 

The '- pact,:. coming oh the 
heel's of last year’s JStartl-rand 
of the 1990 treaty reducing con*' 
ventlbiud forces in’Europe,wfflT 
certainly provide" a more trUuh-: 
phant tone tb the Snal.daya of 
the . Bush- presidency than' 
seemed, likely . after Mr Bush's: 
dedsion to pmdbh .Mr t^sper 
Weinberger, thefanner ddferce 
secretary, and othms. involved 
in the Iran-Contra scandal . 

“1 think it’s about; the best 
gift: we could have drain® this 
Christmas season." icummented 
Congressman. Lee ^Hamilton, 
who : is about to .-take oyer as 
chairman of the House of Rep- 
resentatives foreign affaks 
committee. . 

"It is good news that: these 
two powers' . will he redudng 
sharply thdr warheads: and it. 
certiiiily gives a good send-off 
for President Bush as- he leaves 
t he jy esidency:" 

'While The details (rf the Start 
2 agreement, remaii^l to .be 
settled, Mr Bush had come in .- 
for some-criticism for falling to 
seize, the chance to clindi tteep 
cuts in die nuclear arsenal of 
thefbnher Bovf^ Ohioh, - 
Some 'haye^ even- criticised 
the Start? pact for offering too 
qiany opportunities tor “break- 
out" where one power starts a . 
rapid rearmament programme 


with the aim- of securing a 
. midear advantage. . * ;,• 

This fe because both Start 
-treaties will allow'someiiowh- 
■j lft a d ln^/tg . constEji 
rwarhead missiles into single 
warhead mfomUfli and 'so pres- 


The cuts it promises should 
bring the strength of the 
nuclear forces back to ‘levels 
not seen in the US since the 
early 1960s, and in Russia since 
the mid-1970s. - - 

. ..Under . Its terms, almost 
tfcree^ quartere of the strategic 
nuclear warheads- the two 
countries possessed in 1990 will 
be removed by 2000. If the US 


ent the .possihihty : <tf "u^oed : helps Russia pay for their 
lug*' by • demolition the deadline will be 

back. oft. .-■ ? ‘.f .. r ‘: “ ; ’. three years earEer. 

- -Most -arras contirol special- /. Among them - are the most 
isfe- however; vargue . Qmt ? the- ' destructive weapons ever 
risk of breakoat is exagger- .Revised: the landhased multi* 
ated; It would take a; consider- pie warhead missiles. These 
Able'' time; cah -be monitored r Are single missiles with many 
and wanhf haye little effect separate nuclear warheads that 
against weapons that can sur- . detach from the launcher to be 


vive an^ttack aad threaten 
retaliation, sudids-sabmarine- 
lauuched ballistic missiles 
tSLBMsj. ‘ * - r-?.: 

The agretmmut leaves opeo 
the question of. where disarma- 
ment .efforts should’ now be. 
focnaedi/-.’:-- - 


'A hypothetical Start 3 agree- - -egy in the US. 


guided on to different targets. 

.There are also cuts in mis- 
siles launched from subma- 
rines, considered essential in 
the effort to counter the threat 
Of a pre-emptive strike, and 
bombs carried by aircraft, still 
a main pillar of nuclear strat- 


ment could, according to Mr 
. Rmiald Jjehman, director of the 
-US Arms Control and Disarma- 
ment Agency, aim .for the dim- 
faation of edl intercontineotal 

halUctiff miaatlpg, the “Greenr 

peace optima of eBndraitihg'all 
SLBMs, or the “Reykjavik 
option" of ehndnating both cat- : 
egories of weapon., 

But participants in a recent 
confoen ce at Georgetown Uni- 
versity's Institute tor the Study 
of Diplomacy warned that if 
the US^ : pursues disarmament 
through the Start framework, 
it could slow down the political 
changes it wards in Russia, ^by' 
strecgthening the hand of Rus- 
sian hardliners. The confer- 
ence urged a broader approach 
to . curbing.- the threat of 
nuclear proliferation. 


The treaty -means Russia 


Daniel Green on 
the deal to cut 
18,000 warheads 

should end up with about 3,000 
strategic nuclear warheads and 
the US about 3,500 by early 
next century. Most will be car- 
ried by submarines. This com- 
pares with 1990 figures of 
12.646 US warheads and 11,012 
Russian. Most Russian war- 
heads are currently in land- 
based missiles. 

These two storks of strategic 
weapons will form virtually all 
the world’s nuclear stockpile 
because tactical nuclear weap- 
ons, not part (rf Start, are set to 
be abandoned after a series of 
unilateral disarmament ges- 
tures made by Washington and 
Moscow in late 1991 and early 
1992. 

The vast arsenals in the for- 
mer Soviet states of Belarus, 
Kazakhstan and Ukraine, not 
part of Start 2. are supposed to 
be destroyed as part of the first 
Start treaty signed last year. 
Without these cuts, the three 
countries would have as many 


warheads as either Russia or 
the US in a post-Start 2 world. 

The other significant nuclear 
powers. France. China and the 
UK. have yet to signal their 
intentions. In the past the UK 
and France have scaled back 
nuclear procurement pro- 
grammes in the wake of trea 
ties between Washington and 
Moscow. 

Unlike the previous treaties. 
Start 2 was completed in 
record time, little more than 
six months from the initialling 
of a draft in Washington by 
Presidents George Bush and 
Boris Yeltsin. Strategic arms 
limitations talks (Salt 1 and 
Salt 2) and Start l each took 
nearer a decade to complete. 

Much of that six months was 
taken up with solving three 
main questions: could Russia 
keep some silos for its SS-1&. 
its largest missile, or how 
much should they be made 
smaller, to what extent could 
Russian SS-19 missiles be modi- 
fied for single warhead use: 
and how easy should it be for 
US B1 bombers designed to 
carry conventional bombs to 
be modified to carry nuclear 
payloads. 

Driving the negotiators c>n 


Deployed strategic nuclear warheads 

Thousand warheads 
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was the prospect of massive 
cost savings. The cuts come at 
an opportune moment for gov- 
ernments struggling to contain 
spending when revenues are 


US Russia 

Altar Start 1 and 
Start 2 treaties 

falling as a result of the 
world's economic slowdown. 

Some savings will be avail- 
able to them quickly as pro- 
curement and modernisation 


programmes are cut. 

However, there will be costs 
incurred too as the task of dis- 
posing of almost 18,000 nuclear 
warheads and their launch 
systems gets underway. 

There are also likely to be 
job losses in some labour inten- 
sive parts of defence industry 
such as ship and submarine 
construction. In the UK, for 
example, pressure could be 
renewed to trim the £10bn Tri- 
dent submarine programme. 

Defence contractors in con- 
ventional arms are unlikely to 
benefit from the cash liberated 
by the contraction in nuclear 
forces, according to Mr Jack 
Mendelsohn, a former member 
of US Salt and Start delega- 
tions, now deputy director of 
the Washington -based Arms 
Control Association. 

US spending on strategic 
nuclear weapons bas in the 
past accounted for between 14 
and 18 per cent of the Depart- 
ment of Defence budget. Cut- 
ting this in half would be a 
simple method for the incom- 
ing administration of presi- 
dent-elect Bill Clinton to cut 
costs. 

Editorial Comment, Page 8 


Y eltsin faces powerful opposition to treaty at home 


By Layla Boulton in Moscow 

TBS greatest problem for Russia will 
not be far President Boris Yeltsin to 
come to an agreement with President 
George Bush bat to pash the deal 
through possible domestic opposition 
and then to impigmewt it 
Despite recently being accused by 
one opposition leader of telling Into 
the “Gorbachev habit” of relying on 
foreign successes to boost his 
domestic popularity. President 
Yeltsin can still count on a measure 
of public support for si g nin g a treaty 
which will abolish the world's 
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By Alice Rawsttiorn In Paris, 
and Yvprine Preston in Beijing 

■ - . . F * V . 

FRANCE yraterday expressed 
regret at reports that China.' 
has banned Erench companies 
from, a; $lhh; (£600m^ subway *■ 
prefect in tKa southern city ' of 
Guangzhou in protest against a 
reported sale of French fighter 
aircraft to Taiwan. ’ 

Li ZiliUj mayor of Guang- 
zhou, yesterday told the Wen ' 
Wei Pp newspaper that his city 
would “cancel aB co-operation : 
with France incldding plans to 
purchase key equipment" and 
would prohibit Erench compa- 
nies tendering tor subway con- 
tracts. y 

The threatened ban. comes 
when Sino-French relations are 
under strain because of reports 
of the sale of 60 Mirage 20095 
fighter jets to -Taiwan. The Chi- 
nese last week ordered the clo- 


sure of the French consulate in 
Guangzhou. The official Xin- 
hua newsagency said In yester- 
day’s People’s Daily that the 
Mirage sale “wantonly tram- 
pled on the jwrtahHuhgd norms 
of , international relations*." .- . 

Xinh ua ^warned that The 
French government’s determi- 
nation to serve its own 
.parochial interests will force.it 
to eat hitter fruit". This is the 
toughest diplomatic action 
taken by China in years and 
could smioiusly damage French 
business interests in the south, 
the fastest growing .Chinese 
region and one of tfie fastest in 
the world. ■ • . 

- The chief casualty of yester- 
day’s threatened ban would be 
GEC-AMhom, the . engineering 
group, owned by the UK's GEC 
and France’s Alcatel Alsthom, 
which had hoped to win a 
8300m contract to supply 


. rolling stock and telecommuni- 
cations equipment to the sub- 


GEC-Alsthom declined to 
ccmment other than to stress 
Vthat it had "not received offi- 
)rial notification” ..of _ the ban. 
[ The French government said it 
..“regretted anything which 
would affect co-operation" with 
vChina. 

r The French have made stren- 
uous efforts to forge commer- 
. dal finks with C hina French 
-'.exports to China were wrath 
: FFr6Rbn (£760m) in the first 11 
r months, of this year, against 
; Chinese Imports to France of 
FFiT7^bn. But Frraich compa- 
nies have won substantial con- 
: tracts in China. Alcatel Als- 
thom is currently also involved 
in the Daya Bay nuclear power 
. project with the EdF electricity 
group and Framatome, the 
nuclear reactor concern. 


Khmer Rob? 
kills 12 


US-Russian space joint venture 


r. • ■ ■’i 7- 
. . - -ri:S 


t 


. a" 

• - ■■■*55' 


\lbania oil. 


^OfKC 


ers strife 


own 

en 




By NBdd Tait In New York 

LOCKHEED, one of the largest 
US defence contractors, is join- 
ing forces with Khrunichev 
Enterprise, the Russian aero- 
space company, in a commer- 
cial space venture which will 
focus on the marketing of 
Khrunichev's Proton launch 
vehicle. 

Under the deal, the two com- 
panies have set up a joint ven- 
ture entity,, called Lockheed- 
Khrunichev International 
(LED. This will act as the mar- 
keting arm worldwide tor the 
Proton launch vehicles and 
future derivative products. The 


financial details, of the. Joint 
venture arrangement were not 
disclosed. ’ 

The companies said that the 
formation of LKI followed 
months of talks on potential 
co-operative business ventures, 
and that the US Department of 
State bad provided an initial 
authorisation far the commer-. 
rial space venture. Mr Viktor 
Chernomyrdin, the ^Russian 
prime minister, has also 
approved the link-up between 
the two companies. 

Commenting on the -joint 
venture, Mr Dan Tellep, Lock- 
heed chairman, said that It 
should prove "a highly positive 


p 
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LEGAL NOTICES COMPANY NOTICE 


and forward-looking arrange- 
ment’’ that would benefit both 
rides. The Proton rockets are 
expected to compete strongly 
with European launch 
vehicles, notably the launch 
business of Arianespace, the 
French consortium. 

Lockheed, which is head- 
quartered in Calabasas, Calif- 
ornia, is a broadly-based 
defence company but its mis- 
siles and space company divi- 
sion is Involved in the design 
and production of. space 
systems technology, electronic 
systems and satellites. Yester- 
day, the US company’s shares 
were up % at $57 Vi. 
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most threatening class of nuclear 
weapons. 

Mr Andrei Kortnnov. a defence 
analyst at the United States and 
Canada Institute, said however that 
Start 2 faced a difficult passage 
through the Russian parliament, 
whose powerful chairman, Mr Ruslan 
Ehasbnlatov, had already voiced 
reservations about the treaty. 

Hr Kortunov also foresaw 
objections within Russia's still 
mighty defence industry circles, 
including highly-placed supporters 
such as Mr Ynri Skobov, who now 
heads a special presidential body on 


Russia’s foreign relations. 

“It will be a question of bargain- 
ing - what will they get in exchange 
(for endorsing the treaty),” he said. 

“They will probably want major 
investment (by the Russian 
government) in the modernisation of 
the remaining strategic arsenal.*’ 

It was also no surprise that the 
schedule for implementing the Start 2 
treaty is to be tied to the availability 
of foreign assistance for 
implementing it The siios containing 
the land-based missiles with multiple 
warheads are concentrated mainly in 
Siberia and just west of the Ural 


mountains, as well as near Russia's 
border with Ukraine. 

A foreign ministry official said the 
main bottleneck in dismantling 
nuclear missiles under agreements 
reached so far was the storage of 
nuclear materials extracted from the 
warheads. 

He said US and Russian 
representatives negotiating the use of 
$400m (£267m) credit approved by the 
US Congress had agreed on the 
design of a special storage facility to 
be built in Russia, but now had to 
agree on the details, including the 
location. “We will have to convince a 


local community to accept snch a 
facility. The popnlation is 
(environmentally) active nowadays 
- everybody says ‘not in my 
backyard'.” 

He also said that talks would have 
to start with the Ukraine to Iron out 
Ukrainian complaints in 
implementing its obligations under 
the Start 1 treaty. 

Only yesterday a senior Ukrainian 
official told reporters that his 
republic needed ten times the amount 
promised by the US to help it get rid 
of its long-range missiles - and said 
that Russia should pitch in too. 
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On Monday January 4, the financial Times will be celebrating 100 years of being pink. We’ll be printing a 62 page souvenir issue 

as unique as the 1ST" edition. 

As well as a fu!! size reproduction of that first pink paper, we’ll be running articles on how and why we first turned pink 
But Monday the 4th isn't just a historic day for the FT, it’s also the first working day of the European single market 

So, in addition to our usual news and features, we’U be devoting a section of that day’s paper to analysing what the single market 
means to you and your business. So buy the FT on the 4th and don’t miss the most collectable FT since Monday January 2 1893 
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tQ Seek opt-out from EC employment code 


ByCaihedne Milton, 
Labom*Stafl 
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:;bten conflicting le^opinions 


_ 


: MR MICHAEL FORSYTH r 
■eniployment' mliuster.^'to 
seek an opt-out forfbe^UK 
L Irom the requirements" of a 
. European directive that- has- 
- causedTincertaiply in contract- 
ing ont ^bl^ - ^ - viwA ta/ffre- 
private-sedbh.: .... 

The directive can. prevent. - 
companies cuffing the pay; apd 
conditions of staff they take on. 


to the absence - of a firm rdUhg 
“tiantfetted" stiff who tiahs- over where 'the' regulations 
fer jetatotfay a^'dbndmoha, ; apply. , /; • : 

raftppfc fonidm q* ^fhe government, which is 


-There v-bas- ; been ,-concem \ pressing ahead' with anexten- 
tPQD&iampanifis 1 arg'qffltfelfl sion of contracting out of 
-thatfediB^^ Whitehall eecVices, has dia- 

■ ^ fet ; irdssed the debate over ihe reg- 

' ^ ting a od In r: Triation s " as a-. “red herring" 

"Iptad.eiid:; cgnted .jgpva-hroMi^s^: which -will have, . at worst, a 
-Contractors andi pmploygrfl t ; limi ted effect - On a few con : 
organ&ati^^haw'd^^fbr .tracts. The: ISSl Transfer of 
(darfficatioh and Jthehl^hawa tfndertakings (Protection of 


Employment) regulations were 
intended to implement the 1977 
Acquired Rights directive in 
the UK. 

Mr Forsyth will seek an opt* 
out from the directive under 
the year-long subsidiarity 
review launched by the Euro- 
pean Commission at the Edin- 
burgh summit 

The government has consis- 
tently rejected an extension of 
EC influence over employment 
matters and Mr Forsyth Is 


keen to use the subsidiarity 
review of the proper responsi 
hiliHes of national and Euro- 
pean authorities to remove the 
merger-related employment 
protection measures. The 
employment department said: 
“Mr Forsyth will seek to have 
the directive withdrawn on the 
grounds of subsidiarity." 

It Is not clear that an opt-out 
will be possible: an annex to 
the Edinburgh agreement gives 
conflicting signals on the Com- 


mission's view on the applica* 
tion of subsidiarity to social 
policy, it says legislation based 
on article 118 A of the Treaty of 
Rome will be excluded from 
the re-examination. The 
Acquired Rights directive is 
based on article 100. However, 
the same annex says: “Early 
steps will have to be taken to 
simplify and codify the body of 
older regulations on the free 
movement of workers.” 

The Trades Union Congress 


said the government was 
unlikely to win another “opt- 
out” over the merger-related 
protection. A TUC official said: 
“The government can scarcely 
take comfort in the Edinburgh 
summit which agreed to sup- 
plement European social legis- 
lation with additional mea- 
sures and to implement all the 
provisions of the social chap- 
ter. It also limited UK demands 
that 71 European measures be 
withdrawn to 2L H 


- ■ 



TV franchise may be readvertised 


By Raymond Snoddy 

THE Independent Television 
Commission is prepared to re- 
advertise the Channel 5 fran- 
chise within months if a bidder 
comes forward with the neces- 
sary money. 

Earlier this month the ITC 
rejected Channel Five Hold- 
ings, a Thames Television-led 
consortium, mainly on the 
grounds of what it described as 
insufficient shareholder com- 
mitment to the project and 
announced it would begin a 
review on what to do with the 
frequencies set aside for the 
channel - which can reach 
three-quarters of the UK popu- 
lation. 

“If at the beginning of the 
review someone says we think 


we can do it and we know 
where the money is coming 
from then i think there is a 
re-advertising job to do fairly 
quickly”, said Sir George Rus- 
sell. ITC chairman. 

Sir George did not rule out 
reconsidering Channel Five 
Holdings' original application 
if there was clear evidence 
withing a few weeks that the 
£l75m needed for the project 
was in place. 

“Can we do something imme- 
diately? I don't know, if the 
question is put to us we will 
have to test out what the law 
is and what the rules are,” Sir 
George said. 

Thames and its Channel 5 
partner Time Warner, the US- 
based media group, are explor- 
ing the possibility of trying to 


raise the money within the 
□ext three months and asking 
the ITC to reconsider. 

The bid foundered mainly 
because Time Warner was only 
committed to a 10 per cent 
stake on top of Thames's 35 per 
cent A possible further 25 per 
cent investment by Time 
Warner was entirely dependent 
on main board approval Other 
potential investors - Capital 
Cities-ABC and Cox, the US 
media companies; Pearson, 
owner of the Financial limes; 
and Associated Newspapers, 
publisher of the Daily Mail - 
expressed Interest but not com- 
mitment 

“1 actually think this is a 
marketplace failure because 
capital hasn’t come for it [the 
opportunity],” Sir George said. 


Public bodies 
escape scrutiny 
says think-tank 

By Alison Smith 

A CRISIS in accountability is 
looming as an unelected elite 
assumes responsibility for 
many UK public services, 
according to a report published 
by the European Policy Forum, 
an independent think-tank, 
yesterday. 

A “new magistracy" is tak- 
ing control of services such as 
lradth and education, but its 
members are virtually 
unknown to the public and 
may not be required to provide 
information about their activi- 
ties In the way that local 
authorities are, Professor John 
Stewart of Bir ming ham Uni- 
versity, warned. 

The shift towards unelected 
bodies is a reversal of moves in 
the 1880s, when the administra- 
tion of counties was taken 
away from magistrates and 
handed over to elected local 
representatives. 

Among the measures 
suggested to make up some of 
the “democratic deficit” is a 
bill of rights and a greater role 
for local councils. 

The second study in the 
report warned that the new 
quangos In education were 
“notoriously unregulated by 
administrative law”, and said 
education reforms had done lit- 
tle to enhance the role of par- 
ents. 



room only 


s new 



One of the first new afi-seater 
football league stadium built 
in Britain since the 1890 Tay- 
lor Report cm ground safety . is 
begining to take shape -on the 
skyline of. London. . 

The - Taylor Report - was 
prompted by the Hillsborough 
stadium. . disaster ' .which 
resulted la the death of Sfi peo^ 
pie in 1989. The government 
accepted its rewimmewdatimis 
on seats In football grounds to 
improve safety.' 

MUI wall FCs. 20,000 all-sea- 
ter stadlnm atSenegal Fields,- 
south-east London (above)*, 
will replace The Den, nearby, 
with its 3J»0 seats and 17,000 
standing plates. The Den was 
built in- 1910 at: a .cost o L 
£ 10 . 000 . 

The £15in^ project tolraflda 
“new Den” is on time for coot 
plettira by the start of the 


1995-4 season in August. The 
dub’s office will be moving in 
May. The cost has been met 
-with the help of £5m from the 
sale of tiie old ground, a £2.7m 
grant from Lewisham Council, 
and £2J75m from the Football 
Trust' ■ ■ 

The new ground - is multi- 
purpose and of the first 70 
licensed events only 36 are 
football matches, ihe stadium 
..will have 32 executive boxes* 
compared with just three at 
The Den, a hospitality suite 
for 500, and an adjacent sports 
centre. The projected capacity 
of the The Den as an all-seater 
Stadium was just 11*000. MB1- 
wall is currently In Barclays 
League Division One.. . 

. Mill wall Holdings, which 
runs tbe -dub. Is one of only 
three league ’football clubs' 
quoted on the stock exchange. 


Britain in brief 



Lloyd’s brokers 
stretched to 
limit says study 

Lloyd's brokers are “finding 
their resources stretched to 
the limit" by upheavals in the 
London insurance market, 
according to a study by De 
Lisle Jessup Scott, the insur- 
ance consultancy. 

Capacity shortages caused 
by heavy insurance losses are 
at the heart of the problems 
facing brokers. The failure or 
withdrawal from the market of 
many and maHlnm sized 
companies means, brokers are 
finding it more difficult to find 
insurance tot their clients. - 

Extra expenses and declin- 
ing volume is offsetting the 
beneficial effect of recent 
Increases in premiums and 
brokerage conmnssiansL . . 

Brokers specialising in the 
retrocession - reinsurance of 
reinsurance - market, which 
has been decimated by a string 
of big catastrophe losses, face 
the toughest problems, but 
energy and marine brokers are 
also badly affected. 

Union power 

Only 24 per cent of the public 
believe that unions are too 
powerful, the lowest figure 
since regular polling on atti- 
tudes to unions began in 1975, 
according to a Mori poll for the 
GMB general union. For the 
first time since 1975 fewer peo- 
ple - 34 per cent - agree that 
trade unions are controlled by 
extremists and militants than 
disagree - 42 per cent 


Recovery in 
confidence 

Business confidence recovered 
sharply between October and 
December but a farther cat in 
interest rates is needed to pull 
the economy oat of recession, 
according to the Institute of 
Directors. 

The Institute’s latest two- 
monthly survey found that the 
proportion of business leaders 
who were more optimistic 
about the economy compared 


with six . months ago increased 
to 38 per cent last month from 
10 per cent in October. There 
was an especially strong rise 
of confidence in the Midlands, 
where half of directors were 
more optimistic. 

The proportion of directors 
who were less confident ten 
from -67 per cent to 36 per 
cent, making a 'positive bal- 
ance of those more optimistic 
over those less optimistic for 
the first time since June. 


Retailers urge 
caution on sales 

Shoppers continued to flock to 
the sales but retailers. warned 
against reading too much into 
sales figures from the last two 
days. Many said Monday’s high 
turnout resulted largely from 
the good weather and the bank 
holiday. 

North Sea oil 
output rises 

North Sea oil production last 
month was the highest Novem- 
ber level for four years, the 
Royal Bank of Scotland said. 
Higher production and the 
continuing effects of the fall in 
sterling pushed the value of 
North Sea output to £25Jim a 
day, nearly £lm a day up on 
October. 

Mixed priorities 

Companies are more likely to 
give time off for military train- 
ing than for paternity leave or 
cervical cancer screening, 
according to a survey by the 
Confederation of British Indus- 
try, the employers’ organisa- 
tion. Nearly 60 per cent of com- 
panies in manufacturing and 
service industries give up to 10 
days leave for military train- 
ing, but paternity leave “falls 
some way behind.'* . 


Unit trusts 

Unit trpst funds under man- 
agement rose to a record 

£6ii£bn in November, accord- 
ing to figures from the Unit 
Trust Association. The £258m 
net Inflow was the highest for 
any month since September 
last year, and may have been 
boosted by savers transferring 
out of building societies fol- 
lowing last month's cut in the 
base rate to 7 per cent The 
Building Societies Association 
saw a net outflow of £lS4m for 
the same month. 


Europe’s changing appearance 

■ 

may seem confusing. 
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We have the knowledge to help 
you unravel fact from fiction. 


Step by step, a Europe free of frontiers appears on the horizon. Bar as 
the new single market cakes shape it’s apparent that this new entity will still be 


As national customs barriers fall, in order to stay competitive, business 
will have to take account of the reality of the single market- the local customs 
which remain. Which is why, more than ever, it’s critical to have a bank with 
a European perspective as your business partner. A bank like ABN AMRO 
Bank which can justifiably claim Europe as its domestic market. 

Because for over 130 years, we’ve been familiar with Europe. Our 
policy of staying dose to the customer, speaking his language and knowing his 
environment has lead to our network of 1570 branches in 20 countries 
throughout the continent. A network which will continue to grow as our 


pian«t for expansion in several other European countries become manifest. 

It's what you might expect of one of the world’s top twenty banks 
with a sound financial base of US$ 242.7 billion in assets and USJ 9 billion 
in shareholders* equity. 

ABN AMRO Bank is fully integrated into its various national markers 
providing us with an unequalled perspective of this heterogeneous continent, 
allowing us to distinguish fact from fiction, changing a hit and miss approach 
to a sure-fire strategy. 

CREATING THE STANDARD IN BANKING. 



ABN AMR0 Bank 
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MANAGEMENT 


Critics are forcing business schools to re-think the way 
they approach the MBA qualification, says Allan Bolton 
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T he Master of Business 
Administration qualifica- 
tion, once seen as the 
indispensable element in 
senior managers' and companies' 
development plans, is no longer the 
only way ahead for ambitious exec- 
utives. 

The harsh international business 
climate has prompted some compa- 
nies to ask why business schools 
continue to turn out highly numer- 
ate and analytically able graduates 
- “quant ■jocks" - who seem 
unable to exercise the arts of man- 
agement and dealing with people. 

Part of the problem stems bom 
the way MBA courses are struc- 
tured in the US, where the degree 
originated. Its business schools now 
produce more than 70,000 graduates 
every year. 

US business schools vie with one 
another for official accreditation. 
The previously rigid criteria 
imposed by the main US accrediting 
body had led to undifferentiated 
programmes. Critics -of the MBA 
system in the US have raised a 
□umber of questions: 

• Why do business -schools persist 
in emphasising case studies (made 
famous by the Harvard Business 
School) which analyse yesterday's 
issues? 

• How can the MBA adapt to the 
demands of a complex global busi- 
ness environment instead of a sta- 
ble home market? 

• Will the schools produce chief 
executives capable of leading busi- 
nesses which can meet society's 
higher standards on ethical and 
environmental matters? 

• Where are the leaders capable of 
negotiating complex joint ventures 
with foreign companies and of moti- 
vating increasingly diverse, multi- 
cultural workforces in the US? 

The situation in the UK is differ- 
ent because British MBAs were 
essentially an unknown quantity 


until the early 1980s. British busi- 
ness schools also have more diverse 
curricula. 

Nevertheless, some employers are 
disillusioned. A survey by Her Maj- 
esty's Inspectorate last year of 52 
companies and those business 
schools in the former polytechnic 
and college sector uncovered wide- 
spread doubts about course quality, 
language and information technol- 
ogy training, and personal skills 
development 

The MBA provision received sup- 
port from only a minority of 
employers. Most saw it as irrelevant 
to the needs of their companies. 
There was concern about the grow- 
ing number of institutions which 
offer the qualification. It was felt 
that some teaching staff lacked rele- 
vant business experience. Doubts 
were also expressed about the qual- 
ityof some courses. 

The lack of an accreditation body, 
such as the American Assembly of 
Collegiate Schools of Business, 
leaves UK providers vulnerable to 
such charges. Only 27 UK business 
schools are recognised by the Asso- 
ciation of MBA's. But there are 116 
institutions offering MBA pro- 
grammes, in spite of the difficulties 
in recruiting teaching and research 


faculty in subjects such as account- 
ing and marketing. 

A shake out is a real possibility. 
The recession is held responsible for 
a recent Cali-off in applications. Stu- 
dents paying full fees flavour the 
leading business schools, but even 
these have placed expansion plans 
on hold. Smaller, less well-known 
providers may have to withdraw 
from the MBA market altogether. 

I t is a common misunderstand- 
ing that the MBA is a quick-fix 
conversion course, allowing 
students to tick off the acquisi- 
tion of knowledge in functional 
areas - marketing, accounting, 
finance, production - and then 
graft on a strategic management 
component derived from prepared 
case studies. Some second-rat^ pro- 
grammes may achieve little more. 

The better programmes, however, 
provide education rather than train- 
ing, personal development rather 
than technical expertise. They 
recognise that, In the time avail- 
able, U is impossible to teach 
advanced specialist knowledge of 
the functional areas: this is the pre- 
serve of a few .of the leading gradu- 
ate schools. Instead they ensure 
that students receive adequate 


mg artificial corporate internal bar- 
riers and of identifying strategic 
solutions. 

Most programmes culminate in a 
consultancy project in which stu- 
dents participate either individually 
or in small teams. Managers taking 
part-time MBA programmes are 
likely to work in their employing 
organisation on a problem which 
would otherwise be neglected or 
handed to consultants. 

Business schools can produce 
powerful evidence of the value of 
MBA programmes - and not just in 
terms of the salaries their graduates 
are likely to receive. Managers tak- 
ing a full-time course are often 
career-shifters, seeking to move into 
different functions or organisations. 

Those sponsored by their 
employer are often seen as potential 
high-fliers. They study while 
remaining in their jobs, moving in 
new career directions during or 
after completion of the MBA. 

Recent changes in MBA pro- 
grammes promise greater relevance 
to corporate needs. Flexibility of 
provision has become the watch- 
word. In addition to the traditional 
21-month programmes of the Lon- 
don and Manchester Business 


Schools and 12-month programmes 
offered by most providers, there are 
modular courses for a consortium of 
companies or tor a single company 
(such as Lancaster University Man- 
agement School's MBAs for British 


Airways and VSEL). There are also 
distance learning programmes, 
some with world-wide student par- 
ticipation. 

Most significantly the leading 
business schools can point to their 


graduates who embody the know- 
ledge and skills required in modem 
management. There have been 
advances in teaching the manage- 
ment of information technology as 
well as in the availability of hard- 
ware. The curriculum is constantly 
reviewed in most schools. 

Again the American parallel is 
instructive: most leading US schools 
have recently completed a funda- 
mental review of their curriculum. 

De-regulation of the curriculum 
in the US, together with successful 
innovation in European bus ings 
schools, is creating a competitive 
international environment. Leading 
US schools recruit European stu- 
dents and some European schools 
reciprocate, while both look to Asia 
for hi g hl y -motivated students. 

Perhaps the most encouraging 
trend is away from injections of 
knowledge and facts towards inte- 
grated study based on practical pro- 
jects requiring the student to ana- 
lyse, reflect and develop rounded 
management aptitude. Some desir- 
able attributes - leadership ability, 
motivation, breadth of vision, global 
awareness, coping with ambiguity 
- cannot readily be taught; but the 
best business schools have demon- 
strated that they can facilitate their 
development 

These trends suggest that the 
MBA will continue to serve as the 
standard international qualification 
for those intent on becoming senior 
managers. The threat, however, is 
that some corporations are develop- 
ing their own management educa- 
tion programmes without a commit- 
ment to specific business schools. 
Top business schools not only need 
to offer quality MBA courses, but 
they mast also include pre-MBA 
and post-MBA provision. 

The author is School Administra- 
tor at Lancaster University Manage- 
ment School and holds an bSBA from 
Aston University 


I n 1989 Irons Komi to va and 
her colleagues were called 
“happy suiciders ” by sceptics 
who doubted their ability to 
encourage market sector initiatives 
in Bulgaria. 

Three years on they work in 
smart offices in the centre of Sofia, 
having successfully created 
Bulgaria's first private bank, 
launched a string of business 
newspapers, set-up an insurance 
company and initiated several key 
pieces of commercial legislation. 
Their organisation also acts as 
a voice for the country’s emerging 
entrepreneurs. 

Kornilova, aged 33, is a founder 
member of the Union for Private 
Economic Enterprises which was 
formed in 1989 on the initiative 
of Valentin Moilov, a Sofia lawyer. 

Moliov started the UPEE by 
asking for volunteers on a local 


Bulgarian entrepreneurs cash in on capital ideas 

Virginia Marsh and Theodor Troev report on the early success of market initiatives 


radio station. About 600 would-be 
entrepreneurs, including Komitova, 
then working at a steel institute, 
turned up at the first meeting. 

“Even before the fall of the 
Zhivkov (communist) regime in 
November 1989, we had had Law 
56 which permitted individuals 
to set up private companies. Moliov 
had the idea of bringing these 
people together," she explains. 

A core team of seven emerged 
with Komitova becoming secretary 
general, a post she still holds. 

Within five months, the UPEE 
had launched First Private Bank. 
“We played an ‘incubating' role 
for the bank. We approached the 


legislature to amend the 
constitution which did not allow 
private banks. We organised the 
share subscription and publicised 
the necessity of a private bank 
in the press," Komitova says. 

The b ank, which lends mainly 
to private companies, now has 
more than 70 branches and 650 
employees. 

The UPEE also launched a weekly 
business newspaper. “We called 
it 168 Hours - the number of 
hours in the week," Komitova says. 
“We wanted to get across the idea 
that a market economy means hard 
work and that private businessmen 
are responsible for their companies 


seven days a week." The group 
launched another business 
newspaper, 24 Homs, in 1991. 
W ithin two months it was 
Bulgaria's top-selling daily. 

“Independent information about 
the market economy is essential 
in a country like Bulgaria which 
had one of the most closed 
communist regimes,” Komitova 
says. 

According to the UPEE, another 
leftover from the past is the state's 
attitude towards entrepreneurs. 

“The government has been slow 
to facilitate the financing and new 
legislation that private brainess 
needs”, she says. “Privatisation 


of state companies should not be 
presented as the (mly way to a 
private sector. We encourage 
e n tre p re n eurs to set up their own 
companies - it's easier and 
cheaper.” 

The UPEE lobbied successfully 
for the corporate tax rate to be 
reduced from SO to 40 per cent. 

It has also helped to draft 
legislation, including laws to 
govern small- and medium-sized 
companies. 

The UPEE leaders have not 
concealed their new-found riches. 
They all have shares in First 
Private Bank. Some have developed 
their own projects. Dimiter 


Zvezdev, UPEE vice-president, for 
example, owns a computer plant 
in Singapore. 

“We’ve been open because we 
want to promote the Idea that lfs 
not a vice to be rich,” Komitova 
says. “Historically, Bulgaria has 
been more conservative than the 


central European conn tries. We’ve 
had fewer examples of what private 
initiative can achieve.” 

But there is still disbelief that 
the group has earned Its profits 
Legally. UPEE companies have been 
investigated several times for 
alleged tax fraud. 

“Government officials cannot 
understand that certain types of 


businesses can make really big 
money," says Petyo Blaskov, 
editor-in-chief of the 168 Hours 
press group. 

Komitova also believes UPEE 
has been targeted because it is 
critical of government policy. It 
has called for faster privatisation, 
for a bankruptcy law to be passed 
and for state enterprises, which 
control 95 per cent of industry, 
to be manag ed more professionally. 

“The biggest problem private 
entrepreneurs face is the country’s 
shortage of funds available for 
investment Our large external 
debt has made it hard to raise 
much foreign capital," Komitova 
says. 

“It’s been encouraging to see 
the successes of some of our first 
members. Bat overall, for private 
companies in this country, it’s still 
a struggle to survive.” 


Some say 2,109 MIPS 

( Sun says: all the power yon need for better business. ) 

Some say 1 Terabyte of storage. 

( Sun says: enough to hold all the information in your enterprise. ) 

Some say dual system XDBuses. 

(Sun says: a systetn that fits today, and grows with you.) 


These are more than computers. 
They are networks that compute. 



Its nur rli.ir ri.-ihmi.il s|ws dmi'c matter, it's that making 
pi.'upk- vvurk Ix-rtvr. faster and smarter, matters more. 

Thar*, nliv a Sun SPA RCscrver' “ anti a Sun 
SPAKt.M’.irmn .in- • k-wgin.-ti as powerful business cools, as 
well .is |*iw«.rlul Mini | Hirers. 


Tlu new SPAKf eenier ' JOCK I is the industry’s best, most 
powerful and »-vp.ind.d>k UNIX" server. The first server chat 
iiurperfurms nnuluv iri.unlramcs for a tenth of the cost. With the 

Ijcm upgr.nk' raking you easily and cost-effectively from two 
pn iu.-sm »rs rii-’lic up m Ji V 

Its pnw. rh.il en.Mieh tn run your department, your division, 
vour entire enrerpric.- And all for CS6.-100. 

The new ,SPAK( 'station I.X and SPARCclassic"' help users 


i c-> a o — I speed through some of the 5,000 applications available on 
pl'V^KCjj gun. 

The SPARCclassic is the best value, lowest-cost colour 
RISC workstation in the industry. The first with a price tag - I 
that's lower than many PCs - just £3395% fully configured 
with 16 MB of memory, 207 MB of disk storage and 59MIPS- ' 
throughput. 

The new SPARCitacion LX is the most advanced, most ' 
affordable accelerated graphics workstation. 

The same eye-popping specs as the SPARCclassic, buc with 
graphics accelerator, 16-bic audio .and on-board ISDN 
communications. 
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All designed to bring together resources and islands of 


nerwork itself acre as a singte computer. Designed to make d 
enure networking environment a natural extension of the peop 
who use it. Designed to work with what you already have in place. 

OR nnvJoV-^-^ m0re th “ call Sunn™ c 

0800 661177, Find out wharelse we ' re doing- to help estisrir 
systems evolve. And what's made Sun the wodd's fastest-grosir 
computer corporation. v 
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jf'OR- television the 
ryear whicfi ; ends 
tomorrow ^as ieejj. 
^’-"miicb Kkeanyother, 
in one respect ai 
.least a lsurge part of the middle 
dess intelligentsia, the chatter- 
ing classes, can them what you 
wHl, continued to complain 
throughout, the'" year that 
. There's nothing on television 
these days, is there? ft*s ail 
rubbish, isn't itr From : the: 
Hrst week of 1892 when Qian- . 
nel 4 brought os the superb ' 
autobiographical mini-series 
An Angel At Mg Table, chart- 
ing -th<r extraordinary life, of- 
New 'Zeatander Janet Frame, to 
the end of the year when BBC2 
Was giving os Jennifer Saun-; 
ders* wickedly accurate com- 
edy aboat the world of fashion 
PR, Absolutely- Fabulous, the. 
chorus remained at full vol- 
irme; “Just ''hothing 6xi thdie 
days, is there...” ' \ ' v •: 

Television is a huge grab- , 

bag, a monstrosity of a. 

medinra, even, more mulUfari- 
ous than print Of -course much 
of it is ^palhng. The flops of ' 
1992 included. a drama on BBCl 
called Moon And Son in which; J 
flf lilicent Martin - played- the i 
psychic owner of a nmrfcet stall 
whose son was also in the bust-, 
ness. Other duds , included the 
Nicholas, Craig Masterclass on 
BBC2, a joke about taking 
yourself too- seriously -Which 
might have sustained, a five- 
minute skit but was, unbeliev- 
ably, stretched out to: fill an 
entire series, ft took itself far 
too seriously. It was BBC2 
again which messed about 
with The Young Musician Of 
The Year, turning what had 
been a great pleasure into a 

The biggest boo-boo 
of the year was 
BBCJ ’s new soap 
‘ Eldorado ■ 


great trial. Many former enthu- 
siasts switched o& Astonish- 
ingly it was also BBC2 which 
brought us Ps And Qs, an “eti- 
quette quiz" which- made any- 
body who knew anything at ail 
about the subject writhe with 
embarrassment, while failing 
utterly to inform those who did 
not. 

The . Velvet Claw on BBCl 
was. that rare phenomenon, a 
bad wildlife series. ITYs new 
Maigret , despite having Mich- 
ael Gambon in . the title role, 
was frequently compared, det- 
rimentally^ with ' the' BBC's, 
famous black and white series 
starring Rupert Davies. But 
the biggest boo-boo of the year 
was B BCl’s new twice-weekly 
soap opera Eldorado which was 
set in Spain among expatriates 
and a few foreigners and was 
supposed to win big ratings 
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dose of dramatic adaptations 


with- ils formula of- sun, san- 
gria anti fie£ lhstead it entered 
. the BBCl Top-aO ui -Titiy wiih 
an. audience of 16 mUfioi^ slid ' 
to sevsec' nhlhon by October; ; 
fdl the jjgttomjOf the listr- 
. and has not reappeared sirice^ 
Yet it is surety jio great sur- 

: prise if there jare some dlsas- . - 
" fere hr a mediinn wTnch rioW 
offere aU of us four-terrestrial . ' 
channels! operating day and .. 
night, and attemphsto catm- for ; 
the. entire' young 
. and old; rich and poor,. clever 
and not so devet The surprise. ; 
- and it is stxiktegiy obvious 
to anybody who travels the ■ 
world even- a Httlerand has -a-. 

look at what H^levision man-:; 
' ages dsewha» . '-- fe that ;Btit- 1 : 
ijSh television sustains isnch a 
high success rate." ’ ■ .: • * 
Take drama. In January FTV; 
brought us -a two^japt drama-.- 
tisatioEL of F^ay Weldon’s novel . 
The dotting Of Joanna' May - 
with memorable, performances 
from Patrick Hodge and BriaiL 
Cox; It would have ' been -a. - 
peculiar viewer who. conld 
watch Part .1 and .then forego. 
Pdrt 2. February offered Chan-' 
nel 4’s adaptation df The Cam- 
omile lawn , Peter Hall's first . 
effort at directing a television v 
series. The .cast, list alone 
would have caused queues' ' 
round the block for any West 
End theatre: Felicity Kendal, 
Paul Eddington, Claire Bloom, : 
Rosemary Harris, Richard / 
Johnson (who turned out to be 
flavour of the year) and V£r- 
ginia McKenna. There was lots 
pf rumpy pumpy, not only on 
the eponymous gTass. but : 
upstairs and downstairs and in 
my lady’s chamber. Generally 
speaking it did seem in 1992 as 
though the British were 
becoming a little more relaxed 
about sex and a little less 
happy about perpetual violence 
on screen, which is a move in 
the right direction. 

In March BBC2 treated us to 
a hugely enjoyable ad^qitation . 
(yes, another adaptation) of 
Kingsley Amis’s The Old Dev- 
ils, and May brought one of the 
major contenders for the year’s 
prizes, ITYs three-part adapta- ' 
tion (yes another . . .) of Angus 
Wilson’s AngkySaxon Altitudes 
which once again starred Rich- 
ard Johnson.. It also starred 
Douglas Hodge ..who managed 
to take the lead simultaneously 



In February Channel 4 offered ns Peter Hall’s first efforts at directing on television. The Camomile Lawn' 


'vision" in a week which - 
apart from everything else - 
offers two such distinguished 
dramas surely suggests some- 
thing more serious than ennui 
in the viewer. 

The autumn season was 
equally generous, and this time 
all the best material was writ- 
ten specially for television. 
Downtown Lagos was an eccen- 
tric three-part BBC2 produc- 
tion about the English legal 
system and colonialism, or pos- 
sibly drug smuggling and rac- 
ism, or perhaps all four. On the 
same channel Nice Town was, 
most unusually, a piece of true 
satire - ridiculing the hypoc- 
risy and priggishness of British 
suburban life - and as such 
seemed to be widely distrusted 
and disliked. A later genera- 
tion may find it funny and tell- 
ing. BBCl’s Look At It This 
Way had an an attitude that 
was sometimes equally sar- 
donic, plus the advantage of 
good location filming in yuppy 
London. But the best of the 
autumn bunch was BBCl’s 
Between The Lines, a series 


in BBCl’s adaptation (yes. . .) . .about an internal police inves- 


of Ruth RendelTs A Fatal 
Tnuersion, a story which, 
looking back from the year's 
end, seems to have been pretty 
nasty. Yet it was undeniably a 
gripping production. The idea 
that there is “Nothing on tele- 


tigation body which provided a 
new foreground story each 
week while following back- 
ground threads throughout the 
13-part series. This is another 
potential award winner. 

Single dramas were more 


scarce than ever, and most of 
the few that did appear were 
better described as films. My 
shortlist contains only one 
non-BBC2 title: Channel 4's A 
Sense Qf History consisting or a 
single virtuoso performance by 
Jim Broadbent. He played 
what seemed at first to be a 
completely conventional 
English aristocrat, only slowly 
revealing himself to be com- 
pletely loopy and a murderer. 
Screen 2 accounted for practi- 
cally all the other impressive 
single dramas. The Last 
Romantics was an astonish- 
ingly successful piece about 
F.R. Leavis and in-fighting 
among Cambridge academics: 
and An Ungenllemanly Act 
gave a graphic account of the 
extraordinary events at the 
start of the Falklands war 
involving the governor. Sir Rex 
Hunt 

With all that on offer solely 
from the drama departments, 
what could anybody mean by 
saying There's nothing on'? 
There were Winter Olympics 
and The Olympics, a Cricket 
World Cup which helped Sky 
sell lots of satellite dishes, 
though they won few friends 
with their far too frequent 
commercial breaks, and in 
BBC2’s Grand Prix we watched 
Nigel Mansell finally win the 
Formula 1 World Champion- 


ship. The March election cam- 
paign became notorious for 
Jennifer Bennett's glue ear. the 
subject of one of Labour s 
party political broadcasts, and 
for John Major's decision to 
abandon all the ploys of the 
spin doctors and revert to a 
soap box. This was the genera! 
election where the worm 
turned and television began to 
analyse in detail the politi- 
cians' attempts to exploit the 
medium. 

The programmes intended to 
mark the 500th anniversary of 
Christopher Columbus's 
famous voyage were pretty 
lacklustre, but good work was 
done in Spain. Fire In The 
Blood was an outstanding 
BBC2 series which conveyed 
an amazing amount about the 
Spanish people and their coun- 
try: Coast Of Dreams an excel- 
lent pair of Channel 4 pro- 
grammes about the British 
connection; and Floyd On 
Spain - BBC 2 again - was 
the best set of cookery/travel/ 
folklore/ wine/arc hi lecture and 
gags programmes yet made by 
Keith Floyd whose series get 
better and better. 

Three utterly contrasting 
productions would have to 
compete for any prizes in the 
Documentary Series category. 
Perpetual Motion was a collec- 
tion of fond reports on BBG2 of 


long- la sting vehicles such as 
the Morris 1000 and the FX4 
London cab: in Brother Felix 
And The Virgin Saint Bamber 
Gascoigne offered highly enter- 
taining reports on European 
tourism in the 15th century 
i rules for pilgrims included 
"Don't paint your coat of arms 
on monuments’ - ! on Channel 4: 
and The Kennedys was ITV's 
autumn series of classic docu- 
mentaries about the No. 1 
political family in the US. 

Virtually all the BBC’s regu- 
lar series produced at least one 
more-than-usually-impressive 
programme. Inside Story 
screened an important up-date 
on “Bloody Sunday”: Time- 
icatch showed how “Bridge On 
The River Kwai” marginalised 
the significance of Asian pris- 
oners in the building of the 
Burma railway; Bookmark 
combined drama and documen- 
tary flawlessly to describe 
"Miss Pyra's Day Out": 40 Min- 
utes told the story of Radio 
Luxembourg in “Farewell Fab 
208": and the Video Diaries 
series included one of the most 
poignant documents of any 
year when it showed the mate- 
rial shot by an Alb anian doctor 
about the pitiful state of his 
country. Then in October Ken- 
neth Griffith finally managed 
to bring to the screen an 
account of the life of one of his 


heroes in Roger Casement, 
Heart Of Darkness. 

There is another category of 
programmes which becomes 
increasingly important and 
might, perhaps, be called "Cur- 
rent Affairs Series" since they 
deal with the present rather 
than the past. The Racing 
Game on BBC2 in May was far 
more interesting about horse 
racing than any non-enthusiast 
might have dreamed possible. 
States Of Mind in August, also 
on BBC2, was fascinating on 
attitudes and lifestyles in the 
US. Some programmes in the 
Video Diaries series already 
mentioned were less successful 
than o there, but generally this 
was a triumphant use of ama- 
teur video at a time when such 
footage is exploited more and 
more elsewhere on television 
for embarrassment series. 
Highly original and worryingly 
revealing was BBCl’s autumn 
series Off The Back Of A Lorry 
in which Mike Scott and a 
large lorry criss-crossed 
Europe investigating the way 
that the new regulations oper- 
ate (almost invariably against 
British interests). 

Two types of programme 
which have often been so 
strong in Britain - comedy 
and arts - were less impres- 
sive in 1992. But nearly every- 
one seemed to eqjoy Absolutely 
Fabulous on BBC2, especially 
Joanna Lumley’s performance 
as the drunk sidekick. The 
only other notable newcomer 
was The Big One in which 
Sandy Toksvig got away with 
some of the most explicit gags 
ever used on British television 
either because nobody under- 
stood them or because nobody 
believed such a sweet little 
thing could be so rude. The 
other good series - Red Dwarf, 
Waiting For God and Have / 
Got News For You - all began 
before 1992. 

There was even less original- 
ity in the arts. As usual several 
editions of ITV’s South Bank 
Show remain memorable at 
year’s end: one which decon- 
structed the "Sgt Pepper" 
recording: and another that 
looked at the lives of two 
young female stars in the 
Royal Ballet. The Late Show on 
BBC2 maintained its standard 
though as ever it sometimes 
felt like a private dub. If you 
had to name an arts series of 
the year it would probably be 
Channel 4's Without Walls 
which proved with its treat- 
ment of The End Of History", 
Shakespeare’s sexuality, and 
much besides that there are 
really no limits to what can be 


described as “art and culture”. 

The steady growth of tabloid 
TV continued, manifested 
largely in a passion for “real 
life" crime stories. BBCl gave 
us Crime Limited and 999, and 
ITV contributed Michael Win- 
ner’s True Crimes and Crime 
Story. In July ITV launched a 
morning studio series called 
The Richard And Judy Show 
which was like an electronic 
edition of “Peg's Paper" and In 
October BBCl dutifully fol- 
lowed suit with Good Morn- 
ing... With Arme And Nick. 
Channel 4 disregarded its 
famous “remit” and launched 
The Big Breakfast Show which 
took the “television Tor 
morons" notion further than 
ever before. 

Deaths are always sad, but 
the 1992 list seemed even more 
so than usual. Frankie Howerd 
and Benny Hill, two of the 
greatest clowns of their 
generation, died within 24 
hours of one another in ApriL 
In June, Juris Podnieks was 
killed, apparently while scuba 
diving on holiday, a terrible 
Irony for a man who had come 
so close to death so often while 
filming the collapse of the 

Will 1993 be as 
good for the viewer 
as 1992? It seems 
unlikely 


comm unis t regimes in the 
Soviet Union. It was Podnieks 
who brought ns the 
outstanding series Hallo. Do 
You Hear Us? Then in 
December, only six months 
after retiring, Dan MaskelL the 
voice of Wimbledon, died. 

Tomorrow will see the Last of 
TV-am across the country, 
Thames Television in London, 
TVS in southern En gland, and 
TSW in the west country. On 
Friday they will be replaced by 
a new ultra-competitive market 
driven ITV. On the same day 
John Birt will take over from 
Sir Michael Checkland as 
director-general of the BBC 
and will begin his 
self-appointed task ofi 
overseeing the decline of BBC 
audiences by one third. 

Will 1993 be as good for the 
viewer as 1992? It seems 
unlikely. True, the British 
have muddled through to 
remarkably effective 
broadcasting systems, 
producing, more by luck than 
judgment, structures and! 
organisations which have 
served us peculiarly well. But 
load too much on her back and 
even Lady Luck will stumble 
and fall. Perhaps 1993 will be 
the year when we really shall 
have cause to say “There's 
nothing on television these 
days, is there?” 






New brooms and contemporary music 

Andrew Clements stresses the importance of the BBC in commissioning new works 


T here is no doubting the single 
issue that exercised British music 
lovers most strenuously during 
1992. Elevated from the ranks of 
music critics to become the BBC's Control- 
ler of Radio 3. Nicholas Kenyon set about 
malting the network more approachable 
and user-friendly, and immediately 
brought the massed forces of reaction 
down upon his head. There was, he 
claimed, no intention of diminishing the 
breadth and depth of Radio 3’s music and 
drama output; the perceived threat to bis 
audience was the imminent arrival of Clas- 
sic FM, the first nationwide independent 
radio station and the first promising to 
devote itself to “classical” music. 

Kenyon’s innovations, brightening np 
the travel-time programmes with more 
news and chat, replacing hardened Radio 3 
announcers with “personalities" and mix- 
ing and matching the late-night schedule 
with reviews and interviews, were all in 
place well before Classic FM hit the air- 
waves. When it did one could only wonder 
why he had worried so much; anyone with 
half an ear for serious music was quickly 
repelled by the mixture of Ignorance and 


incompetence that packaged the bite-sized 
chunks of easy listening on the commer- 
cial station; Radio 2's audience rather than 
Radio 3’s was surely the target 

If in retrospect Kenyon's hasty changes 
look the result of a panic attack on either 
his own part or that of his paymasters, 
listeners have been left with the conse- 
quences for good or bad. Time win doubt- 
less heal the worst scars of the cosmetic 
surgery to the network, though the emetic 
effects of Sunday mornings' stream of cosi- 
ness will take a very long time to over- 
come. In general terms anything which 
increases the discourse an the arts is a 
good thing , provided it is well-informed 
discourse and not softened and sanitised 
for BBC consumption. 

There remain, though, some worryingly 
grey areas in the Kenyon plan. Certainly 
Radio 3 drama seems an endangered spe- 


cies, and the future for contemporary 
music on the network seems a precarious 
one; it is easy to envisage it shunted off 
into the late-night “cross-over" pro- 
grammes where art music and rock and 
pop can lie together in blissful ecumenical 
union. That may be good news for the 
currently trendy holy minimalists - Tave- 
ner, Part, and Go redd (a particular Ken- 
yon favourite) - but hard on the main- 
stream which lacks a popular, 
record-buying following; to be shunted off 
into the ghetto of “Music in Our Time" 
seems an increasingly uncertain fate. 
Already the BBC's winter week of contem- 
porary music at the Barbican has been 
abandoned, reduced to a weekend of more 
accessible 20th-century music - concerts 
of Alban Berg last January, Janacek this 
time - the splendidly valuable surveys of 
Berio and Stockhausen, Henze and Bir- 


twistle are now things of the past. 

In the current climate the extent of the 
BBC’s role in actively fostering contempo- 
rary music will surely come under further 
scrutiny before too long. Doubtless the 
major orchestral commissions will sur- 
vive: they will be fitted into the showcase 
of the BBC Symphony Orchestra's South 
Bank concerts (which are undeniably ben- 
efitting this season from Kenyon's policy 
of single-price tickets) and at the Proms, 
while the regional orchestras too will con- 
tinue to get their quotas of new works. 

Where the BBC commissioning policy 
does much of its most important work is 
precisely where it is most vulnerable - in 
the “hidden" commissions, the works that 
are commissioned for performance by 
independent ensembles and soloists and 
receive their premieres under BBC aus- 
pices in a wide variety of invitation con- 


certs and studio sessions. It would very 
tempting for a financially embarrassed 
BBC to reduce this expenditure drasti- 
cally, and almost impossible for anyone 
outside the organisation to quantify the 
loss of revenue to composers, those less 
well-known and up-and-coming figures 
who need this kind of unglamorous 
encouragement. Just how essential the 
BEC remains to the vitality of new music 
in \ his country is demonstrated by three of 
tha aost impressive British orchestral 
scot of the year, all commissioned by the 
corp tion - Colin Matthews's Broken 
Sym i ry, Simon Holt's viola concerto 
walk- with the river's roar, and David 
Sawe\ 5 yman Wood. 

The. and the tour de force of Dominic 
Muldoimey's Violin Concerto aside, it was 
an undistinguished year for British com- 
posers - Tippett's new work, a fifth string 


quartet was a sad disappointment, Bir- 
twistle's wind and piano quintet failed to 
materialise, the younger generations 
paused for breath. Yet in Europe as a 
whole there was much to admir e, not least 
the definite emergence of the F inns Mag, 
nus Lindberg and Kaaija Saariahn as com- 
posers of real international stature. Dien- 
stag , the latest instalment of 
Stockhausen’s Ucht project, was the famil- 
iar infuriating mixture of vivid musical 
invention and absurd, heavy-handed theat - 
ricals, while the retrospective of Luigi 
Nono's late works mounted at the Holland 
Festival was a marvellous tribute, 
crowned by a performance of his unclassif- 
lable. evening-long Prometeo. 

Hi ghli ght of the year, though, was the 
premiere in Hamburg of Wolfgang Rihm’s 
theatre piece Die Erobervng von Mexico, 
perhaps the finest new opera since Bir- 
twistle's The Mask of Orpheus and like 
that work a marvellous ming lin g of myth 

and magic, underpinned with music of 
sensuous beauty and immense power. In 
some shape or form it really must be 
beard in Britain before too long, even per- 
haps under the auspices of the BBC. 


Winning: much more than muscle 
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When it comes fo getting results, 
muscle is just part of the winning formula. 

Experience, team spirit and the best 
equipment arc also essential. 

Star Aluminium has them ail plus the 
vital determination to stay ahead. 

Our strength comes from our unique 
pedigree linking Star to the origins of the 
European aluminium industry over a 
century ago. 

The metal with which we work is 
another strong poim-with economy and 
environmental acceptability. 

But success has been 
built on much more. 


Over the past few years we have 
invested heavily to win. £25 million has~ 
created a new and fully dedicated ‘Litho 
Centre’ making thin strip to the exacting 
specifications of our offset printing plate 
customers -and earning for Star a 
European ‘Centre of Excellence’ position 
in this market. 

Sustained investment in state-of-the-art 
foil rolling and converting equipment has 

also helped us to pull ahead in servicing our 
confectionery, dairy and tobacco customers. 
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STAR 



Added strength comes from membership 
of the international A-L PACKAGING tcam- 
one of the world's top twenty packaging 
suppliers serving the food, healthcare, 
cosmetics and converting markets. 

When seeking a winning team, why not 
select the crew that has the power, the 
experience and the latest equipment? 

Let’s pull together. 




Star Aluminium Company Limited 

Stourbridge Road, Bridgnorth. Shropshire WV15 6AW. Tel: (074B) 765757, Fax: (0746) 7618B0. Telex: 338130 

■Plain 6 Converted Foil. Kitchen 6 Container Foils ■ Confectionery. Dairy. Tobacco & Industrial Foils ■ Aluminium Thin Strip for Offset litho Pletemaking. 
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Arms control 
after Start 


MANY PEOPLE’S first reaction, 
on reading that the US and Rus- 
sian foreign ministers yesterday 
reached agreement on “a historic 
nuclear arms reduction treaty”, 
may well be to think that an item 
from a few years hack has some- 
how got itself reprinted. The age 
of such news reports seemed to 
have ended with the dissolution of 
the Soviet Union a year ago. 

Yet only two weeks ago in 
Stockholm Mr Andrei Kozyrev, 
the same Russian foreign minister 
who initialled yesterday’s agree- 
ment. sent shivers down spines 
with an unorthodox but rather 
effective hoax speech, giving the 
world a foretaste of what it should 
expect from his successor if anti- 
western forces in Russia were to 
regain the upper hand. 

That is certainly not to be ruled 
out. and the new agreement 
(which will not be fully imple- 
mented until the year 2003. or at 
best 2000) reminds us that Russia 
remains by Ear tbe west's most 
formidable potential adversary; so 
much so that the US can envisage 
cuts amounting to 50 per cent of 
its strategic budget, or nearly 10 
per cent of its total defence bud- 
get. on the basis of reciprocity 
with Russia alone, 
implementation cannot be taken 
for granted. Even if Mr Kozyrev's 
fears are not realised, and power 
in Moscow remains in the hands 
or people committed to reform at 
home and co-operation with the 
west abroad, the task of decom- 
missioning so many strategic 
weapons will tax Russia's finan- 
cial. technical and administrative 
resources to the limit; indeed, it is 
already asking for US assistance, 
which for this purpose Congress 
will probably be happy to provide. 

Last of its kind 

In any case, it can safely be 
assumed that this agreement will 
be tbe last of its land. It marks the 
limit of what can be achieved by a 
bilateral US-Russian arms control 
process. From here on. nuclear 
arras control will be multi-lateral, 
as conventional and chemical 
weapons control already is. 
Already it would be true to say 
that the officially recognised 
nuclear powers are much more 
worried by the danger of prolifera- 
tion than they are by tbe size and 
nature of each other's arsenals. 

This danger takes two forms. 
The classic one. which inspired 


the Non-Proliferation Treaty 
(NPT) is the danger that hitherto 
non-nuclear states will acquire 
nuclear weapons. This danger has 
been significantly Increased by the 
collapse of tbe Soviet Union and 
the rapid run-down or its defence 
industries. While there is as yet no 
evidence that ready-made nuclear 
weapons are being sold to third- 
world countries, there can be little 
doubt that nuclear materials and 
above all skilled technicians are 
finding their way there. 

Intense eagerness 

The more novel danger is that 
new nuclear powers may be com- 
ing into existence by political fis- 
sion as the former Soviet Union 
breaks up. During the past year 
much American effort and ingenu- 
ity has gone into heading off this 
danger by trying to ensure that 
ex-Soviet republics other than 
Russia renounce any nuclear pre- 
tensions. This effort was facili- 
tated by the fact that most if not 
all Soviet nuclear weapons, wher- 
ever located, were under the con- 
trol of Russian personnel; and also 
by the intense eagerness of all the 
ex-Soviet republics for western 
recognition and support 

As far as short-range weapons 
a re concerned, the effort has seem- 
ingly succeeded: by last May the 
US and Xato were able to certify 
that all such weapons had been 
"repatriated” to Russian soil But 
uncertainties persist about strate- 
gic weapons in Ukraine, and to a 
lesser extent in Kazakhstan and 
Belarus. 

Though ail three of these states 
have promised to sign the NPT, 
none has yet done so; and Ukraine 
has yet to ratify the protocol asso- 
ciating it with the 1991 US-Soviet 
Strategic Arms Reduction Treaty 
(Start). None of these states can 
properly be called a nuclear 
power, in the sense of having oper- 
ational command and control of 
the weapons on its territory, but 
Ukraine at least has the capacity 
to become such a power. 

So far. it is unclear whether 
Ukraine's leaders are merely hold- 
ing out for more western aid or 
whether they wish to retain the 
option of building a nuclear deter- 
rent to safeguard their national 
independence. Either way. the 
west's interest must be to per- 
suade them that Ukraine's secu- 
rity can be better ensured by 
other means. 


Time to act on 
Sunday tradin 



THE FRENZY of the new year 
holiday sales is as good a time as 
any to reflect upon the illogicali- 
ties of the laws which govern shop 
opening hours in Britain. Shortly 
before Christmas, the European 
Court of Justice ruled that tbe 
UK's restrictions on Sunday trad- 
ing were not invalid under the 
Treaty of Rome. That leaves the 
thousands of stores which cur- 
rently open on Sundays in breach 
of the Shops Act 1950. It also 
allows zealous local authorities 
free rein to seek injunctions stop- 
ping such stores from opening on 
Sundays. Now that there is no 
doubt about the validity of the 
Shops Act. the reform of this 
archaic, unworkable and unpopu- 
lar law is a priority. 

The government has promised 
to bring forward legislation to 
reform the Sunday trading law 
early in the new year, but on a 
leisurely timetable. The new legis- 
lation is unlikely to be in place 
much before 1994. 

Following the defeat of a previ- 
ous attempt to deregulate shop- 
ping hours in 1986, at the hands of 
a skilful alliance of Sabbatarians 
and shop workers' unions, the gov- 
ernment plans to offer parliament 
three choices: 

• Reform of tbe Shops Act to pre- 
serve the current restrictions 
while tidying up some of the more 
bizarre anomalies. 

• Partial deregulation to allow 
small shops complete freedom 
to open on Sundays while restrict- 
ing the opening hours of larger 
stores. 

• Total deregulation - as has 
already happened in Scotland. 


j Obvious danger 

This approach has the merit 
that a government with a small 
majority does not stick its neck 
out too far. but it also courts an 
obvious danger, that none of the 
three options will command 
majority support, so preserving 
the Shops Act. 

Anything less than full deregu- 
lation would be a mistake: partial 
measures will inevitably throw up 
further anomalies like those 
which have cast the Shops Act 
into disrepute. Currently the 
courts are required to fine shops 
selling bibles on the sabbath while 
permitting the sale of pornogra- 
pby. 

Complete deregulation is right 


because it allows individuals a 
choice otherwise denied. For shop- 
owners, Sunday opening offers the 
opportunity to make more effi- 
cient use of capital. They ran also 
compete against other attractions 
Tor the consumers' money - gar- 
den centres and DIY stores closed 
on Sundays Lose business to cine- 
mas, restaurants and pubs. 

Equally, many people who work 
Monday to Friday welcome the 
freedom to shop on Sundays 
rather being forct-d to join the Sat- 
urday rush. This is why 16m peo- 
ple have taken advantage of Sun- 
day shopping .since the law was 
thrown into confusion. There is no 
reason why they should be denied 
this convenience, so long as shop- 
workers who prefer not to work 
on Sundays are not compelled to 
do so. 

Coalition for change 

The question for the govern- 
ment's business managers should 
be how best to achieve the desir- 
able objective of full deregulation. 

One possibility might be draw 
Labour into a coalition for change 
by working at the legal protection 
available to prevent staff being 
forced to work on Sundays or dis- 
advantaged if they decline 
requests to do so. This is not a 
simple mulier. but there are prece- 
dents in employment protection 
law to encourage the belief that 
the task is possible. 

Another tactical gambit might 
be to provide local authorities 
with the power to hold referen- 
dums on the issue of Sunday trad- 
ing in their own ar-:as. This device 
has been used, successfully, to test 
opinion on pub licensing hours 
and. ii is easily forgot i--n south of 
the border. .Scotland has already 
liberalised Sunday trading with no 
perceivable lii rrm sequences. Such 
referendum* could easily be- held 
on the same day as council elec- 
tions and would have the added 
advantage of adding some genuine 
local issue excitement to these 
contests. Those in favour of dere- 
gulation would have reason t>< be 
confident of the outcome. 

But, however the government 
assembles a majority, it must act 
fast, the European (’nun of Jus- 
tice ruling remove* the last alibis 
for inaction. Speedy deregulation 
of Sunday shopping hours should 
be one of the government's new 
year resolutions. 
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I t all began with a war of 
words over a hyphen,” recalls 
Rudolf F ilk us, who will be 
Bratislava's first ambassador 
to Austria when the Czech 
Republic and Slovakia go their sepa- 
rate ways on Friday. He was refer- 
ring to the bitter debate over the 
name of post-communist Czechoslo- 
vakia which followed the brief 
euphoria of tbe “Velvet Revolution” 
three years ago. 

Czechs from the historic prov- 
inces of Bohemia and Moravia, who 
make up two-thirds of the dying fed- 
eration's 15.6m population, thought 
it would be sufficient to drop the 
word “socialist” from the official 
title of the federal state and add a 
hyphen to create a simple “Federal 
Republic of Czechoslovakia 
Months of anguished debate later, 
the hyphen idea was dropped and 
both sides finally approved a 
renamed Federal Republic of Czechs 
and Slovaks. By then, however, no 
one could ignore the depth, or at 
least the decibel level, of Slovak 
resentment. It is the bitter fruit of 
centuries of subservience to power- 
ful Hungarians under the Habsburg 
empire, only to be followed by 
seven decades or playing second fid- 
dle as junior partner to the more 
populous, richer, ethnically closer, 
but condescending Czechs. 

It took the emergence of a stocky 
former boxer with a communist 
past to channel Slovak resentments 
into a nationalist movement, tbe 
Movement for a Democratic Slo- 
vakia tHZDS). which promised to 
make Slovaks master in their own 
house and respected abroad. For Mr 
Vladimir Meciar. the HZDS leader, 
victory in last June's general elec- 
tion was seen as a mandate to nego- 
tiate a new and more equal relation- 
ship with tbe Czechs, and to pay off 
old scores against Czechoslovakia's 
morally superior federal president, 
the playwright Vaclav Havel. 

But the general election which 
elevated Mr Meciar in Slovakia con- 
firmed a very different kind of poli- 
tician as leader of the neighbouring 
Czech lands. Many Slovaks identify 
Mr Meciar as the personification of 
“Janosik" the rustic hero of Slovak 
folk history. But no one could con- 
fuse Mr Vaclav Klaus, the spiky, 
punctilious economist who won the 
Czech elections, with Good Soldier 
Sveik. the obstinately dim-witted 
but good-natured scourge of Habs- 
burg officialdom in whom many 
Czechs see aspects of themselves. 

Over the past six months these 
two men have sealed the fate of 
Czechoslovakia. With legalistic pre- 
cision they, and a handful of senior 
officials, have worked out highly 
detailed divorce papers on 26 com- 
plex subjects, ranging from the divi- 
sion of the federal army to appor- 
tioning the foreign debt They have 
also agreed to maintain a customs 
union and the free movement of 


Parting is such 
sweet sorrow 

As Czechs and Slovaks separate, their two 
states will be hard-pressed to maintain 
their identities, says Anthony Robinson 


goods and people after indepen- 
dence. The two states will also hare 
separate central banks and ulti- 
mately separate currencies after a 
probably brief initial period with a 
common currency. 

Within months, possibly weeks, 
the old Czechoslovak crown will be 
split into Slovak and Czech crowns. 
They will begin life with equal 
value but most observers expect a 
substantial devaluation of the Slo- 
vak crown within a few months. 
The general principle followed in 
these talks has been a division of 
assets and liabilities on a 2:1 ratio, 
reflecting tbe population split. 

Both sides appear proud of the 
unprecedentedly civilised manner of 
their divorce arrangements, and 
both leaders have expressed noth- 
ing but mutual respect and esteem 
in public. There is a nagging feel- 
ing, however, especially in Slovakia, 
that the wily Mr Klaus caught the 
former Slovak pugilist off-balance 
at their first meeting, and retained 
the psychological advantage 
through subsequent sparring 
rounds. 

From tbe start, Mr Klaus made 
clear that the Czechs had no inten- 
tion of bankrolling Slovak indepen- 
dence. and would consider only a 
strengthened federation or a split 
“Better a quick divorce than a 
messy marriage,” was the uncom- 
promising message that Mr Meciar 
brought back from his first talks 
with Mr Klaus. There was never 
any suggestion that Prague would 
emulate Belgrade, which 18 months 
ago sent federal troops into Slo- 
venia in a half-hearted attempt to 
keep the s mall republic within the 
now defunct Yugoslav federation. 

Economically, there is little ques- 
tion that Slovakia's best hope for a 
prosperous future lay in remaining 
firmly attached to the powerful 
Czech locomotive. A glance at the 
map of central Europe explains 
why. Prague is 200km west of 
Vienna and the Czech lands were 
the most industrialised part of the 
Habsburg empire. Between the wars 


Czech industry was as technically 
proficient as Germany's. 

After the divorce the Czech 
republic will be firmly anchored in 
western Europe while Slovakia will 
retain only a narrow border with 
Austria and be hemmed in by 
Poland, the Ukraine and Hungary. 

The danger is that both halves of 
the soon to be divided federal state 
will be hard-pressed to maintain 
their future identities. So linked is 
the new Czech state with the 
German-speaking core of Europe 
that some Czech wits suggest that 
their new state should be called 
East Germany. Mr Klaus Kinkel, 
the German foreign minister, was 
reportedly not amused when a 
Czech journalist shared the joke 
with him at a recent Czech-German 
summit meeting. 

T he spiritual fathers of 
the Czechoslovak state, 
mainly Czech and Slo- 
vak emigres in Pitts- 
burgh and other Ameri- 
can industrial towns during the 
first world war, sold the idea of the 
new dual nation to President Wood- 
row Wilson as a Slav bulwark to 
reduce German influence in post- 
war Europe. Now the Czech repub- 
lic risks ending up as little more 
than an extension to the German 
economy. 

Northern Bohemia, with its busy 
industrial towns like Teplice, even 
looks like Germany, with solid 
round-turreted houses and sturdy 
factories. This is no coincidence. 
Until 2945 this area was the Ger- 
man-speaking Sudeten land whose 
3m inhabitants were used by Hitler 
in 1938 to justify the first partition 
of prewar Czechoslovakia which, 
when ratified by the infamous 
Munich Agreement, sealed Czecho- 
slovakia’s fate for 50 years. 

While tbe new Czech republic will 
be surrounded by prosperous Ger- 
manic Europe, and working full-out 
to f ulfil the rising demand for cheap 
industrial goods produced by Bohe- 
mian workers at wages roughly 10 
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to open EC door 

By Uffe Ellemann-Jensen 



The fifth Danish 
presidency of the 
European Commu- 
nity - and tbe third 
for the present Dan- 
ish government - 
begins on Friday. I 
am looking forward 
to being in the ebair 
again, because we are living in 
“interesting times", as the old Chi- 
nese curse goes. 

When Denmark joined the Euro- 
pean Community 20 years ago, the 
world was dominated by two super- 
powers Since then a global revolu- 
tion has taken place. One super- 
power has gone, and everyone is 
looking anxiously for a new order. 

The most important question, 
therefore, during the Danish presi- 
dency is: how should the EC 
respond to that challenge? The 
answer will be decisive, not only for 
the EC 12. but for the rest of 
Europe. Ail the other European 
countries are looking to the EC as 
the framework through which eco- 
nomic success and political stability 
ran be achieved. 

Our answer must be an open EC. 

We must cease looking inwards, 
spending most of our time with the 
EC’s own institutional problems. 
We must offer membership right 
away to the most advanced of our 
neighbours, and support others in 
preparing their entry through 
extensive EC agreements. At the 
same time, the EC must continue 
its process of integration In order to 
strengthen economies and demo- 
cratic institutions. 

Following the Edinburgh summit 
in October, the agenda for the Dan- 
ish presidency is more or less set. 
An important task will be to imple- 
ment the Edinburgh decisions on 
subsidiarity and transparency. Den- 
mark should know the importance 
of this even better than its 11 col- 
leagues. since it has experienced the 


widening gap between political deci- 
sion-takers and tbeir constituencies 
with regard to the EC. 

The result of the Danish referen- 
dum last June - and the debate 
since then in most other member 
states, not least the UK - has 
underlined the need to react to the 
widespread popular apprehension 
that the EC has become increas- 
ingly centralised and closed. There- 
fore nearness and openness have to 
be keywords in the future develop- 
ment of the EC. 

As decided at Edinburgh, one of 
the tasks on the Danish agenda in 
the next six months will be the 
start of enlargement negotiations 
with Sweden, Finland and Austria 
- and very soon Norway. It will be 
up to tbe Danish presidency to 
organise the talks in such a way 
that the EC can increase Its mem-, 
bership from 12 to 16 in 1995. 

Another significant result at 
Edinburgh was the agreement on 
financial reform for tbe period 
1993-99. This agreement will have to 
be implemented In the necessary 
legal acts. 

January l marks a symbolic mile- 
stone in the Community - the for- 
mal realisation of the internal mar- 
ket. The original 300 proposals for 
implementing the internal market 
have almost all been adopted - the 
Internal market, therefore, already 
bas a history of success. But it is a 
process that will have to be continu- 
ously - developed and adapted. 

For this reason, it is important to 
read the clear political messages 
from all member countries: some- 
thing more must be done for promo- 
ting employment for the almost 16m 
unemployed in the Community. A 
growth policy will therefore have to 
be established. 

Another important concern will 
be environmental policy - Den- 
mark will stress that the principle 
of subsidiarity should not be abtised 


to carry through inappropriate re- 
nationalisation. 

The Uruguay round of the Gen- 
eral Agreement on Tariffs and 
Trade will also be a priority. We 
shall try to secure a speedy and 
well-balanced Gatt agreement. 

When it comes to European politi- 
cal cooperation, there is no doubt 
that the situation in the former 
Yugoslavia will be the most 
riflmanrting task. The need for prog- 
ress is increasingly evident 

Central and eastern Europe are 
also not stable. A worsening of eco- 
nomic crises there could easily have 
political consequences 1 pacing to 
new confrontations and conflicts. 

These countries are our immedi- 
ate neighbours. We have a special 
responsibility towards them. There- 
fore it was agreed in Edinburgh 
that, at its next meeting in Copen- 
hagen, the European Council will 
decide on preparations for ar > «~ps * Ti r m 
to the EC of countries from cen t ral 
and eastern Europe. 

In the former Soviet Union, the 
potential for conflicts is large. Here 
an active effort to promote the 
reform process is needed. 

The remaining superpower, the 
US, will change its administration 
in January. It is important that 
good relations with the incoming 
- American president are fast estab- 
lished. A well-functioning transat- 
lantic alliance is a precon ditio n for 
an effective performance, .when it 
comes to the international chal- 
lenges we are facing. 

It will also be Denmark's task to 
speak cm behalf of the 12 in the 
Conference on Security, and 
Cooperation in Europe, , while the 
Middle East peace conference and j 
Africa axe other priorities. 

The agenda is foil indeed.' This 
presidency is going to be the most 
.demanding Denmark has ever held. 
The author , is foreign minister, of 
Denmark. .... 


per cent of German levels, Slovakia, 
where unemployment at 12 per cent 
is already four times the Czech 
level, will became Europe's new 
frontier with tbe east 

Nowhere is this uncomfortable 
reality clearer than at the Russian 
market on the outskirts of Kosice, 
the principal city of eastern Slo- 
vakia. Here ou a frozen muddy field, 
thousands of Ukrainian. Russian 
and Vietnamese stand in the bitter 
wind to display their pathetic wares 
- grubby underpants, rusty deodor- 
ant spray cans, used car parts, plas- 
tic flowers, cheap homemade alco- 
hol. Groups of Slav imitation 
Rambos indicate where, for the 
equivalent of a few dollars, pistols, 
Kalashnik ov rifles and ammunitio n 
are for sale. 

The vulnerability of Slovakia to 
economic and political instability in 
the countries to its south and east 
can also be clearly seen at the east 
Slov akian Steel Works (VSZ), which 
is the main employer in Kosice and 
the surrounding area. The Czech- 
built plant's output of cheap, high- 
quality sheet steel has already 
attracted anti-dumping measures 
from the European Community. 
Now its entire output is threatened 
by a shortage of Russian -supplied 
fuel in Ukraine. 

VSZ depends on a regular supply 
of enriched iron pellets from Krivoi 
Rag in south-eastern Ukraine and 
Russian gas supplied by pipeline 
under Ukrainian soil. Now, Krivoi 
Rog is short of diesel fuel and VSZ 
is having to send a fleet of diesel 
tankers on a 2,000km round-trip 
shuttle service to the Ukrainian city 
so that trucks can load rail wagons 
with pellets for VSZ. 

Without these pellets much of tbe 
downstream manufacturing capac- 
ity of Slovakia would be crippled, 
including the big tank and arms 
factories. These were hobbled by 
the federal government's virtual 
ban on arms exports but have been 
given approval by Mr Meciar to 
compete for a 300-tank order from 
Pakistan and other potential deals 


in Africa and the Middle East. 

Kosice, with large Hungarian. 
Ruthenian and Ukraine minorities, 
is a city which has traditionally 
looked to Prague to counterbalance 
what it sees as the dangerous cen- 
tralising tendencies of Bratislava, 
and retain links with western 
Europe. 

Mr Dusan Klinger, publisher and 
chief editor of Slovensky Vychod. 
the principal local newspaper in 
Eastern Slovakia, was a dissident 
during the Communist regime. He 
articulates the fears of many Kosice 
intellectuals that. with, indepen- 
dence severing these old ties, 
democracy, freedom of speech and 
prosperity wiE slip 3 way from a 
region which voted heavily for Mr 
Meciar’s opponents at the elections. 

But the approach of independence 
is also being greeted nervously in 
the Slovak capital, which, with its 
complement of newly refurbished 
foreign embassies, government 
buildings and parliament, should be 
the main gainer from Slovakia's 
new sovereign status. Bratislava's 
baroque old town, dominated by its 
austere square castle overlooking 
the River Danube, is less than 70km 
from Vienna and will soon be con- 
nected by improved road and rail 
links. 

Until now Slovakia has attracted 
less than 10 per cent of the Slbn 
which has flowed into Czechoslo- 
vakia since 1990 and Volkswagen's 
new Audi stationrwagon assembly 
plant in the industrial suburbs is 
the main single foreign investment. 
But joint ventures with Austrian 
companies are the most numerous, 
and Mr Meciar's team hopes to 
build a Mexican-style industrial 
free- port close to the Austrian bor- 
der to attract inward investment. 

The hope is that future links with 
Vienna will prove more fruitful 
than the long and subservient con- 
nection with Budapest. But it is 
hard to escape the conclusion that 
Slovakia, with more than 600,000 
ethnic Hungarians, will need to 
build friendly relations with Hun- 
gary, with whom it has been in a 
bitter dispute over the Gabcikovo 
dam on the Danube river, as well as 
with the Czech republic itself. 

Just before Christmas, Poland. 
Hungary and representatives of the 
future Czech and Slovak republics 
signed a free-trade agreement link- 
ing the Visegrad 4. This is the 
grouping nam ed after the Hungar- 
ian town where two years ago the 
central European countries agreed 
to co-ordinate their eventual entry 
into the EC. 

Many Czechs and Slovaks hope 
that full membership of an enlarged 
EC by 2000 will allow both states to 
come back together, still as sover- 
eign countries, but within the over- 
arching compass of a wider EC 
whose eventual contours still have 
to be defined. 


THE 


DAVID 

THOMAS 

PRIZE 


David Thomas was a Financial Times journalist killed 
on assignment in Kuwait in April 1991 . Before joininc 

the FT he had worked for, among others, the Trades 
Union Congress. 

His life was characterised by original and radical 
thinking coupled with a search for new subjects and 
orthodoxies to challenge. 

In his memory a prize has been established to 
provide an annual .study/travel grant to enable the 
reeptent to take a career break to explore a theme in the 

fields of industrial policy, third world development or 
the environment. 

^ eforthe 1993 worth not less 

than £2,000, is: WHAT ARE THE LIMITS TO 
PRIVATISATION? me limi^ ro 

in ^ 2 '-»■ any nationality and no. 

Pnlr Jh J dUCat,on * should submit 500 words in 
BnglttJi on Hit, subject, together with a brief c.v. and a 

proposal outhning how the awatd would be used to 

r^nd^ fh aneSS i y 1 500 'o 2000 words in length 
at the end of the study period. The essav will h. 

considered for publication in the Financial Times. 

CLOSING-DATE JANUARY 8 1993 

APPLICATIONS TO- 
RpstN Pauuey. Deputy Managing Editor - u 
The Financial Times (Dept Fry ' 
Number One Southwark Bridge 
London SB! 9HL ' 
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M r;" Mohamet 
Ismail,- a foml- , 
iaaker triMsa 
vbu6iness-:_was.. 
destroyed la the recent rfjfe- ijs 
India, stares at the 'Waiiened' 
remains, a f hjs; woritshop: and •’ 
says “Only God knows .what 
we can; do ■flow." Mr Xopafl'a’ 
livel£bood went ap In smoke ; 
when' rioters set fire' to "a ttin- ;1 
her market in Seelampur,. * 
poor suburb ofNew Delhi, __ 
inhabited mainlyby Moslems. ; 

The. eommerdal life of- the-, 
district is slowly limping; hack ^ 
to nibnnaL Inthe narrow alley- 1 , 
ways surrounding the timber 
yard, men are bard at : work at’ 
sewings machiiies, _ lathesr, and - 
welding Irons; **We lost two 
weeks' work through 7 the vfch 
lence and through pohce cur- 
fews," says Mr Bashir Rahmad, 
who sews button-holes into . 
jeans for export, “but how', 
things are aQ right.'’ 

India will be relying on mien - 
like Mr Rahmad in the next 
few months, if the country's 
economy is to recover from the 
damage done after the sacking 
of the mosque in Ayodhya. - 
.Not -only will the physical : 
destruction have to. -be 
repaired, but so will the harm 
done to the confidence of busi- 
nessmen - including foreign- 
ers,-; whom India expects to 
play a critical role In the' gov- . 
emment’s economic moderni- 
sation programme. Mr Ashok 
Desaii, the government's top 
eieowHnic adviser, says:, “Ayod- 
hyaris-a setback.- _■ — - 
The erisis has come at a 
tough tune, with Mr P V Nara- 
simba Rao, the prime minister, 
under public pressure -to dem- 
onstrate the benefits of the lib- / 
erahsation policy laundied in. 
mid-199L So far, businessmen 
have responded hesistantly to 
the government’s initiatives. 
Ayodhya will make them even 
more cautions. They are 
pleased the violence has been 
stopped; now they want to see 
that political In-fighting does 
not distract Mr Rap from eco- . 
nomic reform. As Mr Tarun - 
Dass, director-general of the 
Confederation of Indian Indus-, 
try (C1I), says: “The govenir 
ment has already lost four 
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Ayodhya fall-out: riot victims M JSeelainpiir, a New Delhi suburb inhabited mainly by Moslems 


situation to normalise, " says them General Electric, which 
Mr Freddie Mehta, a director d! has established joint venture 
Tata group, India's largest 'factories in plastics and medi- 


industrial conglomerate. 

Fprtimately, good rains have 
boosted farm output this year, 
so the government should 
exceed its &5 per cent real eco- 
nomic growth target Ibr the. 
year to the end of March 1983. 
However; industry, the main 
focus, of economic reform, is 
doing- worse than anticipated 
- the CQ 'expects to see indus- 
trial growth of just 3 per cent, 
compared with' ah official tar- 
get of 5 per cent. A curb in 
government spending, i crucial 
element- in -the liberalisation 
programme, has hit demand 
for steel and -engineering 
goods, while private sector 


cal equipment and is planning 
others in refrigerators and 
lighting. But other groups see 
little need to rush into India. 
Royal Dutch/Sheil, the oil 
giant, this mouth pulled out of 
a planned $2bn petrochemicals 
complex after arguments with 
its Indian partner. 

- Ayodhya will give further 
pause for thought to foreign 
executives who are at an early 
stage of planning Indian ven- 
tures. Some economists in 
Delhi like to compare India 
with China, and argue that the 
crisis will not derail economic 
modernisation, just as the 
shooting of students in Tlanan- 


Not only will the physical destruction 
have to be repaired, but so will the 
harm done to the confidence of 
businessmen — Including foreigners 


■ ■ 

demand baa fa i tod to fin the 
gap. Exports are growing 
steadily,-' as. the government 
had intended, but domestic 
consumption is sluggish. 

With shoppers holding bach, 
businessmen ' have been reluc- 
tant to commit themselves. 


weeks. Xet's.hpge It* doesn't Some; are scared. of the pros: 
lose any more" time?* 7 "pect 6F foreign' competition. 

The estimate of production '“They’re trembling at the 
lost through - disruption thought,” says Mr Deepak 
amounts to about Rs90bn Mukaiji, communications man- 
($3Jbn) or the equivalent of ager at Dupont, the HS chemi- 
about l . per cent of national ■ cals group. Other companies 
output Even if some compa- are busy seeking, tie-ups with 
nies recapture lost orders, oth- foreign companies for manu- 
ers will not, particular in time - facturing foreign-designed 
sensitive industries such as goods in India. Foreign compa- 
fashion textiles for export The nies have pledged .to invest 
Indian Export Organisation, a some $L4bn since mld-199L 
trade promotion group, says However, less than 25 per 
some export shipments will cent of this total is expected to 
have to be carried by air to come to fruition in 199243. A 
meet customers' demands - at few foreign companies, mainly 
a loss to the producer. “It will American, are pressing ahead 
take weeks or months for the with sizable projects, among 


men Square In 1989 barely 
affected China’s reforms. 

However, even in 1989, 
reform was more deeply 
entrenched in China than in 
India today. Foreign investors 
were convinced that the 
rewards outweighed the poten- 
tial risks. As a senior official of 
AT&T, the American telecom- 
munications group, says; 
“China had reached critical 
mass. India has not” 

Also, China is an authoritar- 
ian dictatorship. Its leaders 
were able to suppress post-Ti- 
ananmen protests without fear 
of being overthrown, fruits is a 
democracy in which consensus 
is important Mr Rao was able 
to carry out economic reform 
quite rapidly in the year to 
mid- 1992 because there was lit- 
tle criticism from the Bharat- 
iya Janata party (BJF), the 
main opposition party. 

But even before Ayodhya, 


the consensus was coming 
under strain. The pace of 
reform appeared to slow amid 
protests from farmers about 
the impact of cuts in fertiliser 
price subsidies and from trade 
unionists about proposed 
redundancy laws. The Bombay 
securities market scandal 
delayed planned financial liber- 
alisation. Both the Interna- 
tional Monetary Fund and the 
World B ank warned Mr Rao 
against foot-dragging on 
reform. The prime minister 
told them to wait until Febru- 
ary, when the 1993 Budget 
would bring a bagful of impor- 
tant measures. 

Even though Mr Rao 
remains committed to deregu- 
lation, as does Mr Manmohan 
Singh, the finance minister, 
their supporters are distracted 
by the arguments over Ayod- 
hya. The crisis threatens to 
polarise politics between sup- 
porters and opponents of the 
BJF, which sponsored the rally 
at which the Ayodhya mosque 
was destroyed. Mr Rao is seek- 
ing to build an anti-BJP front, 
which would include left-wing 
parties. 

At the least, since the ruling 
Congress (U party lacks an 
absolute majority, Mr Rao will 
have to bargain with his allies 
to get economic legislation 
through parliament At worst, 
Congress could decide that a 
new man is needed at the helm 
- perhaps someone more 
forceful than the mild-man- 
nered Mr Rao. Such an 
upheaval would unsettle even 
the most positive-minded 
investors. As Mr Stephen Bran- 
don, General Electric's man- 
ager in India, says: “Although 
Ayodhya has brought ns 
short-term disruption and 
delay it will not (of itself) have 
any long-term effect on our 
plans. However, we would be 
disturbed to see any change of 
government bringing uncer- 
tainty about policy." 
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Planning for 

higher 

education 

From Mr John Howson. 

Sir, The timely article by 
Andrew Adonis (“Competing 
answers to university chal- 
lenge”, December 21) raises the 
question of how future govern- 
ments will pay for higher edu- 
cation. One passible solution is 
to force students to pay part of 
their fees according to some 
means tested formula. What- 
ever the merits of this, it is 
fatally flawed when it comes to 
higher education courses 
linked to training for posts in 
the public sector, in particular 
In nursing and education. 

The greater proportion of 
funding now available to insti- 
tutions through fee income 
rather than by grants to insti- 
tutions has encouraged univer- 
sities and colleges to expand 
rapidly. In September, recruit- 
ment to courses for those train- 
ing as primary school teachers 
was some 50 per cent over tar- 
get at 18,000, Many of those 
starting out to train as teach- 
ers will have little realistic 
hope of securing a job as a 
teacher. Asking them to pay 
pert of their fees would only 
saddle them with a bigger debt 
on top of their existing loans. 

Unless sensible planning is 
introduced quickly the pool of 
unemployed teachers will rise 
dramatically over the next few 
years. The announcement that 
bursaries for teachers in the 
former shortage subjects will 
be reduced from next Septem- 
ber is a start if it helps to 
reduce demand for courses but 
it will have no effect unless 
Institutions try to match 
recruitment more closely to 
demand for teachers. 

John Howson, 

3 Osney Lam, 

Oxford OXl INJ 


Report must look at adequacy 
as well as safety of pensions 


From MrAkm SmaUbone. 

As your leader, “Safer pen- 
sions” (December 16), so 
rightly says, It will not be 
enough If Prof Goode's report 
confines itself to narrow ques- 
tions of safety. The urgent 
need is that private-sector pen- 
sions should fulfil the govern- 
ment actuary’s precept - 
. .the fundamental objec- 
tive. . Js to provide a satisfac- 
tory income in. . -retirement” 
The key word is satisfactory. 
It is not sufficient that pen- 
sions funds should merely be 


secure against fraud. An 
income may be secure but at 
the same time hopelessly inad- 
equate. As the Occupational 
Pensions Board report (Cmnd 
8849, note 1, Chapter 9) of 1982 
pointed out, the average level 
of pension provision is appall- 
ing, notwithstanding the case 
sums invested and the huge 
tax privileges funds are 
accorded. 

As presently constructed, 
banned benefit schemes allow 
shiploads of money involving 
true funding rates of 100 per 


cent and more of nominal sal- 
ary, to be tipped into the pock- 
ets of those who lest need such 
massive subsidies, at the same 
time, because true funding 
rates are ruthlessly age pro- 
gressive, the UK's notorious 
“too old at 50” employment 
syndrome is encouraged. 

There are far better ways of 
achieving the fundamental 
objective (notably folly-indexed 
revalued average schemes). 
Alan SmaUbone, 

30 Temple fortune Lane, 

London NW11 7UD ■ 


Confidence in auditing standards body’s work 


Prom Sir Ron Dearing. 

Sir, Tour article “Financial 
Reporting Council willing to 
adopt audit board” (December 
15) fairly reflects what 1 said to 
Mr Jack. As the article makes 
clear, the FRC is not at all 
making a pitch to bring the 


Auditing Practices Board 
within its aegis. We have every 
confidence in the work the 
board is doing, and give it 
warm support. Bill Morrison, 
its chairman. Is a member of 
the FRC and through that we 
have an excellent working rela- 


tionship. The best course now 
is to encourage the APB to get 
on with its job. 

Ron Dearing, 
chairman. 

Financial Reporting Council, 
100 Gray’s Irm Road, 

London WC1XSAL 


Wrong impression of elections in Kenya 


FnmMrMNgaU. 

Sir, Your article “Flawed 
Kenya poll Is set to resolve lit- 
tle” (December 22) gives the 
wrong impression of the Kenya 
general elections. 

The Kenyan general elec- 
tions, due to begin yesterday, 
were set to enable the Kenyan 
electorate to pick leaders of 
their choice and not to bar a 
particular party or individual 
leader. That is wbat democracy 
is aQ about and, if President 
Mol and Kann win, it cannot 
be largely by de&ult. Surely if 
a party picks uncommitted 
candidates who subsequently 
defect it cannot be the fault of 
the winning party. 

It is known that the opposi- 


tion political parties, because 
they were established only 
recently, have failed to find 
and fi eld suitable in 

all the constituencies In the 
country, thus leaving the long- 
established ruling party with 
candidates coming in unop- 
posed. This cannot be seriously 
blamed on the ruling party. 

It seems to me that what is 
expected of the ruling party by 
the authors of the article is 
that Kanu should disqualify 
itself or make it easier for the 
opposition to win. This would 
create neither a level playing 
field for all nor democracy. 

It is incorrect to suggest that 
all members of the Kikuyu, 
Luo and Luhya communities 


were disillusioned with Kanu 
and that only weighting in 
favour of the ruling party will 
result in its victory. On the 
contrary, Kanu still has a feu- 
amount of support from the 
three communities. 

As to the murder of Dr Rob- 
ert Ouko, there is an ongoing 
High Court case which makes 
the matter sub Judice. It is not 
known whether the killer was 
from within or without It 
therefore seems to me that the 
bitterness referred to is mis- 
placed. 

MNgalt, 

Ag Sigh Commissioner, 

Kama Sigh Commission, 

45 Portland Place, 

London WIN 4AS 


T his has been a disap- 
pointing year for biisi 
ness books. There 
were few interesting 
titles and even fewer books 
which did their subject justice. 
Here is a subjective selection 
of business publications which 
FT correspondents have read 
and enjoyed. They are often 
concerned with analysing and 
learning from the managerial 
and financial failures of the 
1980s. For several of the books, 
any drift towards the intellec- 
tually lightweight tends to be 
offset by sheer physical bulk. 

The best financial book of 
the year was Money of the 
Mind - Borrowing and Lend- 
ing in America from the Civil 
War to Michael Milken (Farrar 
Straus Giroux, $27.50! by 
James Grant, the editor of 
Grant's Interest Rate Observer. 
Although there is nothing new 
about debt-financed bubbles. 
Grant argues that the rapid 
economic expansion in the US 
in the 1980s. financed largely 
by borrowing, was unique. 

Two important trends con 
verged in the period: the 
demonetisation of lending and 
the socialisation of risk. 
Increasing numbers of people 
were able to borrow, and more 
and more debt was federally 
subsidised. The result was 
that, all around the world, the 
marginal borrower found it 
much easier to raise finance. 
The consequences have been 
devastating for the interna- 
tional economy, and the story 
is told in gripping detail. 

No one has found the conse- 
quences more destabilising 
than the international property 
industry and its bankers. In 
Bricks and Mortals (Century 
Business, £25), Alastair Ross 
Goobey takes the reader on a 
tour of the property industry's 
booms and busts of the past 20 
years. 

It is a compelling story, not 
least for its abundance of idio- 
syncratic and audacious per- 
sonalities, whose failings are 
held largely responsible for the 
industry’s current slump. 

Ross Goobey's account, 
though occasionally turgid, is 
accurate and thorough. His 
book, published in the sum- 
mer, skates too quickly over 
the recent profusion of corpo- 
rate collapses, but it is worth 
reading for its insight into the 
ambitious developments and 
deal-making of the second half 
of the 1980s. 

The recent spate of corporate 
failures that has resulted from 
the collapse in asset prices has 
left many shareholders con- 
cerned about the standards of 
information they receive from 
companies in which they have 
invested. 


Boardroom 

bestsellers 

FT writers give their verdict on 
the year’s best business books 
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Nigel Lawson gives a lucid explanation of events in the 
Thatcher era, while BCCI illustrates the 1980s 1 seedy side 


Little wonder that Account- 
ing for Growth (Century Busi- 
ness. £12.99). Terry Smith's 
useful, if incomplete, book on 
the potentially dry subject of 
accountancy, has attained 
great heights of publicity and 
sales: more than 60,000 copies 
to date. 

For the more seedy side of 
the late 1980s boom, try BCCI: 
the Inside Story of the World's 
Most Corrupt Financial 
Empire (Bloomsbury. £20). 
Written by Peter Truell and 
Larry Gurwin, it is the third 
and most comprehensive of the 
books on the bank since its col- 
lapse in 1990. It outlines in 
detail the Middle Eastern and 
US political connections to 
BCCI that made it far more 
than a bank and helps explain 
how it managed for so long to 
escape the scrutiny of financial 
regulators. 

A very different escape was 
staged by Nigel Lawson, the 
chancellor during the “boom” 
part of Britain’s latest and lon- 
gest boom-bust cycle, who 
managed to jump ship with the 
rocks in sight. His memoirs. 
The View from No 11: Memoirs 
of a Tory Radical (Bantam 
Press, £20), provide a compel- 
ling and lucid explanation of 
events and personalities of the 
Thatcher era. 

The book does not pull its 
punches in its analysis of why 
the main protagonists parted 
company. In the process, it 
touches upon many economic 


issues that are still very much 
alive. But it contains much 
more - a wealth of material 
on City issues ranging from 
tackling fraud to bank behav- 
iour and Lawson's own suc- 
cessful struggle with the BP 
underwriters after the 1987 
Wall Street crash. 

Readers deterred by the 
book's 1,000-plus pages could 
heed the author’s own sugges- 
tion in the foreword, and treat 
the contents as an a to carte 
meal But at least there is only 
one volume. 

The New Palgrave Dictio- 
nary of Money and Finance 
(The Mac millan Press, £350) 
runs to three volumes, more 
than 2,500 pages and checks in 
at 141b on the bathroom scales, 
making it the heavyweight 
business publication of the 
year. It is not an impulse buy. 

Built around more than 1,000 
sizeable essays written by 
more than 800 authorities from 
around the world, it is a rich 
mine of information. It is 
readily accessed through a sys- 
tem of cross references which, 
if you have time on your 
hands, can send yon off on 
lengthy and diverting by-ways 
through the text 

Another weighty tome, phys- 
ically at least, is Liberation 
Management: Necessary Disor- 
ganisation for the Nanosecond 
Nineties (Macmillan, £20; 
Knopf; $27.50) by Tom Peters, 
the millionaire American busi- 
ness evangelist 


Do not be put off by its 
length - 834 pages - or 
Peters' penchant for wacky 
American slogans, such as 
“marketising”, “fashionisa- 
tion" and “Glow! Tingle! 
Wow!” This is, in feet, the best 
management book of the year. 

Peters’ enthusiasm for fast 
flexible and customer-respon- 
sive companies lightens this 
packed guide to almost every 
advanced management prac- 
tice under the sun: from delay- 
ering, delegation and empower- 
ment to outsourcing, vertical 
disintegration and “networks”. 

David Osborne and Ted Gae- 
bler have produced a book of 
Peters-style prescriptions for 
the public sector. In Reinvent- 
ing Government: How the 
Entrepreneurial Spirit is 
Transforming the Public Sec- 
tor (Addison-Wesley, £19.95/ 
S22£5), the authors argue that 
government must be more 
“entrepreneurial” or business- 
like if it is to overcome decades 
of accumulated bureaucratic 
Inertia and financial waste. 
Their solutions include privati- 
sation, decentralising responsi- 
bility to encourage innovation, 
and greater flexibility among 
civil servants. 

Improbably for such a dry 
subject, the book spent eight 
weeks on the New York Times 
non-fiction bestseller list and 
has been through several 
reprints since publication in 
February. 

Fans include Mr William 
Waldegrave, the cabinet minis- 
ter in charge of reforming the 
UK’s public sector, and Presi- 
dent-elect Bill Clinton. 

Finally, some in-flight read- 
ing for the weary executive. 
While the New Palgrave Dictio- 
nary may be a tittle heavy for 
hand-luggage, a much more 
mangeable alternative is Dave 
Barry Does Japan (Random 
House, $18), the story of US 
comedian Dave Barry’s incur- 
sion into the inner sanctum of 
Japanese industry, the Keidan- 
rfifl* 

Dave Barry may be the fun- 
niest man writing in America 
today. His humour has a deli- 
ciously outlandish quality. He 
works out that, when a Japa- 
nese businessman tells a visit- 
ing foreigner “we will study 
your proposal”, he really 
means “we will feed your pro- 
posal to a goat” - one useful 
tip that no management hand- 
book or financial dictionary 
could reveaL 

Compiled by Edward Balls with 
contributions from Richard 
Lambert, Vanessa Houlder, 
Andrew Jack, Richard Donkin, 
Samuel Britton, Christopher 
Lorenz, John Willman and 
Junk Martin 


For more than a century and a half, Patek Philippe has been known as 
the finest watch in the world. The reason is very simple. It is made 
differently. It is made using skills and techniques that others have lost 
or forgotten. It is made with attention to detail very few people would 
notice. It is made, we have to admit, with a total disregard for time. If 

a particular Patek Philippe 

movement requires four 
years of continuous work to 
bring to absolute perfection, 
we will take four years. The 
result will be a watch that 
is unlike any other. A watch 
that conveys quality from 
first glance and first touch. 
A watch with a distinction: 
generation after generation 
it has been worn, loved and 
collected by those who are 
very difficult to please; 
those who will only accept 
the best. For the day that 
you take delivery of your 
Patek Philippe, you will have 
acquired the best. Your watch 
will be a masterpiece, quiedy 
reflecting your own values. 
A watch that was made to 
be treasured. 


PATEK PHILIPPE 

GENEVE 


KxchiMvt Patek Philippe shonTooni: 15 New Bond Sireei. I jondon ■ A*prey&;Co Ijd, I&5 New Bond Street, l*ondon 
Garrard 4c Co Ijd. 1 12 Regem Street, l^ondon • Ceotge PragneJI Ijd, 5 Wood Street, Suaiford-upon-Awon 

Hctiich IjIiL 1 King Street, Jersey, Channel Islands 
Available from all showrooms of VMdHrftiHMhDMlA ihroughont the United Kingdom 
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Collor resigns as senate starts 


key session in impeachment trial 


BRAZILIAN president Fernando 
Collor de Mello resigned yester- 
day just as the senate was 
starting the decisive session of 
his impeachment trial 

Brazil's 81 senators, many of 
whom had cut short their holi- 
days, had been braced for a mara- 
thon session expected to end in 
an eight-year ban on Mr Collor 
holding public ofCce. He had 
been suspended since September 
when the Congress approved 
impeachment charges against 
him over corruption charges. 

Coming at such a late hour, the 
resignation does not free Mr Col- 
lor from the charges and by late 
afternoon the Senate had not 
decided whether it would con- 


Bill Hinchberger in Brasilia reports 
on Brazil’s parliamentary drama 


tinue the impeachment process. 
By resigning Mr Collor is. how- 
ever, thought able to retain privi- 
leges such as a public service 
pension and bodyguards. 

Mr Itamar Franco, who had 
been acting president since Mr 
Conor’s suspension, is expected 
to address the nation shortly to 
outline his economic policy. 

Mr Fernando Henrique Car- 
doso. the foreign minister, said: 
‘This will now allow us to get on 
with governing the country.” 

After a volatile session the Sao 


Paulo stock market closed down 
L2 per cent 

The parliamentary drama 
began when the Supreme Court 
chief justice called on Mr Colloids 
attorney, Mr Jose Moura Rocha, 
to begin questioning his first wit- 
ness. 

The lawyer said he had spoken 
to Mr Collor and that the presi- 
dent would offer his resignation. 
He then passed a note in Mr Col- 
lor’s hand to senate president 
Mauro Benevides which said: T 
am resigning my mandate as 


president of the republic, a posi- 
tion to which 1 was elected in the 
elections of November 15 and 
December 17. 3989." 

Until now Mr Collor refused 
publicly to consider resignation. 

Mr Franco, 62. read the oath of 
office before a roaring, applaud- 
ing gallery of supporters singing 
the national anthem and chant- 
ing: "The people united will 
never be defeated." People in the 
galleries tossed T-shirts embla- 
zoned with “CoUorbuster” into 
the Chamber of Deputies. The 
inauguration ceremony was 
marked by enthusiastic cheering 
of teenage activists. Student-led 
protests were instrumental in 
bringing about the txiaL 
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President Daniel arap Moi after casting his vote in Kenyan elections yesterday 


Moi accuses west of backing 


Kenyan opposition parties 


By Julian Ozanne In Kabemet, 
Kenya, and Michael Holman 
in Nairobi 


KENYAN president Daniel arap 
Moi launched an unprecedented 
attack on western governments 
yesterday, accusing them of sup- 
porting his political opponents, 
promoting tribalism and bringing 
the country to the brink of civil 
war by forcing the pace of transi- 
tion to a multi-party system. 

The president was speaking 
shortly after casting his vote in 
the country's first multi-party 
poll for 26 years. The day saw a 
heavy turnout of voters, some 
queueing for several hours, while 
no serious incidents of violence 
had been reported by evening. 

At his retreat in Kabemet, in 
the Rift Valley, the 68 -year-old 
president said the west had 
"starved us for the past 12 
months", referring to cuts in aid 
flows. He accused western gov- 


ernments of keeping silent about 
opposition threats of post- 
election violence. 

“They are partisan," he said. 
"They are supporting the opposi- 
tion so if there is civil war in 
Kenya they will be supporting 
that also.” 

Mr Moi’s attack will strain fur- 
ther an already deteriorating 
relationship with the west, alien- 
ate donors and deepen the coun- 
try's economic crisis. 

International observers were 
last nig ht assessing whether the 
election had been “free and fair”. 
A positive verdict is essential to a 
resumption of aid, frozen a year 
ago when donors applied pres- 
sure for political and economic 
reform. 

Mr Moi lifted the ban on oppo- 
sition parties in November, pav- 
ing the way for yesterday’s gen- 
eral and presidential election. 

His outburst suggests that be 
anticipates that the observers 


will conclude that the election 
has been critically flawed by gov- 
ernment election abuses, and has 
little to lose by venting his anger. 
Most analysts expect the ruling 
Kanu party to retain power. 

The observers were Investiga- 
ting reports that polling booths 
in the stronghold of Mr Oginga 
Odinga. leader of the opposition 
Ford-Kenya party, had remained 
closed for at least five hours after 
polling was due to start 

There were long delays in 
starting the count in some 
strongholds of other opposition 
parties and at a press conference 
in Nairobi, Kenyan election offi- 
cials expressed concern about the 
conduct of the poll in several dis- 
tricts. 

One international observer 
attributed the problems to "utter 
confusion" rather than electoral 
malpractice: 


Background, Page 2 


EC yachtsmen’s VAT dodge 


sunk by customs officials 


By Andrew Jack in London 


EUROPEAN customs officials 
have sunk one of the most enter- 
prising offshore tax devices of the 
rich - the wandering yacht 

From January 1 1993, value 
added tax will be levied on 
yachts in any’ European Commu- 
nity country at the time of sale, 
under an agreement reached by 
finance ministers in Brussels ear- 
lier this month. 

Until now, yacht owners have 
been able to escape VAT by keep- 
ing them harboured for no more 
than a few months a year in any 
one EC country. 

The existing rules allow yachts 


temporarily held in UK waters to 
remain exempt from VAT. They 
become liable after six months 
and a day. when they are classi- 
fied as imports. Similar rules 
apply in other EC states. 

That has led to a large avoid- 
ance industry, with British yacht 
owners who live on the south 
coast of England keeping their 
boats on the French coast and 
other EC residents taking advan- 
tage of favourable locations in 
the Mediterranean such as 
Cyprus. 

Now EC mariners will have to 
pay immedia tely the VAT rate 
applicable in the country where 
they buy their boat Those from 


non-EC states will remain exempt 
as long as they export their 
yachts to non-EC waters. 

Prudent sailors will now have 
extra incentive to shop around 
for the lowest VAT rates, which 
range from 14 per cent in Ger- 
many to 38 per cent on luxury 
goods in Italy. 

Transitional arrangements for 
the first six months will allow 
wriating yachts in EC countries 
to remain as temporary imports. 
After that, they will be treated as 
imports mid VAT will normally 
be levied. No additional VAT will 
be charged if the tax has already 
been paid in the EC or the boat is 
more than eight years old. 


THE Lebanese authorities 
yesterday rejected an Israeli pro- 
posal that both governments 
should simultaneously allow 
delivery of humanitarian aid to 
415 expelled Palestinians 
stranded in south Lebanon for 12 
days. 

Mr Rafif al-Hariri, the Leban- 
ese prime minister, dismissed a 
suggestion from Mr Yitzhak 
Rabin, his Israeli counterpart, 
that medical supplies be for- 
warded from Israel to the depor- 
tees* camp in no man’s land 
between Israeli and Lebanese 
forces, while food and fresh water 
were delivered from Lebanese- 
controlled territory. 

He then refused to allow Mr 
James Jonah, a UN undersecre- 
tary general, to visit the depor- 
tees, alleged by Israel to be 
Islamic fundamentalist militants 
"Jonah is wasting his time with 
us. This is a wasted trip. Our 
position is firm." Mr Hariri said. 

Mr Jonah was sent to the 
region by Mr Boutros Boutros 
Ghali, the UN secretary-general, 
after the adoption of Security 
Council resolution 799 calling far 
the return or the deportees to the 
occupied West Bank and Gaza 
Strip. 

Lebanon, backed by Syria and 
other Arab states, says Israel 
should implement the resolution 
immediately and seems deter- 
mined not to help Israel achieve 
any relief from the international 
pressure it has come under since 
deporting the Palestinians. 

Israel confirmed yesterday that 
it was willing to take back 10 
men whom it said were deported 
mistakenly. But the army said 
they would be put an trial when 
they returned. Mr Rabin, who 
will see Mr Jonah for the second 
time this week in Jerusalem 
today, has refused to consider 
reversing the deportations. 

Mr Shimon Peres, the foreign 
minister, said the deportations 
were successful because they had 
hit at extremists opposed to Mid- 
dle East peace talks, without 
destroying the talks themselves. 
But he admitted the issue had 
had some negative effects - 
including the postponement until 
February of a visit by a European 
Community delegation to discuss 
closer EC-Israel economic 
co-operation. 

• The Israeli finance ministry 
said it would use $ 10 bn in US 
loan guarantees granted earlier 
this year to aid the absorption 
ofimmigrants from the former 
Soviet Union. 

This would start in mid-March 
1993, when Israel would seek to 
borrow $lbn backed by the guar- 
antees. Officials said immigration 
from ex-Soviet territories fell to 
75.500 in 1992 from 148,000 in 
1991. 


US consumer confidence 


Spanish central bank 


Continued from Page 1 


in London at DM1.6140. more 
than a pfennig up on the day. 
Sterling closed at $1.5135, down 
nearly 2 cents on the day. 

The London stock market 
reached a record closing high, 
helped by hopes of lower UK 
interest rates. The FT-SE 100 
index of leading shares rose 208 
to 28478. The broader FT-SE-Ac- 


tuaries 350 share index also 
closed at a record of 1,388.9, up 
9.1. But activity was well below 
the recent average at 287m 
shares, reflecting quiet market 
conditions ahead of the new year 
holiday. 

News that US regulators had 
approved Glaxo’s Sumatriptan 
drug Tor migraine headaches 
helped lift the firm's stock from 
an 8 p loss to a closing 27p gain. 
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bank within the fiscal year. Ear- 
lier this year direct government 
borrowing from the Bank of 
Spain to cover emergency expen- 
diture items was independently 
reckoned to have been in excess 
of PtaUMObn ($88bn). 

The le g is lati on also sets a six- 
year single term for the governor 
of the Bank of Spain, instead of 


the current four years renewable, 
and states that the governor, who 
is named by the government will 
choose his deputy instead of the 
Economy Ministry as at present 
The present governor Is Mr Luis 
Angel Rojo, who is likely to con- 
tinue in the post. 

Bank of Spain officials freely 
admitted that the legislation was 
purposely modelled on the Bund- 
esbank’s statutes. 
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Bargain hunting 


One day of traffic jams as bargain 
hunters head for the sales may not 
make a retailing summer, but there is 
at least the hint of spring in the air for 
UK stores. Consumer confidence may 
be starting to revive now that the 
shambles of sterling’s exit from the 
ERM is a fading memory. Spending 
will also rise a little in 1993 once the 
effect of lower mortgage rates feeds 
through. And as retailers currently 
hold small stocks, the uptick may feed 
back down the chain if the January 
sales go welL 

Yet it would be wrong to get carried 
away by the enthusiasm. With house 
prices still weak and wage settlements 
low, consumers will not feel much 
richer next year. The high savings 
rate indicates that individuals are still 
reluctant to borrow, so any modest 
increase in consumer spending is 
unlikely to exceed the rise in dispos- 
able incomes. Even suggestions of a 
rise In housing turnover will take 
quite some time to translate into sales 
of carpets and curtains. 

In any event, retailing shares have 
already discounted a recovery. Given 
the sector's rating, stores will need 
more good news to push much higher. 
The defensive qualities which sup- 
ported the likes of Marks and Spencer 
and Boots through the recession will 
also limit their progress into the 
upturn. There are some recovery pros- 
pects. particularly among groups 
whose young adult customers were hit 
by high interest rates, but only those 
with strong management and a well- 
focused business are likely to benefit 


Index: 2847. 


FT-A Index relative to the 
FT-A All-Share Index 

100 r — ; 


85 - - 


also went further. The Bank of Spaui 
clamped down in 1989. though. ^San- 
tander has not been dependent on this 
lucrative practice for its recent 

P Tte Greater worry is lira! SanturtB; 
has been singled out for politica. rea- 
sons. Its aggressive growth ambitions 
have aroused the jealousy of its 
Tbe is an embarrassment wh:cn 
may cause the pace of innovation - it 
is now trying to Introduce secuntMEu 
mortgages - to slow- The share poet.* 
may be vulnerable while the afuir 
drags on. In the longer term that may 
prove to be a buying opportunity . 
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high marketing margins and encour- 
age new entrants, pipeline sharehold- 
ers would suffer. But if the pipes 
earned a commercial return that 
might not leave enough margin for 
marketing companies unless gas 
prices rise 

By contrast the price cap structure 
with British Gas at least offers some 
economies of scale and competitors 
are at last taking a significant propor- 
tion of the business market, while gas 
prices are falling. Yet whichever way 
the MMC leans, British Gas sharehold- 
ers are reasonably well underpinned 
by a combination of net asset value 
and 7 per cent yield, which are not 
seriously under threat. As deposit 
rates fall, British Gas shares may look 
an alluring alternative to gilts. 


British Gas 


Arguments about the market power 
of British Gas rumble on as the 
Monopolies and Mergers Commission 
investigation proceeds. But it is far 
from clear which structure for the 
industry will best promote efficiency 
and competition. 

If British Gas were split into sepa- 
rate trading and pipeline operations as 
the regulator wants, the pipeline com- 
pany would own the vast majority of 
the assets. Its fortunes would be 
dictated by the effective rate of return 
it was allowed to earn on the pipes. 
The marketing company or companies 
would be much flimsier entities. Yet 
these would be expected to enter into 
long-term contracts for large amounts 
of gas with producers. Their low capi- 
tal would not allow much margin for 
error in fixing their purchasing 
requirements. If the rate of return 
were held down on the pipes to allow 


Banco Santander 


Madrid seems to have been over- 
come with naves in marking Banco 
Santander down by more than 8 per 
cent this week. The bank has been 
obliged to post a PtaSbn bond against 
possible fines and tax charges on 
transactions going back to the late 
1980s, but the amnimt is little more 
than 10 per cent of last year’s net 
income. Santander could meet the sum 
out of general reserves without any 
serious effect on its remarkably strong 
tier l capital ratio of 9.4 per cent 
It may take some time to establish 
definitively whether withholding tax 
should have been paid on credits 
assigned by the bank to third parties. 
Assignment was once a widespread 
practice among Spanish banks. By tak- 
ing loans off the balance sheet, they 
were not only spared expensive 
reserve requirements; their capital 


Currencies 

European central bankers may .be 
feeling secretly grateful for the revival 
of tensions In the Middle East. That is 
one of the main reasons for the del- 
laris two-pfennig rise since the Christ- 
mas break. In theory yesterday s posi- 
tive US data on consumer confidence 
and hfwng sales should support the 
trend. They suggest the US economy is 
indeed on a recovery path - in stark 
contrast to that rtf Germany Were the 
dollar to remain strong, a fresh crisis 
in the ERM might just be deferred 
until the Bundesbank is ready to start 
cutting interest rates. 

It would be rash, though, to claim 
victory too soon. The dollar’s rise has 
come in a thin market. It may not 
have the strength for a further 
advance once trading volumes return 
to normal in . the new year. Besides, 
the real doubt about the ERM con- 
cerns the degree to which participants 
are prepared to allow Germany to lead 
them into r e c e s s i on. 

The foreign exchange market may 
have placed too much weight on the 
seemingly . encouraging weekend 
remarks on interest rates from the 
Bundesbank’s Mr Helmut Schlesmger. 
The bank is unlikely to move before it 
can gauge the inflationary effect of 
next month's VAT rise, not to mention 
the outcome of c urrent wage negotia- 
tions and the new year trend of the 
money supply, ft may be February 
before it can even consider lover 
interest rates. 

That realisation alone could reverse 
the doQaris gain and put fresh strain 
on the ERM. The longer the Bundes- 
bank delays, the more pressing the 
need fcr lover rates elsewhere and the 
deeper it would eventually hare to cut 
to calm the system down. The dear 
misahgnment of the Irish punt still 
provides a weak link for speculators to 
have a go at the system as a whole. 
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By ringing 081 643 7181 you can take advantage of the Financial Times Annual 
Report Service. 

This offers, by return, the Annual and Interim Report of any company marked 
with a «fc in the London Share Service columns of the FT. The service is quick, 
convenient, free, and already over 200 companies* Report and Accounts are 
immediately available. 

Serious investors know that the Annual Report is vital to understanding a 
company and making investment decisions, but has not always been easily obtainable 

Now the FT gives you easy access to this rapidly growing service, not to mention 

the best commentary available on all business matters. 


Yon may now fax your request to 081 770 0544. 
Remember to check that the company is marked with a 6 

in the FT London Share Service. 
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Companiesraise 

record $1,OOObn 

New.corpqrate issues of debt arid equity secu- 
rities surged. to records Tn 1992, as companies 
took advantage of tow US interest- rates and a 
solid stock market to knock balance sheets Into 
bettefsfiape. According .to'SecurfflesData, the 
financial information group, companies .have 
raised more than St.OQObn through- underwrit- 
ten debt and equity offerings worldwide In the - 
year. Of this, more than $838bn was raised In 
the US — a 42 per cent Increase on the previ- 
ous record. Page 12 

Gifts sales may squeeze funds 

The UK government's need to fund hs growing 
deficit would absorb an Increasing proportion 
of institutional funds in 3993, Flemings Corpo- 
rate Finance warned in its review of 1992..- 
“UniiJ this changes," the report states, “institu- 
tional cash flow will remain under pressure, 
companies will be strapped for cash and banks 
reluctant to tend.” Page 14 

confident of orders 



Copenhagen SE 
/tS-Sherajodax 


Confidence, that holy .grail of British Industry, 
is making a faint reappearance in the engl- . . 
peering sector, as a nightmare year of reces- 
sion draws to a close. The six companies In •’ 
the FTs occasional survey of the engineering 
sector are beginning to sound a little cheerier 
about prospects for 1993: Page 15 

Edinburgh leaves Danes flat 

- There had been hopes 
that the solution to Chen-' 
mark's Maastricht treaty 

;. - problem, at the Edin~ - - 
burgh summit, would lift 

• the Copenhagen bond 
' and equities markets out 
. of the doldrums in which 

they have wallowed . 
since the Danish refer- 

- endum last June. But the 
markets were unim- . 
pressed. Back Page 

* • ' N ■' •’ • • • ’■ ■■ 

Change urged In accounting - 

Listed and unlisted companies in Europe 
should be subject to different accounting 
requirements, an analysis from the Federation 
of European Accountants suggests. “Profound’’ 
differences in accounting policies exist as 
much between listed and unlisted companies 
as they do between different European coun- 
tries, it concludes. Page 12 - 



Blow for BuH 



Groupe Bull, the French 
state-owned computer 
manufacturer learned on 
December 24 ft had lost 
a prize — a $7 40m per- 
sonal computer contract 
for US Air Etorce - it 
had believed was 
securely in the bag. it Is 
a serious blow for Buff, 
under its new chairman 
Mr Bernard Pache (left). 
Page 13 
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Base tending rates 
Benchmark Govt bonds 
FT-A (mSces 
FT-A world Indices 
FTASMA I rtf bond sve 
financial futures 
Foreign exchanges 
London recent Issues 


24 London share service 17-19 
13 Lire equity options 13 

17 London trarfit options 18 
Pegs Managed find service 29-24 

12 . Money markets 24 

24 Work! conmxSty prices IS 
24 Wbrtd stock mkttalces 25 

13 UK dMdends announced 14 


Companies bv this Issue 


600 Group 

AMR 

Astra 

BO 

BfG 

Billiton 

Bloxwich Engineering 
Broadland Props 
Carrefour 
Donohue 
Elliott (B) 

Euro Spain Fund 
Fenner 
Finmeccanica 
Flemings Corp Fin 
GPA Group 
Glaxo 

Groupe Bull 


IS Hachette 11 

11 Haden MacLallan 15 

12 JCB 15 

13 Mataya Group IE 

12 Matra 11 

14 New Cavendish Ests 15 

15 Posiva 15 

15 Sakura Bank 12 

13 Senior Engineering 15 

12 Spaldings Agricult 15 

15 Sumitomo Metal 12 

15 Sun Chemical Corp 15 

15 Usher-Wafker 15 

12 Vauxhail 11 

14 Western Motor Works 15 

11 Westminster Health 14 

11 Whinney Macfcay-Lewis 

13 14 

Wise (Leslie) 14 

Yamatane Securities 12 
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Matra Hachette 

merger approved 
on profits pledge 


By AHce Rawsthom In Paris 

rn mrn m _ P mm. - 

MR JKAK-LUC Lagardere, the 
flamboyant French businessman, 
yesterday secured shareholders' 
approval for the merger between 
. Matra,' the electronics concern, 
and the Hachette media group. 
He promised a "very significant 
improvement" in their 1993 com- 
bined 'profits.- 

Last spring's announcement of 
plans to merge Matra and Hach- 
ette, both chaired by Mr Lagar* 
dfire and controlled by his family 
interests, was criticised by the 
French financial community 
because of the apparent incom- 
patibility of the two companies 
and Hachette’s financial prob- 
lems. . 

However, Mr Lagardere has 
maintaine d that there will be sig- 
nificant financial benefits In com- 
bining Ihe two groups. 

- His proposals were accepted 
overwhelmingly at yesterday's 
meetings of Matra and Hachette 
shareholders. .- 

One effect of the merger will be 
to dilute the 8.43 per cent stake 
in Hachette held by Montana 
Management, a Swiss-based Pan- 
amanian company allegedly 
linked to Iraqi interests, to 18 
per cent 

Matra-Hachette, the new com- 
pany, will form one of France's 


larger private sector concerns 
with nine operating subsidiaries. 
Mr Lagardere confirmed that the 
group should meet its 1992 profit 
forecast of between FFr350m 
($65m) and FFr400m on sales of 
FFrS3bn. 

He said Matra's shareholders 
should receive the same net divi- 
dend for 1992 as the FFr5.50 paid 
in 199L 

However, he promised substan- 
tial profits growth for Matra- 
Hachette in 1993. One of the chief 
catalysts will be the rise in Mat- 
ra’s defence orders from FFrllbn 
in 1991 to FFr20bn in 1992. 

Mr Lagardere refused to com- 
ment on recent reports of the sale 
of 60 French Mirage fighter jets 
equipped with Mafia missiles to 
Taiwan, which has been fiercely 
criticised by the Chinese authori- 
ties. 

The new group plans to con- 
tinue with Hachette’s disposals. 
Mr Lagardere said the sales, 
intended to reduce Hachette's 
debt, were FFrlJbn ahead of tar- 
get 

This autumn, Havas, the 
French media group, built up a 3 
per cent stake in Hachette. Us 
rival, reportedly to force the lat- 
ter to sell its Europe 1 radio sta- 
tion. 

Mr Lagardere said Europe l 
was “not for sale". 


AMR in share 
stake deal with 
Canadian Airlines 


By NOckJ Taft In New York 

AMR, the parent company of 
.American Airlines. .• yesterday 
announced that it will invest 
C$246m ($192m) in PWA, owner 
of Canadian Airlines, in 
exchange for a 33 per cent eco- 
nomic interest in the loss-making 
carrier and a 25 per cent voting 
interest. 

The investment and share 
stake deal comes as part of a 
broader agreement between the 
two companies, under which 
Canadian has agreed to sign a 
20-year services contract with 
AMR. This contract requires the 
Canadian airline to buy from 
American a range of airline 
administrative services, said to 
be worth more than S2bn overall. 
The deal requires US and Cana- 
dian government approval. 

The first full-year revenue 
value of the contract will be 
around $11 5m. 

The tie-up between the two car- 
riers, which has been mooted for 
many months, was described by 
American as "the most compre- 
hensive package of services" it 
had ever offered to another car- 
rier. 

Among administrative func- 
tions which the Canadian carrier 
will buy from AMR are account- 
ing, data-processing and commu- 


nications operations. The US 
company will also be involved in 
providing operations planning, 
pricing and yield management 
expertise, international station 
operations, passenger services 
procedures training, and US- 
originating reservations activi- 
ties. 

Mr Bob Crandall. American's 
chairman, said the services con- 
tract was in line with his compa- 
ny's general diversification strat- 
egy, and that it should provide 
AMR with "a steady stream of 
profitable, fee-based revenue". 

Canadian, which lost C$105.6m 
after tax in the first nine months 
of 1992 and has been seeking to 
cut costs, will also tie up its fre- 
quent flier programme with 
American's, so that Canadian 
passengers can earn credits for 
flights with American (and vice 
versa). 

The finan cial investment by 
American will take the form erf 
convertible preferred stock, and 
the US carrier will be entitled to 
designate two of the eight mem- 
bers of Canadian's board. 

The US carrier said, however, 
that it would not contraT any 
"major strategic business deci- 
sions”, and that Canadian would 
have a continuing option to buy * 
out AMR's interest 
World stock markets, Back Page 


Glaxo wins US 

approval for 
migraine drug 


By Daniel Green In London 

GLAXO, the UK's largest 
pharmaceuticals company, yes- 
terday secured approval in the 
US for the sale of what will be 
one of its biggest selling drugs of 
the 1990s, sumatriptan, a 
migraine treatment. 

The Food and Drug Adminis- 
tration (FDA), which controls 
drugs sold in the US, approved 
the injectable version. The tab- 
lets are likely to be approved late 
in 1993. 

Approval came more quickly 
than some observers had feared: 
the drug does not treat a life 
threatening condition and so was 
thought to be low on the FDA’s 
list of priorities. 

Approval helped Glaxo shares 
rise 27p to 774p. Trading was 
heavy in both London and New 
York, where the shares are also 
quoted. 

Sumatriptan should be avail- 
able on prescription in the US by 
late March under the name lmi- 
trex, Glaxo said. Its brand name 
in most other markets is Tmjg ran. 

Some 33 countries have already 
approved the drug, in spite of 
criticism, especially In France, of 
its price. Glaxo can charge a high 
price - about £40 for two doses 
- because sumatriptan is much 
more effective than rival treat- 


ments for most patients. 

In GlaXO'S last finawrial year, 
to June 1992, sales of sumatriptan 
reached £43 nj (565m). Analysts 
believe sales for the current year 
will more than double. 

Within five years, the drug 
could be a "blockbuster", usually 
defined in the industry as having 
sales of more than jibn a year. 
About half should be in the US. 

US approval is important for 
Glaxo, the world’s second largest 
drug company, because its best- 
selling ulcer treatment, Zantac, is 
losing market share to a new 
rival, Losec, made by Swedish 
company Astra. 

However, sumatriptan Is 
unlikely to replace Zantac as the 
company's main source of profit 
Zantac sales are still growing, 
while sumatriptan is only one, 
albeit the most important of a 
new generation of Glaxo drugs. 
The others are Serevent, an 
asthma treatment, Zofran, which 
reduces nausea in chemotherapy 
patients, and fhxonase, an anti- 
inflammatory designed to help 
people with allergies. 

Between them, these four could 
account for 25 per cent of Glaxo's 
sales within five years, said Mr 
Jonathan Gefies, an analyst with 
New York stockbroker, Wertheim 
Schroder. 
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GPA to 




aircraft orders 


By Roland Rudd in London 

GPA GROUP has reached 
agreement with aircraft manu- 
facturers to reduce its firm 
orders by more than Stibn. The 
resulting penalties may 
adversely affect its results in 
1993 and later years, it says. 

The information is contained 
in a prospectus the aircraft leas 
mg company filed in the US ear- 
lier this month. 

By the beginning of the Decem- 
ber GPA had agreed with Us air- 
craft manufacturers to reduce its 
2113bn of firm orders up to the 
year 2000 by S3J2bn, after taking 


into account aircraft purchased 
since April. 

A further S3.1bn uf orders 
which are “subject to cancella- 
tion" has been agreed, which 
may allow the group to cancel 
most of its $4.8bn worth of 
orders beyond 1994. 

The prospectus says: -The 
combination of the cancellation, 
deferral and recharacterisation 
of orders is likely to result in 
penalties to GPA which may 
materially affect results of 
operations Tor fiscal 1993 . . . and 
also affect results of operations 
for later years." 

Aircraft manufacturers bave 


agreed to provide short-term 
finance for the purchase of air- 
craft and have already made 
some advances. 

The penalties mentioned in the 
prospectus are likely to be the 
loss of some of the 3954m of pre- 
delivery payments made to air- 
craft manufacturers by GPA at 
the end of March. 

It is understood that Boeing 
and Airbus Industrie have 
proved more willing to reach an 
accommodation with GPA than 
McDonnell Douglas. 

GPA's negotiations with air- 
craft manufacturers, which are 
expected to be concluded by Jan- 


uary 17, depend on a successful 
outcome of the group’s talks 
with its lenders. The group is 
seeking to defer up to $lbn of 
debt and to change its bank cove- 
nants by the end of next month. 

The banks have agreed to 
waive potential breach of cove- 
nants until the end of January. 
However, during the term of the 
temporary waiver, the group is 
prevented from increasing the 
amount drawn on the facilities. 

According to the prospectus, 
further temporary waivers may 
be necessary before agreements 
are reached with the bank lend- 
ers. 


Roland Rudd on the warnings in the leasing company’s prospectus 


Frankness makes gloomy read 


GPA: two quarters compared 



T he extent of the difficulties 
facing GPA Group in sec- 
uring a satisfactory agree- 
ment with its banks and aircraft 
manufacturers was spelt out in a 
prospectus issued in the US 
shortly before Christmas. 

Harris Investment Manage- 
ment a subsidiary of the Chica- 
go-based Harris banking group 
which bought S45m of GPA notes 
in a private debt placement in 
June, recently exercised its right 
to enable the notes to be traded 
publicly. This forced GPA to file 
a prospectus with the Securities 
and Exchange Commission, the 
US regulator, by the end of the 
year. 

The prospectus, which was 
filed on December ll. shows that 
the group's core business of leas- 
ing has suffered since the group 
was forced to abandon its 3800m 
flotation in June. 

For the three months to June 
30, 1992 - the latest publicly 
available figures - profits from 
aircraft leasing fell 54 per cent, 
from S24m in the same quarter 
the previous year to $llm. Since 
then GPA says it has suffered a 
"general deterioration in the 
credit quality'" of its leases. 

The prospectus goes on to warn 
that the current difficult environ- 
ment In the civil aviation indus- 
try has resulted in the group hav- 
ing a higher proportion of 
non-revenue earning aircraft. 

At the end of November the 
group had 36 unieased aircraft 
and owned four McDonnell Doug- 
las DC8-71 aircraft which were 
unavailable for lease, out of a 
total of 409 aircraft on its books. 
GPA was also recently forced to 
repossess 13 Boeing 737s from 
Vasp, the Brazilian airline, 
although some of these have 
already been released. 

To help lessees In financial dif- 
ficulty, GPA has rescheduled 
some lease rentals for periods of 
four to 24 months. At the begin- 
ning of tbe month four lessees 
were being allowed deferrals of 


Revenues 
Aircraft leasing 
Aircraft sales 
Fees, commission etc 

Gross profit 
Aircraft leasing 
Aircraft sales 
Fees, commission etc 

Sales and admin costs 

Share of joint venture income 

Pre-tax income 
(before minority interests) 


rent, maintenance and miscella- 
neous payments totalling 832m. 

The group's share of providing 
debtor-in-possession financing 
loans to America West Airlines, a 
customer of GPA which filed for 
protection from its creditors 
under Chapter 11 of the US Bank- 
ruptcy Code, is around $70m. 

According to the prospectus, 
14.9 per cent of the group's 409- 
plus aircraft were not earning 
revenue. 

GPA's advisers yesterday 
pointed out that the prospectus 
contains "the most pessimistic 
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and gloomy" portrayal of the 
company and parts of it were 
already out of date. 

As of last Friday the company 
said only 34 aircraft were not 
earning revenue. It is confident it 
will find new leases for most of 
the aircraft still not not earning 
revenue. 

The group admits that it will 
make a loss for the half-year to 
the end of September and for the 
year ending March 1993. But it 
blames this loss primarily on the 
cost of cancelling its flotation, 
estimated at around $23m in legal 


fees, and the cost of the refinanc- 
ing plan aimed at deferring up to 
$lbn of debt payments, expected 
to be more than $20m. 

Nonetheless, the information 
contained in tbe prospectus is 
likely to cause some concern to 
shareholders and lenders. 

Mr Jack Herscb, director of 
research at M.J. Whitman, the 
Wall Street firm specialising in 
bank debt trading, believes that 
the prospectus highlights the 
areas of concern for the core 
lenders. "Given the problems fac- 
ing its core business [leasing] the 
banks must be concerned with 
the company's ability to maintain 
the value of the collateral in a 
depressed aircraft market, “ he 
said. 

G PA's financial advisers 
do not pretend that it is 
easy to conduct talks 
about its future with its creditors 
amid a deterioration in tbs air- 
line and aircraft industry. 

However, they remain confi- 
dent that final agreements on 
deferring billions of dollars of air- 
craft will be announced shortly. 

The prospectus warns that its 
talks with aircraft manufacturers 
are conditional upon GPA reach- 
ing agreement with its bankers 
regarding the restructuring of its 
borrowings and upon agreements 
with shareholders regarding new 
equity financing. 

it adds: "There can be no assur- 
ance that these conditions will be 
satisfied or that the agreements 
will not be modified as part of the 
ongoing conditions." Most of 
GPA's shareholders are still 
waiting for the talks with bank- 
ers and aircraft manufacturers to 
conclude before considering 
whether to take part in any 
future equity financing. 

One of GPA's shareholders said 
he reluctantly concurred with tbe 
prospectus that as things stand 
there is no assurance that the 
talks with bankers or aircraft 
manufacturers will be successful 


Source: GPA 


Record 
output helps 
profits at 
Vauxhail 

By Kevin Done, 

Motor Industry Correspondent 

VAUXHALL. the UK subsidiary 
of General Motors of the US, is 
understood to have increased its 
pre-tax profits by more than 40 
per cent this year to around 
£i90m (8288m), helped by record 
output from Its two UK assembly 
plants. 

The higher profits, achieved in 
spite of recession In the UK, con- 
trast with the financial perfor- 
mance of Ford of Britain, the UK 
market leader, which fell into 
heavy inas in the second half. 

Vanxhall said yesterday it had; 

• increased production of cars 
and light vans at its two assem- 
bly plants at Luton, Bedford- 
shire, and at Ellesmere Port. 
Cheshire, by 15.3 per cent this 
year to 302,047; 

9 increased its UK new car reg- 
istrations by 7 per cent to 
around 266,000 in a market 
which it expected to have 
declined marginally to 1.587m 
from 1.592m in 1991; 

• increased its share of the UK 
new car market to a record 16.8 
per cent from 15.6 per cent; and 

• raised its productivity by 8 
per cent with a fall in its work- 
force to 10,871 from 11,248 in 
spite of opening an engine plant 
at Ellesmere Port 

Vanxhall’s market share in the 
UK peaked at 16.6 per cent in 
1985, while its vehicle output 
reached 276,031 In 1990. 

• Renault, the state-controlled 
French motor company, suffered 
a sharp deterioration in the final 
quarter, said Mr Louis 
Schweitzer, chairman, writes 
Alice Rawsthom in Paris. He said 
Renault, which forecast profits 
of PFr6bn (Jl.llbn) for 1992, 
made pre-tax profits of FFr7.5bn 
in the first three quarters. 


PIRELLI TYRE HOLDING N.V. 

Established in Amsterdam 


Shareholders are herewith invited to attend an extraordinary 

General Meeting of Shareholders 

to be held on Friday January IS, 1993 at 15.00 hours in the WTC Club, World 
Trade Center, 1 Sira winskyJaan, Amsterdam 

The summary agenda is as follows: 

1. Opening. 

2. Proposal to issue 46.533.000 new shares, each share with a par value of ten 
Dutch Guilders (NLG 10,00) at a rate of one hundred percent (100%). 

3. Proposal to exclude the preferential right of subscription in respect of the 
shares to be issued. 

4. Proposal to amend ihe articles of association (art. 13, par. 3). 

5. Proposal to appoint Messrs Giuseppe Bencini and Gian Luca Braggiotti as 
members of ihe board of management. No binding nomination has been 
made. 

6. Any other business. 

7. Closing. 

Holders of bearer shares who (in person or by proxy) wish to attend the meeting 
must have lodged ihcir shares not later than Monday January 11, 1993 at one of 
the following banks, who will subsequently send them a receipt, which will 
serve as entrance ticket: 

in The Netherlands at Pierson, Hcldring cn Pierson N.V., Amsterdam 

in Belgium at Generate Bank N.v., Brussels 

in Germany at Drcsdncr Bank A.G., Frankfurt u.M. 

in Italy at Crcdito Ilaliauo, Milan 

in Switzerland at Swiss Bank Corporation, Zurich 

iu the United Kingdom at Midland Bank PLC, London 

Hie detailed agenda together with die terms and conditions of the proposed 
share issue and the draft deed of amendment of the articles of association is 
available and can be obtained upon request free of charge from the Company's 
office and the principal offices of the above mentioned banks. 

The Board of Management 
The Supervisory Board 

December 30, 1992 
627 Straw'inskylaan 
1077 XX Amsterdam 
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AMB shrugs off legal 


move to halt BfG deal 


®y Christopher Parkes 
hi Frankfurt 


A LAST- minute legal bid to 
stall a three-wav deal designed 
to give France’s Credit Lyon- 
oais control oF Germany's trou- 
bled BfG bank, will fail, accord- 
>ng to Aachener und 
Munchener Beteiligungs. 

AMB. the insurance group 
controlling BfG, insisted yes- 
terday that today's extraordi- 
nary general meeting would go 
ahead as planned, despite court 
action by one shareholder. 

The meeting will be asked to 
approve the takeover and also 
grant Assurances General es de 
France (AGF) full voting rights 
on its 25 per cent stake in 
AMB. An individual share- 
holder ‘'obviously" acting on 
behalf of a third party had 
asked an Aachen court 
on Christmas Eve for a 
temporary injunction postpon- 


ing the meeting. AMB said. 

The p laintiff, Mr WUm Lflr- 
ken, a lawyer balding one AMB 
share, had also demanded that 
if the meeting went ahead, any 
decisions taken should not be 
allowed to take effect 

AMB said it expected the 
application to be dismissed as 
groundless at a court hearing 
scheduled for January 12. 

No details were available of 
the contents of Mr Liirken’s 
application nor of shareholders 
he might represent. However, 
most speculation focuses on La 
Fondiaria. an Italian insurance 
group with a 20 per cent hold- 
ing in AMB. A handful of small 
.shareholders has also been agi- 
tating against part of the deal. 

Registration of the state- 
owned French insurer's effec- 
tive blocking stake will mark- 
edly dilute La Fondiaria's 
influence at AMB. The extent 
to which AMB's present share- 


holders will be required to 
guarantee outstanding BfG 
loans after the takeover is also 
believed to be a further source 
of friction. 

The b ank, part-owned by a 
German trade union holding 
company, is heavily exposed in 
eastern Europe and the former 
Soviet Union. 

Meanwhile, small sharehold- 
ers say the state-owned French 
insurer AGF, which engineered 
the deal with Credit Lyonnais 
in return for assurances that 
its shares would be registered, 
should be obliged to make a 
full bid for AMB. 

Contracts on the sale of 50 
per cent phis one share In BfG 
to the state-owned Credit Lyon- 
nais were signed on December 
23. The French bank, which 
recently announced a 
FFrl.79bn capital increase, 
plans to inject DML2bn into its 
acquisition. 


Donohue may 
acquire Domtar 
newsprint mills 


Finmeccanica plan to 


merge units welcomed 


By Robert Gibbens 
In Montreal 


By Haig SImonlan in Milan 


DONOHUE, the forest products 
unit of Quebecor, North Amer- 
ica's second biggest commer- 
cial printer, is considering buy- 
ing two newsprint mills from 
Domtar, a struggling pulp and 
paper group controlled indi- 
rectly by the Quebec govern- 
ment 

The two mills in the Quebec 
city area are worth several 
hundred million dollars. 

Domtar has modernised 
them, but wans to concentrate 
is resources on is other mills 
in eastern Canada making 
business and copying papers, 
fine papers and other products. 

It is also North America's 
third largest producer of gyp- 
sum wallboard - a business it 
would like to sell when con- 
struction markets recover. 

“Nothing is settled until 
talks are completed.” said Mr 
Michel Page, president of 
Donohue and a former senior 
Quebec cabinet minis ter. His 
company is one of North Amer- 
ica’s lowest-cost producers of 
newsprint, market pulp and 
timber products. 


INVESTORS have welcomed 
the plan by Finmeccanica, the 
holding company controlling 
most of Italy's state-owned 
aerospace and engineering 
activities, to merge its listed 
subsidiaries into a single 
quoted group. 

The combined unit would 
bring together under Fin- 
meccanica, which gained a 
stock market listing in Octo- 
ber, its Alenia aerospace busi- 
ness and Elsag-Bailey precision 
engineering arm. 

Brokers compare the agglom- 
eration, to be approved by 
shareholders' meetings in Feb- 
ruary, with international engi- 
neering conglomerates. 

Finmeccanica said the 
merged unit will be Italy's sec- 
ond biggest quoted engineering 
group behind Fiat, with a mar- 
ket capitalisation of about 
L2,I00bn (Sl.4bn). Net earnings 
should be “at least" on a par 
with the LlS6.8bn made in 1991 
before the exceptional repay- 
ment of L719bn in aid and 
interest to IRI, the state hold- 
ing company which controls 
Finmeccanica. 


Should all minorities 
approve the share swap, CRTs 
stake in Finmeccanica’s ordi- 
nary shares will drop to 86.6 
per cent from 96.4 per cent in 
what could be the first stage in 
a bigger dilution or the Italian 
government's stake given 
under its privatisation plans. 
Mr Piero Barucci, the treasury 
minister, recently forecast cap- 
ital increases for Finmeccanica 
and Stet, mi's telecommunica- 
tions holding company. The 
state could eventually hold less 
than 50 per cent of the shares 
in a recapitalised Finmeccan- 
ica, he indicated. 

The timing may partly 
depend on the financial state of 
IRI. The transaction which 
gave Finmeccanica a stock 
market listing via the reverse 
takeover of its quoted Sifa sub- 
sidiary, was to have been the 
prelude to a multi-stage capital 
increase. Finmeccanica would 
have raised U,700bn via a cash 
injection from IRI, bank credits 
and convertible bonds for pri- 
vate investors. However, OtTs 
financial difficulties and the 
poor state of the bourse forced 
it to shelve immediate cash- 
raising plans. 
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By Nikki TaH in New York 


requirements 


By Andrew Jack 


LISTED ' and unlisted 
companies in Europe should 
be subject to different account- 
ing requirements, an analysis 
from the Federation of Euro- 
pean Accountants suggests. 

“Profound” differences in 
accounting policies exist as 
much between listed and 
unlisted companies as they do 
between different European 
countries, it concludes. 

The survey also provides a 
hint that companies can 
expect the European Commis- 
sion to pay greater attention 
to the treatment of intangible 
assets and lease contracts in 
the coming months. 

Writing in a preface, Mr 
Geoffrey Fitchew, EC commis- 
sioner for financial institu- 
tions and company law, said 
the EC-sponsored Accounting 
Advisory Forum will be con- 
sidering these two issues. 

The 1992 survey of published 
accounts from Federation des 
Experts ComptaUes Europeens 
CFEE) which represents accoun- 
tancy bodies across Europe, is 
based on a study of the 
accounts of 441 small and 
mediom-sized companies in 11 
EC countries, and four EFTA 
countries. 

Companies traded on second- 
ary markets are treated as 
unlisted. It found that listed 
companies are more likely to 
provide information than 
unlisted companies, ai though 
they offer less on off-balance 
sheet financing. 

Different practices between 
the two categories were most 
pronounced in topics such as 
availability of financial state- 
ments, provision of additional 
statements, changes in valua- 
tion policies, off-balance sheet 
information and use of current 
values. 

The study found listed com- 
panies tend to change account- 
ing policies more frequently, 
but they are no more likely to 
use accounting policies which 
flatter profits than unlisted 
companies. It recommends 
greater accounting guidance 
on the treatment of long-term 
contracts. 

1992 FEE analysis of Euro- 
pean accounting and disclosure 
practices. Rouliedge. £80 


NEW CORPORATE issues of 
debt and equity securities 
surged to record levels in 1992, 
as companies took advantage 
of law US interest rates and a 
solid stock market and put 
their balance sheets into better 
shape. 

According to provisional fig- 
ures from Securities Data, the 
financial information group, 
companies have raised more 
than Sl.QOObn through under- 
written debt and equity offer- 
ing worldwide during the past 
12 months. 

Of this, over $S3Sbn was 
raised in the US - a 42 per 
cent increase on the previous 


record amount of $590bn raised 
in 1991. Over S2S2m is esti- 
mated to have been raised out- 
side the US, with volumes pick- 
ing up towards the year-end, as 
Interest rates in a number of 
European countries friL 

The sizzling US activity has 
meant Wall Street investment 
banks have enjoyed record fees 
from underwriting new issues 
- a fact reflected in employee 
bonus payments. 

Securities Data suggests the 
underwriters will have earned 
over S6.7bn in 1992. up by 
almost 45 per cent from the 
$4.7bn which they netted in 
1991, the previous all-time 
high. 

The biggest winner Vs reck- 


oned to be Merrill Lynch, earn- 
ing around gl.4bn. Goldman 
Sachs fell into second place 
with 2909m and Lehman 
Brothers cazoe in thirds with 
3631m. Morgan Stanley took 
fourth place (3611m), followed 
by First Boston (3477m). 

The sur ge in corporate issues 
was spread across debt and 
equity markets. Domestic debt 
offerings, excluding mortgage 
and asset-backed securities, 
totalled over S301bn - almost 
as TniTn h as companies raised 
in this fashion in 1991 and 1992 
combined. 

Helping to boost this figure 
was the revival of the “jnnk 
bond”, or high-yield security; 
offerings of "junk bonds" 


mised around 3381m. f * urp *S 
Sjfthe previous annual retort 

«£ed $72. 4 bn. a 29 per amt 
increase over tiw pwj.^ 
record figure of 3361m seen tas* 

^The volume of initial public 

offerings - or 

soared to S38bn. wefi In 

of the record 326-Sbn raised in 

1936. During 
Hi«n 600 new corporate 
were established. 
pace at which companies were 
£5ng to the stock market <Ud 
in the second haff ofm 
year as investors appeared to 
have reached saturation point 
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with Sakura Bank 


By Robert Thomson in Tokyo 


YAMATANE Securities, an 
ailing second-tier Japanese bro- 
ker, appears to have settled a 
protracted dispute with Sakura 
Bank, its main bank, over a 
restructuring programme and 
the appointment of new board 
members. 

Sakura is planning to send 
an executive to take control of 
Yamatane, which reported a 
net loss of Y25.4bn (3205m) last 
fiscal year and is likely to 
report another large loss this 
year due to the continuing 
weakness of stock prices and 
trading volume on the Tokyo 
market 

But the fate of the broker’s 
former chairman, Mr Tomiji 


Yamasaki, remains unclear. As 
part of the reform plan, he has 
promised to resign next June 
as a board member, though his 
famil y has controlled Yama- 
tane since its founding in 1933 
and is likely to continue to 
exercise influence over the 
management 

The difficulties of returning 
Yamatane to profit were high- 
lighted on Monday when the 
trading volume on the Tokyo 
market was a meagre 117m 
shares, the lowest level for 10 
years, and particularly damag- 
ing for second-tier brokers 
which are more reliant on 
stock commissions than the 
big four brokers. 

Negotiating the reform plan 
was complicated by a disagree- 


ment between Mr Tomiji 
Yamasaki and his brother, 
Seizo, who runs Yamatane Cor- 
poration, a warehouse operator 
and food distributor with a &2 
per cent stake in the broker. 

Tomiji had appealed to Seizo 
for assistance, but the latter 
was dismayed by the contro- 
versy that the broker has 
drawn to the Yamatane name 
over the past two years. 

Yamatane was investigated 
by the finance ministry for its 
role in a tobashl” scandal, in 
which brokers shuffled st o ck s 
around client accounts to avoid 
booking losses. Bat some of 
those clients discovered they 
were left holding the losing 
stocks, tending to legal ac t ions 
against Yamatane. 


Overseeing the reform oi 
Yamatane will add to Sakura s 
expertise in the securities 
industry, though the deregula- 
tion of Japan's financial sys- 
tem has slowed, and the bank 
may have to wait several years 
before it can establish a subsid- 
iary to deal in stocks. 

“Since we are the main bank 
of Yamatane, it is natural that 
we would give them assistance. 
We have been occasionally 
helping them and we are 
studying a request for us to 
cortri them a new president, 
Sakura Bank said yesterday. 

Yamatane said three creditor 
hanfe*, Asahi, Mitsubishi Trust 
and Nippon Credit Bank, will 
be satisfied by the increased 
authority given to Sakura. 


Soeryadjayas lose majority stake in Astra 


By wnilam Keeling In Jakarta 


THE SOERYADJAYA family 
yesterday lost their majority 
stake in Astra International, 
Indonesia’s dominant automo- 
tive company, when they sold 
26.5m shares for Rp265bn 
(3129m). 

The buyer of the stake, 10 3 
per cent of the company, has 
not been revealed, but brokers 
say it is the pension fund of 
state-owned Bank Negara 
Indonesia. 

Astra has been engulfed by 
an ownership crisis following 
the mid-November suspension 
of Bank Summa, privately 


owned by the Soeryadjaya fam- 
ily, with outstanding obliga- 
tions of RpL600bn. On Decem- 
ber 14, the central bank 
ordered Bank Snmma’s liquida- 
tion. 

Yesterday’s sale leaves the 
Soeryadjaya family holding 
about 111m Astra shares, or a 
46 per cent stake, most of 
which is pledged to banks 
against loans on which the 
family is currently in default. 

"The sale shows the govern- 
ment is committed to support- 
ing Astra and should provide 
comfort to Toyota and banks 
with exposure to Astra", 
explained one foreign broker. 


Toyota vehicles accounted 
for about half Astra’s 
Rp4£33bn turnover in 1991 and 
the company is considering the 
purchase of TOm shares offered 
by Soeryadjayas. Astra has 
mure than 3900m in outstand- 
ing loans from foreign banks. 

Brokers said yesterday’s 
transaction involved shares 
pledged to Bank Universal, 
which is 51 per emit owned by 
Astra InfwmflHnnal 

Business colleagues of the 
Soeryadjayas said the shafts 
were pledged again** baas, of 
about Rp2SGbn, equivalent to 
30 per cent of the bank's total 
loans as of last December. ^ 


Astra officials have denied 
of tbe loa ns. 

To cower Bank Suzman's obli- 
gations, the Soeryadjayas have 
also been nego ti at i ng the sale 
ef at least 100 m shares to a 
cfluaortham led by Mr Prajogo 
Rmgestp, a timber tycoon. An 
agreement was signed last 
week bet was then blocked, by 
Mr Samfrro Djofehadflwsomo, 
chairman of Astra, who has 

bi$ post. 

Talks with the consortium 
are continuing, although Hr 
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CALLS 

J> 223 174 Z28 
F* 244.202 163 
Mar 267 226 la, 
Apr • 2BD 242 206 
JMf - aw - 

Fm 

J«n 4% 6 in 

» H S » 
Jhr «-» 
Apr 41 53 M 

JWT - « _ 


,2 54 29 

US % M 
121 95 
144 IU 
1 W - 137 


M b 
SO 33 
73 M 
W 74 
- * 


• First Dealings Dec. 21 

• Last Dealings Jan. 8 

• Last Declarations March 25 

• For settlement April 5 

3-month call rate indications are 
shown in Saturday editions. 

Calls In ASDA, Bristol Eve. Post 


TRADITIONAL OPTIONS 

Dec. 21 Coslain, Enterprise Computer, 
Jan. 8 First NatL Rn„ Ibstock Johnson, 
ns March 25 KwBc-FH, McCarthy A Stone, Med- 
April 5 eva, Ocean Gij*, Pantos, Premier 
ndi cations are Cons^ Royal Insca. and Shand- 
editions. wtek. Double in Shandwtck. 
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INDICES 


RE DEM PTTDN YIELDS 


Year 


FT-SE ACTUARIES INDICES 


Tue Day's Thu f 
Dec change Dec I 
29 % 24 


xd adl. 

1992 
to date 


The FT-SE 100 . FT -SE Mid 250 and FT-SE Actuaries 350 Indices and the FT-SE 
Actuaries Industry Boskets ore calculated by The International Slock Exchange 
of the United Kingdom and Republic of Ireland Limited. * The International 
Stock Exchange of the United Kingdom and Republic or Ireland Limited 199 Q. All 
rights reserved. 


The FT-Artuartes All-Share Index is calculated by The Financial Times Urn- 
tod In conjunction with the Institute of Actuaries and the Faculty of Actuaries. 
° The Financial Times Limited 199=. All rights reserved. 

FT-SE 100^ FT-SE Mid 2SO nod FT-SE Actuaries 350 Indices, the FT-SE 
BaskBts the FT-Actuaries All-Share Index are members of 
the FT-SE Actuaries Share Indices series which are calculated In accordance 
wLth a standard set of ground rules established by The Financial Times Limited 
^P a if n, don Stock Exchange in conjunction with the Institute of Actuaries and 
the Faculty of Actuaries. 


British Enartinn 

1 Up to 5 years G4}.. 

2 5-15 yean (23). 

3 Oner 15 years (8).. 

4 Irredeemables (6) . 

5 All stocks (611- 
tafex-Usktd 

6 Up to 5 years (21. 

7 Over 5 yean dll. 

8 All stocks (13).. 


9 Defa&LmU2), 


+4L03 127.79 
+4.M 145.75 
40.01 15337 

L75 12.73 
2-17 13-51 

9BS9 19 1« 

■ML06 171-84 
^0.04 142.14 

135 14.60 
! 2.08 1333 

40.0S 183.75 

0.94 3^8 

+0J4 165j02 

0.74 ■ 4.93 

■*C30 16634 

0.76 4.74 

. 1 

40.14 123.85 

2.86 11.27 


BrttU Genrammt 

1 5 yean 

2 Coupons 15 rears. 

3 (0%-7%%J 20 years 

4 Medium 5 rears. 

5 Coupons lsjear* 

7 High 5 years. 

8 Coupons 15 years. 

9 Ql%-) 20 years. 
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*-FT.Sfi“ and “Footeie” are Joint trade marks and service marks at the London 
Stock Exchange and Tfae Financial Times Lixnited. 
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O0MPAM1ES & CAPITAL MARKETS 





C _ **3 ’ J - r . _- 4 — . . .s -_ „ 

* ' -Vj 1 * «'. ^aaaj '■ I" a a^ ,a 



•* • % 



-c rv .-, 


and SttrvWebb &i Londoo 


^J:*A 


- r- ■r-'-- — - 


05 Treapury prices iJmed 
. yestatfay morxiing In ^ptte' bf 
farther signs that; US .con- 
wn« r confidence is griming. 

By midday the' benchmark 
30-year government bone l- was 

6 higher, at i03fr yWfltag 7^61 

■ per cent. . ;• ■ -y r ■■ - ■- ; >•-< " .• ■• • ; :■_• ■ ■ ■ 

At the sdnrt ex^ of the.nar- 

GOVERNMENT 

BONOS/'-; 

ket^tlietwo-year Dotewas-up 
A to yfeJd L6Q8 per cent ' 
Price movements were mag-' 
nifiedbythin -volume. 

The, Federal Reserve ^uidfid 
liquidity to the banking system 
by arrangmg'gam.-ta c ustomet • 
repurchase agreements when 
Fed Funds were trading at 3ft 
per cent ■-•• • ■' ^ •'-■ ■ • 

The economic news of the 
morning included an unexpect- 
edly strong consumer confi- 
dence index for Decern ber, 
which climbed to 7Sa3 from <&8 . 
In November. . : r - v -'■ ; 

tn addition, the National 
Association of Realtors said 
existing home sales rose &£ per. 
cent, •-: ■'■■ ■ 

Although both numbers were 
stronger than had been expec- 
ted, 'they were consistent with 
an economy which & growing 
slowly. - 

■ US government bond futures 
climbed more than half a point 
yesterday .in. thin trading; 
encouraged, by a relatively 
strong US Treasury bond mar- 
ket and some meagre, year-end 
buying. " 


Dealers, pointed out that the 
thin market - mjly about 7,000 
-giltif ntores . ccmtracte.were. 
tradai. r . -accentuated . the . 
gains yesterday.' - “v : ,/ 

. The -jtmr kfit opened, on a 
weak note, which dealers attri- 
-bated to tbet ao r uiu g^ reports 
of-a-Wg tiintout at tibft-post-: 
Christinas sales. 

A efeong smge/inccajsuiner 
spmiding/ could^ be disa^otat 
ing for the -gat market as it - 
would reduce the chance bf 
another cut ih^Bm base rate." a , 
“pueTiHe gBt fttfees j dQn*/ 
tract rese from 100.17 at the 
opehlng 'to bi^k 'i&Dugr" Use" 
- 101,00 level and traded up io - 
around ior.85 by late after- - 

nOQTL "■ *' 

: . Activ&y. in the cash .market 1 
was subdued, with, the 10% per 
cent gjdt-due 1097 edging w -to 
mk, compared with a dosing 
price of. 110# on Christmas 


BENCHMARK GOVERNMENT BONDS 

■ 
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..AUSTRALIA 

-JO000, 10*02 

100R379 

■0.001 
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+0.100 

5.Q6 

B.15 

8.22 

^GERMANY - 

L00a 07/02 

106.1000 

■OUQiQ 

753 

7.29 

737 

ITALY 

12.000 06702 

w.isoo 

-0.660 

13J2t 

1382 

1347 

JAPAN No 118 

4JBOO QM9 

1QM791 

-0.002 

4.81 

482 

4.49 

Nol46 

.6400 03/02 

1065782 

+ 0.132 

4.93 

486 

A£3 

^Netherlands.. 

Bjm omz 

106.7800 

+afio 

7.23 

745 

7.48 

-9 PAW. . 

• 10-330 Oftfttt 

B8J3000 

-0Q5Q 

1244 

1287 

12.65 

UK GILTS 

iojuo line 

1O0J36 
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7*22 

788 

7.36 


. 0.760 08W 

100*13 

+ 1/32 

6.31 

&35 

a 44 


0.000 10/06 
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US TREASURY " ' 

M73 06/02 

97-17 

-3/32 

6.73 

6.68 

666 

B 1 , 

7JBOA 11 r& 

102-20 

■102 

?M 

7J37 

7.56 

• ECU- {French GovQ 

am 03/02 

00.1660 

- 

6JB3 
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London doting, “donotot-New York fnonUng teuton 
to row annuli yMd (Indodtng wfthhoJdtng tax of 
dtntlj 

Prion: U&. UK h 32nds^Mftar« In dtdmal 


Yletda: Local market alandard 

12.5 par cant payaW by noftfMl- 

Tmchnkca! DataJATLAS Price Soum* 


FT FIXED IWTEREST INDICES 


The Bank of England 

announced yesterday after- 
noon -that a £360m tranohette 
o£ 9 per cent -Treasury stock 
due: 2013 had been exhausted. 

■ GERMAN gov e r nm ent bonds 
edged lower, with the market , 
absorbing .the new . Federal 
bond issue launched yesterday. 

The Federal bond consor- 
tium issued DMBbn of- 7% per 
cent^ ^btmds-due December ^2002, 
and a furtber DM7hn is expec- 
ted to be.issned today. 

Dealers said the. 2002 bund, 
which will become the new 
benchmark next month, , was 
issued at 100.40 and was quoted 
at well above its book pgee- 
lo the futures markets, 
Liffe’s March Bund, futures 
contract ended at -around 92152, 
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down 0.07 point from the previ- 
ous close, . 

■ JAPANESE government 
bond prices ended little 
changed on the day with 
dealers noting some profit tak- 
tag; . 

The March futures contract, 
which broke through the 
important- 108.00 resistance 


Groupe Bull ‘dumbfounded’ 
by loss of $740m US contract 


By Abo. Cane" ; 

IT WAS a less than happy 
Christmas for Groupe Bull, the 
French state-owned: computer 
manufacturer. Its senior- man- 
agement learned on December 
24 it bad lost a prize - a 2740m 
personal computer contract for 
US Air Force - -it had believed 
was securely in the bag. -• 

“We are dumbfounded,’’ a 
company spokesman said yes- 
terday. The contract, known as 
Desktop IV -and involving the 
supply of some SOOjOOO compute 
ers over three years, ^ was 
awarded .-.to. , Zenith Data _ 
Systems, Bull's US-based PC 
arm, in . the late summer. 

As late as a week ago Bull 
executives . believed. ^ appeals 
against the award mounted by 
unsuccessful bidders, for . the 
contract would be turned, 
down. ’ " - - 

Last week, however, admin- 
istrative judge Catherine Hyatt 
ruled that the appeals, by a 
group of computer companies 
including CompuAdd . Com- 
puter, Apple Computer, Elec- 
tronic Data Systems and Gov- 
ernment Technology Services, 
should stand. . - 
The arguments behind the ’ 
53-page ruling will not be made 
public until January 4, appar- 



Bernard Pache: - serious 
setback for the company 

ently for reasons of commer- 
cial confidentiality, leaving the 
participants in some confusion. 

There was ho dear indica- 
tion yesterday of . whether 
Desktop IV would be rebid, or 
whether the government would 
move. directly to Desktop.V- 

Some argue the contract has 
now become an embarrass- 
ment for the Pentagon because 
it was the first to be awarded 
under a new fast-track bidding 
process, designed to give the 
armed forces speedy access to 
the most advanced technology. 


It is also a serious Mow for 
Bull, under its new chairman 
Mr Bernard Pache. 

' It fe struggling back to profit- 
ability and credibility after 
three years of losses. The con- 
tract was not the be and end 
all of the company "but it does 
not do our image much good” 
said a spokesman, who went 
on to point out prqjected reve- 
nues and profits from Desktop 
IV had not been included in 
the company's budget figures 
for the coming year. 

Bull had anticipated, how- 
ever, that Desktop IV would 
boost its revenues perhaps by 
as much as 20 per cent a year, 
while providing much needed, 
manufacturing volume to keep 
prices down. 

The contract would also 
have' been a strong endorse- 
ment of the quality of the com- 
pany’s products and an indica- 
tion that its French ownership 
was no bar to doing business 
with the US government 

Bull said yesterday, however, 
that any suggestion that its 
ownership was a reason for the 
judge’s decision was fur off the 
mark, painting out that Bull 
already sells more than $100m 
worth of computer equipment 
annually to the US govern- 
ment 


Carrefour sells catering arm 


By Alice Rawsthorp in Paris 

CARREFOUR, one of France’s 
largest food retailing and 
hypermarket groups, has sold 
its catering division, Eris Res- 
tauratioo, to Ph£mx Richelieu, 
an investment company. 

The disposal, for an undis- 
closed sum, comes as Carre- 
four’s retailing activities are 
under pressure due to the eco- 
nomic slowdown in France. 

Consumer spending has been 
hit by concern about rising 
unemployment and the impact 


of high real interest rates. . 

Mr Michel Bon this autumn 
resigned as Carrefour’s chair- 
man after reporting a sharp 
fall in interim profits. Earlier 
Mr Jacques Fournier, his suc- 
cessor, said November sales 
had been "the worst in the 
company’s history". 

He also warned that Cane- 
four's chances of meeting Its 
forecast of a 10 per cent profit 
growth this year - from 
FFrL2ibn ($224m) on Bales of 
FFrXOOJ38bn in 1991 - would 
be entirely dependent on the 


pattern of December trading. 

The disposal of Eris will pro- 
vide capital for Carrefour and 
enable the management team 
to concentrate on its core retail 
interests. Erls, which owns 
France's fourth largest chain of 
cafeterias and four fast food 
outlets, is expected to record 
sales of FFrtOOm this year. 

Phenix Richelieu is linked to 
Banque du Phenix, part of the 
Assurances Gend rales de 
France insurance group, and 
the Society Marseillaise de 
Credit bank. 



The Prudential 
Insurance Company of America 

U.S. $500,000,000 

Collateralised Mortgage Obligations 
Series 1986-1 

For the period 29th December, 1992 to 25th January, 1993 the 
Bonds will carry an Inrerest Rare of 3.5875% per annum with an 
In rerest Amount of U.S. $29.36 per U-S. $50,000 (the original 
Principal Amount) Bond, payable on 25th January, 1993. The 
Principal Amount of the Bonds outstanding is expected to be 
20.139107682% die original Principal Amount of the Bonds, or 
U.S. $10,069.55 per Bond until die Seventy-Third Payment Date. 


Q BankersTrust 
Company, London 


Agent Bank 


aquitalne uk limited 

£368,015,000 . 

Guaranteed Unsecured 
Floating Rate Notes 2003. 

For the six oionrhs 24th Decem- 
ber, 1992 to 24ch June, 1993, 
the Notes will Garry an interest 
rare of 7.025% per annum with 
an mccT&r amounr of £175.14 
per £5,000 Note, payable od 
24chjune, 1993. 


LlliUiikArt Trust 
I aBCmbwJ 


Company, London Agent Bank 






*r 


U.S. $300,000,000 



Rank of Greece 

Aihsac, Greece 

Floating Rate Notes Due 1996 

4X6% per annum 
’1892 




u&nflaooo 


UE.&WM0 


CM* 


nm 


SWEDBANK 

(S pare ban ke mas Bank) 

US$100,000,000 
Subordinated floating rate 
notes due 2002 

Notice is hereby given that the 
notes mil bear interest at 
4.8875% per annum from 
30 December J892 to 
30 June 1993. 

Interest payable on 30 June 
1993 per USS 10. 000 note will 
amount to (JSS247.09. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


Issue of upto 

U.S. $250,000,000 

Elders Resources Financial 
Services Pty Limited 

■ Subordinated Guaranteed 
Rooting Rate Notes due 1996 

For the imerast period December 
30, 1992 to June 30. 1993 the Notes 
wU carry an interest rate of 
4.52180% per annum. The Interest 
payable on the relevant Internet 
payment date, June 30, 1993 win be 
U.S. S&286.06 per U.S. 9100,000 
Nominal Amount. 

By TtaCtaR Mafia BnkJU _ 
tendon, figm Baft 

December 30, ItEtE 


level on Christmas Day trading 
following the release of disap- 
pointing economic data, ended 
at around 108.24 in London 
trading yesterday. 

In the cash market, the yield 
on the benchmark 145 moved 
between 4.525-4.545 per cent, 
ending at 4^35 per cent com- 
pared with its Monday close of 
4.525 per cent 


Improved 
earnings 
forecast 
by BCI 

By Haig Slmonian in Milan 

BANCA Commerctale Italians, 
the Italian bank, has forecast 
Improved 1992 operating earn- 
ings in spite of tbe need for 
higher provisions and write 
downs. 

Last year, BCl, one of the 
country's main privatisation 
candidates, reported gross 
operating profits of L1.139bn 
($825.9m) and net earnings of 
L3l7.5bn. 

BCI said its latest results 
indicated a second-half upturn 
compared with trading condi- 
tions in the first six months, 
when it reported operating 
profits of L594bn. 

But it warned of heavier 
write-downs this year on secu- 
rities and problem loans, 
while expenses had risen on 
account of its branch opening 
plans, which saw an increase 
in its total network to almost 
700 units. 

• Internationale Nederlanden. 
the big Dutch banking and 
Insurance group, has bought 
the remaining 40 per cent in 
Sviluppo, the Milan-based 
financial services group, it did 
not own. 

The deal represents a change 
of tack for Mr Francesco Mich- 
eli, the financier whose quoted 
Flnarte group controlled Svi- 
luppo. 

Meanwhile, Mr Micheli is to 
stay on as chairman of Svi- 
luppo. 


Banca di Roma S.p.A. 

uss200.ooo.ono 

Floating rate subordi- 
nated loan participation 
certificates due 2001 

Issued by J.P Monsun GmbH 
for the purpose of making a 
subordinated loon tv Foreign 
Brunches at Banca di Roma. 

The rate of interest for the 
pemMl 30 December 1993 to 
30 June 1993 has been fixed at 
3 7175*. per annum Interest 
payable on 30 June 1993 will 
amount la USS939 70 per 
US$50, OOO certificate and 
USS9.397 01 per IISSSVC'.OOO 
certificate. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


U.S. $120,000,000 

Subordinated Floating Rate Depositary 
Receipts due 2000 

issued by Bankers Trustee Company Limited 
evidencing e n titlement to payments of 
principal and interest on deposits with 

Banco di Sicilia 

(Esrablifthed in the Republic of Icily su a Public Credit Institution) 

London Branch 



BANCO di SICILIA 


fw the six monrh period 29th December, 1992 tu 28th June, 1993 the 
Receipts will cany an interest race of 4&% per annum with an 
interest amount uf U.S. $2,073.96 per U.S. $100,000 Receipt. The 
relevant Interest ftiymem Dare will be 28th June, 1993- 




BtmkerftTmst 
Company, London 


Agent Bank 


U.S. SlOO.tXJU.OOU 
Hunting RnreSubonJIiuin-d 
Limit Participation CurriAcate* 
due 2000 
Issued by 

Tln'Nikko SccuricUrtilaj. 

< DrubchlmHi) GmhJ I 
fnr (he purpose of funding am] 
niuin uiiu rug a MibordiimteJ 
loan to 

The Ashikaga 
Bunk, Ltd. 

Nutia- is hereby given that fur the 
three months Interest Period 
frtun JHih DcL-eznbcr. 1992 tu 
3Uth March. U>93 the Ccrrificmes 
will curry a Coupon Rate of 3.85% 
peratmunt. 

Coupon payable on 30th March. 
1993 will amount to U.S. 
Wj 2.5'J per U.S. S 100.000 
Certificate. 

The Mitsubishi Bank. Limited 
Loudon Bniccb 
An Agent Rank 



The Republic of Italy 

US $300,000,000 

Boating Rate Notes due 1997 

In accordance with the provisions of the Notes, notice 
is hereby given that the Interest Amounts payable on 
the next Interest Payment Date 29th Januajy, 1 993 w01 
be US $189.64 for each US $10,000 Note and 
US $4,740.90 for each US $250,000 Note. 

Agent Bank 

Bank of America International Limited 

29th December, 1992. 


■ 

Since 1796 * we have taken a certain pride in believing that freedom is man 1 s 
greatest acbieve?nent. 



W'" 



A professionally 
managed estate 
is one way to assure 
the best possible 
conditions for 
enjoying freedom. 
Like all worthwhile 
endeavours , it is 
earned , it is protected 
and it is developed. 
Since 1796 , Geneva's 
private bankers 
have been engaged 
in the independent 
and responsible 
management 
of private 
and institutional 
portfolios. Since 1 796 , 
they have been active 
in preserving 
individual freedom. 


* The year the first b/mk in the Groupment da Banquirrs Prives Gmevois was founded by Henry Hentscb. 



Groupment des Banquiers Prives Genevois 

A vision of liberty 
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In Geneva: 

BORDER & Ge - DARIER, HENTSCH & Ge ■ LOMBARD, 0DIER & Ge - M 

(1844) (1796) (1798) 

lkGfo^nrelsBa^MG9miMnWifalMKB|^dtaHc«RaHMUE>iii 


IABAUD & Ge - PICTET & Ge 

(1819) (1805) 

Ibs Ukedsi Leri sikn JDBQ. 
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Tough times ahead 
for the fund raisers 


By Peggy Hotllnger 

COMPANIES are expected to 
face some of their toughest 
challenges of the recession in 
1993 as they seeh to finance 
recovery, according to Robert 
Fleming, the merchant bank. 

In its review of 1992, pub- 
lished yesterday. Flemings Cor- 
porate Finance warned that 
the government’s need to fund 
its growing deficit would 
absorb an increasing propor- 
tion of institutional funds. 

"Until this changes,” the 
report states, "institutional 
cash flow will remain under 
pressure, companies will be 
strapped for cash and banks 
reluctant to lend.” 

Seekers of equity finance 
raised just £4bn in 1992, less 
than 40 per cent of the record 
level in 1991. However. Flem- 
ings expected "substantial cash 
raisings" in 1993 as stronger 
companies sought development 
finance. "Recent issues provide 
grounds for optimism that the 
market may be willing to pro- 
vide funding for acquisition 
and development, although it 
is equally clear that such capi- 
tal is less easily available,” the 
report states. 

The scarcity of equity 
finance, combined with lower 
interest rates, might well pro- 


UK Banks' 
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mote an increased interest in 
debt financing, according to Ms 
Liz Holt of Flemings Corporate 
Finance. The decline in inter- 
est rates had already made 
debt much more competitive in 
comparison with the costs of 
servicing equity - ie, the 
amount paid in dividends. 
Again, however, companies 
would have to compete for 
scarcer loan funds as banks are 
increasingly reluctant to lend. 

Flemings said the most vul- 
nerable would be smaller com- 
panies. "Smaller companies 
continue to find life dispropor- 
tionately more difficult than 
their larger counterparts.” 

Sectors that have fallen out 


of favour, such as heavy capi- 
tal goods, will emerge from the 
recession hungry for funding. 
However, the markets may be 
unwilling or unable to meet 
their needs. 

Responding to the report’s 
findings, Mr Robert Cooper, 
chief executive of Flemings 
Corporate Finance, suggested 
that a more creative approach 
to equity finance could ease 
the financing burden. Flemings 
was architect of the £Z.l6bn 
sale of 270m Wellcome shares 
last summer, which was 
achieved by a book-building 
method unusual in the UK. 

Mr Cooper urged the Stock 
Exchange to promote the liber- 
alisation of domestic capital 
markets, thus making "more 
unusual forms of equity rais- 
ing available to a broader 
spread of companies’’. 

The report also suggested 
that merger and acquisition 
activity continued to decline 
because of the increasing focus 
on better utilisation of existing 
resources rather than diversifi- 
cation. 

Over the last 12 months, the 
report found that corporate 
profitability had continued to 
decline, activity was low and 
industrial confidence further 
eroded. Cash generation, how- 
ever, had begun to improve. 


Whinney Mackay stays in loss 


By Matthew Curtin 

THE DIFFICULT trading 
conditions experienced in the 
second half of last year by 
Whinney Mackay-Lewis, the 
USW-quoted architectural prac- 
tice, continued in the opening 
half of the 1992,'93 year. 

As a result the company fin- 
ished the six months to end-Oc- 
tober £353,000 in loss at the 
pre-tax level compared with 
previous profits of £.119X100. For 
the 1991/92 year as a whole 
Whinney incurred a loss of 
£435,000. after an exceptional 
provision of £163,000. 

First half turnover tumbled 
from £3 .29m to £l.97m and led 
to an operating deficit of 
£109,000. against a profit of 


£ 375 , 000 , 

Mr Jeremy Mackay-Lewis, 
chairman, said it had not been 
possible "to keep pace with the 
decline in turnover for London- 
based operations", in spite of 
continued cost cutting in line 
with falling new commissions 
and “tight fee margins". 

London developers were 
reluctant to go ahead with pro- 
jects which were not pre-let. 
However, the refurbishment 
market was improving and the 
group recently received a num- 
ber of valuable contracts. 

In central London the group 
won planning approval for Bas- 
inghall House, for Wates City 
of London Properties, and Wel- 
lington House, for Trafalgar 
House. Hoggett Lock-Necrews. 


the subsidiary, was busy with 
food retailing superstores and 
a food distribution centre near 
the Severn Bridge. 

The group's Welsh and inter- 
national operations secured 
new business but margins 
were under pressure. 

Losses per share were 3.7p 
(earnings 0.7p). 


Counteracting a parent’s tarnished image* 

Maggie Urry describes how Westminster Health Care is preparing for its flotation 

w 


EST MINSTER 
Health Care, a lead- 
ing nursing home 
operator, had always traded 
fairly autonomously from its 
US parent. National Medical 
Enterprises. So when it was 
working on a flotation in the 
autumn, it was shocked to dis- 
cover that litigation in which 
NME was embroiled would 
overwhelm the process. 

After many transatlantic 
phone calls and flights, the flo- 
tation process was postponed 
until next spring, when the UK 
management hopes that NME 
will have more time to spend 
on t he offer, expected to value 
WHC at more than a 00m. 

NME's difficulties - which 
led to its own share price div- 
ing - stemmed from two sepa- 
rate, but related, legal contests. 

In September 1991, the state 
of Texas sued NME. alleging 
that its psychiatric hospitals in 
the state were admitting 
patients unnecessarily. By 
June this year NME had come 
to a settlement with Texas, 
without admitting wrongdoing. 
WHC thought the issue would 
Cade away. 

Then in July NME sued 
three insurance companies say- 
ing that bills for psychiatric 
care had not been folly paid by 
the patients’ insurers. Within 
days, the three companies and 
another five, had responded 
with a lawsuit alleging over- 
charging. This litigation con- 
tinues. 


These cases not only dis- 
tracted NME’s management, 
but also cast a cloud aver the 
WHC flotation. Could investors 
be asked to put money into a 
company which, however dis- 
tantly. was connected with 
allegations of fraud? Was there 
the chance that WHC would 
one day be faced with costly 
litigation in the UK? In its 1992 
accounts NME took a S218m 
(£145m) pre-tax charge to cover 
the cost of reorganising its psy- 
chiatric division and a S24m 
after-tax charge for the Texas 
settlement and legal costs. 

Mr Pat Carter, managing 
director of WHC. argues that 
the UK end has always been 
run distinctly from its US par- 
ent It does not operate psychi- 
atric hospitals or treat acute 
psychiatric patients. 

To ensure standards of qual- 
ity are maintained, a drive to 
gain BS 5750 approval for the 
homes has started. Mr Carter 
says that staff bonuses are 
only paid if both financial and 
quality targets are met 

Ultimately, he says, people 
will not come into the group’s 
homes unless they are con- 
vinced of fhe quality of care. A 
had reputation would quickly 
spread since the homes are 
generally sited within commu- 
nities. Staff live locally, rela- 
tives visit, and each home has 
a resident's council where com- 
plaints can be aired without 
fear of reprisals foom staff. 
Spot checks are also made. 


But for the shadow cast by 
NME’s problems. WHC would 
have had been able to tell a 
story any public relations exec- 
utive would be proud to ped- 
dle. It would have started with 
Mr Carter arriving early one 
day for sn appointment with 
a lawyer, thumbing through 


Carter's plan to build a UK 

rhain. 

NME owns 90 per cent of 
WHC’s shares, the rest held by 
Mr Carter and a colleague, but 
it owns smaller proportions in 
its other non-US operations. 
However, the decision to float 
WHC was not motivated by a 


After the flotation, WHC believes 
it would have reached a size 
where ft would be able to fund 
continued expansion from internal resources 
rather than needing further equity. 

S mall er nursing home operators 
have needed to call on shareholders 
repeatedly for capital to grow 


showing WHC’s need for an 
equity injection to continue 
expansion. 

After the flotation, WHC 
beli e ves it would have reached 
a size where it would be able to 
fund continued expansion 
largely from internal resources 
rather than needing further 
equity- Smaller nursing home 
operators have needed to tali 
on shareholders repeatedly for 
capital to grow. 


W 


a copy of Business Week 
while he waited, and spotting 
an article about nursing 
homes. 


M 


r Carter, who had 
spent 10 years work- 
ing for MAI. the 
financial sendees and advertis- 
ing group, instantly realised 
nursing homes offered a busi- 
ness opportunity. He bought 
one which confirmed his view, 
and decided to expand to a 
chain of homes. 

While travelling in the US be 
found himself in Seattle and on 
the off chance rang a local 
nursing home operator and 
arranged to meet for a chat 
That conversation led to NME 
giving financial backing to Mr 


need by NME to raise cash. 
Although its stake win be cut 
below 50 per cent the shares 
sold will be new, with the 
money going to repay WHC’s 
debt of about £60m, and to 
fond further expansion. 

WHC’s business has grown 
rapidly in the seven years 
since it was started, and the 
prospect is of continued rising 
demand for homes for elderly 
people who need round-the- 
clock nursing care. 

It now owns or operates 36 
homes, of which 14 were 
opened during tbe financial 
year to end May 1992. Pre-tax 
profits have risen from £66,000 
in 1988 to £L7m in 1992. How- 
ever, interest charges in the 
latest year were high at £3.6m. 


HCTs formula of run- 
ning purpose built 
homes, mainly offer- 
ing single rooms with en- suite 
bathr ooms, gives it an edge 
over some* older horns where 
people often sleep three or 
more to a room. 

Standards required of nurs- 
ing homes are rising, and 
many older ones are expected 
to close. Further, as the popu- 
lation ages, and people live lon- 
ger, demand for nursing homes 
is increasing. 

The government's aim is for 
more elderly people to be 
looked after at home, a plan 
enshrined in the National 
Health Service and Community 
Care Act which comes into 
force in April. 

But, Mr Carter says that tbe 
cost of providing constant 
nursing care in somebody’s 
own home is higher than in a 
nursing home and "the higher 
dependency end of tbe market 
will continue to expand”. WHC 
means to grow with it. 


Leslie Wise founder dies 


MR LESLIE WISE, executive 
chairman and founder of 
the eponymous textile and 
women's wear group, has 
died. 

Mr Wise, who was in his 70s, 
died on December 26. It is 
likely that a non-executive 
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chairman will be appointed in 
his stead. 

For the past 10 years 
the Leicester-based group has, 
in effect, been run by 
Air Wise's son, Neil, who 
is chief executive, and Mr 
John Gowers, managing direc- 
tor. 

The Leslie Wise Group, 
which came to the stock mar- 
ket in 1958 as Rudkin & Laun- 
don, supplies women’s wear to 
retailers such as Burton and 
Etam as well as merchanting 
textiles. 

In July, it announced a 12 
per cent rise in interim pre-tax 
profits to £L51m on turnover 
25 per cent ahead to £22 8m. 


Billiton seeks buyer for TDF 


By Ronald van de Krot 
In Amsterdam 

BILLITON, the metals and 
mining subsidiary of the Royal 
Dutch/Shell group, hopes to 
find a buyer for Tiff Tiofine, 
its loss-making Netherlands- 
based producer of titanium 
dioxide pigment, within the 
next few months. 

Mr Heinz Klaar, general 
manager at TDF 1101106, said 
several international compa- 
nies bad expressed an interest 
in buying the company, but he 
declined to name them or to 
give the probable purchase 
price. 


He said tbe process of find- 
ing a buyer would not be 
affected by TDF Tlofine's 
filing for a moratorium on pay- 
ments to creditors on Decem- 
ber 24. 

Billiton wants to sell TDF 
Tiofine as a going concern to a 
larger producer of titanium 
dioxide in order to provide it 
with a secure future. 

The Dutch ti tanium dioxide 
company, which opened a new 
production plant in the Botlek 
area of the port of Rotterdam 
less than three years ago, has 
annual capacity of 45,000 
tonnes, making it a relatively 
small producer with annual 


turnover of about Fi ldflm 
(£36J>m). 

TDF Tiofine has incurred 
cumulative losses of more thar, 
FI 100m since opening its new 
plant, which required a total 
investment of between F13Bflm 
and FI 350m. Tbe losses were 
attributed to the weakness of 
the dollar, overcapacity in the 
market and initial difficulties 
in getting the Rotterdam site 
on stream, Mr Klaar said. 

Billiton, which is itseif loss- 
making, is seeking to divest 
the company in line with its 
new strategy of emphasising 
upstream rather than down- 
stream operations. 
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Eastman Chemical Company 
Fluor Corporation 

Harllcpet Limited 


Construction Phase Finance Facility 


r«> iiiMiuv the rt -lit !>v Eliinr Daniel Limited 
t'l .1 plant at Hartlepool 
tor Eastman Chemical E'ctona Limited 


Mo man 
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Morgan G rente II & Co. Limited 
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AHN AMR* » Hank N.V. 

I’iuJuirjjh Naiiniial Hank 

C* 

Uni»«n Hank t»f Switzerland 
Han.-. i C "inmt r« iale kaliana, I nnrinn K ranch 
Di-nfM-he Hank A Li I unriun 


Grenfell & Co 


MORGAN 

GRENFELL 


AIRCRAFT 
FOR SALE 


HcDOHNBX DOUGLAS MMl 
PASSENGER AIRCRAFT 
FOR LONG TERM UEASE 

Contact 

KGCFSClf.lMC. 
cfoOTCO St Thomas Inc. 

5 Kranprirxfeens Gade 
Chariest* Amalie 

St Thomas, U.S. Virgin Is land s 00801 



Cardiff Automobile 
Receivables 
Securitisation (UK) pic 

£328 million 
Floating Rata Notes 
Dus 1995 

h accordance the pratsens ol 
fre Uses, nott* is hoeby guontfialtti 
me rudest penod fcon 29Ti Decenter. 
193 ? to 29 th Mach. 1993 the Motes 
caw rarest a* tfie tsc of 
i <375 per cent pevnun. 

rarosi payable on 29 * P.trch, 1993 
wiamo unitaC 133.33 on each 
£ 10 . GOO Note. 
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... SCHWINN BiCYCLE COMMNY 

In accordance with an Order of the BanJwuptcy Court for the Northern District of 
Illinois, Eastern Division, entered oh December 21 , 1992, by the Honorable Jack 
B. Schmettener, Case Nos. 92 B 22474-22482 inclusive, the SCHWINN BICYCLE 
COMPANY (tiie “Company") seeks buyers for all or parts of its business. Pursuant 
to such Order, a procedure has been established to provide qualified parties with 
access to information for the purpose of formulating a bid. 

The Order contemplates that the due diligence process wifi commence promptly 
and will conclude with sealed bids not later than February 1 , 1 993. 

Schwinn -a 97-year-old American landmark company- is the leading bicycle 
brand sold through U.S. independent bicycle dealers, with the #7 market 
share in bicycles and a strong position in the fitness market The Schwinn 
brand name is #1 among sporting goods companies and one of the 300 
BAost Powerful Brand Names in the country, according to a recent Candor 
Associates survey : Schwinn provides a broad selection of quality cycling, 

fitness and related products through its large and loyal network of dealers!, 

Interested parties are invited to request a bid package from the Company by 
sending such request to the following address: 

SCHWINN BICYCLE COMPANY 
217 North Jefferson Street 
Chicago, Illinois 60661 
Fax: 312-454-7525 or 7554 
Attention: Arnold H. Dratt or Timothy K. Grogan 



INTERNATIONAL 
. TAXATION 


The __ FT. proposes to 
publish this survey on 
Februaiy 18 1993 . 
Should you be inter- 
ested in acquiring 
more information 
about this survey or 
wish to- advertise in 
this feature, please 
contact: Sara Mason 
Tel: 071-873 3349 
Fax: 071-873 3064 


FT SURVEYS 


The Nippon Credit Bank 
( Curasao) Finance, N.V. 

U.S. $500,000,000 . , ■ 

Subo rdinated Wmiring Pate 
. ' " . V Guaranteed Notes 2000 ' 

In^ccoidancetyithchetg n raandcc Hidl t to nsQfrheNbreg. rvwiteia hereby 
given, chac the interest rate far rhe Interest -Period from 2Sth December 
1992 eo 29th March, 1993 is' 3.8625% per annum. The Coupon Arnotau 
payable on the 29th.Marciv I9S3 in respect of each of U.S, $10,000 in 
ptinopal amount of e«h note ii U.S. $96.56. 


Co mpan y, London 
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United Kingdom . i 

U-S.$4,000,000,000 

Floating Rate Notes Due 199 <> 

In the pmvhioris pf the Notes, noticed hereby given' i j 

Jrnw E -1 , bcar at the nieuf VI, . - • 

30A mS Coupon No- 26 will therefore be pjyabtc on i 

' ,0th “SI*. *_»«. « the rate of US$4,026.50 fro* Nbres o| . 


NCtcnn nnn V m*n Noe 

uss 500,000 and USS8 1-25 from Non»of 
US$10,000 aominaL 
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S.G.Warburg & Co. Ltd 
Agent Bank • 
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ttMfea 1 - Extendible Floating Rate Capitat Nbtes ' 
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HE HOLY'gBdl of Brit- . 
|-f ish. industry . 7 . confl- 
dence - is making a 
-feint but detectable reappear- 
ance In the engineering , sector, 
as a nightmare year tn tia bat- 
tie against recession drsws to a 
dbse. ' K .; . .. /. - 

The signals' rnnain^mixed^ 
but the she companies- in tfae- 
fTs occasional: survey of the 
engineering sector are begin- "1- 
ning to sound a little cluezier 
about prospects fbr l993. . 

Confidence among the six'- 
companfes and their customers 
is not exactly fiowing badfe but . 
is at least triciklmg hack in 
most cases. 'Where It i& ■ not 
there are growing expectations 
that it will do over the next 
fewmoiitha r 

The autumii has ' brought . 
ocaiskteable upheaval for the. : 
FT Six and Brhish industry at 



to recovery 


Andrew Baxter continues the FT’s occasional 
survey of six companies in the engineering sector 


large. Interest rates have comb ; 
down by 3 percentage points^ : 
Black Wednesday has trans- 
formed terms ^ d trade for both 1 ' 
exporters and importers, and 
Chancellor Xonnan Lamont's, 
Autumn Statement gave indus- 
try at least jart .of what it 
wanted .oil infrastructure, 
spending and support for man- 

Ail this activity has.encour-. 
agBd the FT Six, bat the results- 
at the front tine - .selling to.', 
customers - show that restor- 
ing somettdng nebulous and 
unquantlfiable such as confl-. - 
dame needs more than can' be 
achieved simply by moving the 
financial parameters. Above 


all, it needs time. 

. Current conditions vary 
among the six companies, 
which operate in diverse sec- 
tors including machine tools 
and vehicle parts, gears and 
construction equipment 

In some there has been a 
very sharp rise in inquiry lev- 
els over the past three months, 
and evidence of more confi- 
dence, although not yet con- 
verted into orders. 

Other companies see no 
signs of a change in UK market 
sentiment yet, -but at least 
expressed “confidence about 

confidence", 

- Exporters are encouraged by 
a brighter outlook in US mar- 


kets, which they are now bet- 
ter able to exploit because of 
the pound's devaluation. In 
Europe too, exporters such as 
Bloxwich are discovering new 
sales opportunities where 
doors were previously closed. 
But there is concern about con- 
tinental European market con- 
ditions, which look to be wors- 
ening in some sectors. 

As with their assessment of 
the current market, there is 
some divergence too on the 
scope or need for farther cuts 
in interest rates. 

Mr Colin Gsskell, managing 
director of 600 Group, believes 
a cut in interest rates of 2 per- 
centage points would have a 


dramatic effect on confidence. 
“There are still people who 
think that it would not take 
too much before the Treasury 
hikes interest rates up - after, 
an, they did it by 3 per cent in 
one day," be says. 

On the other hand. Mr Gil- 
bert Johnston, deputy chair 
man of JCB. says: “You could 
keep cutting interest rates for 
ever, but it's just going to take 
time for confidence to return.” 
And Mr Peter Barker, chair 
man of Fenner, believes that, 
with the stabilisation of ster- 
ling. “the opportunity is there 
for a 1 point cut early in the 
new year. This would be 
another very firm indication 
that things are on the move". 

This is how the six compa- 
nies have fared over the 
autumn and their outlook for 
the next few months: 



9 JCB: The blggnl. Brttish-Ofwucd. 
construction; equipment .group Is now 
producing at about one^hird the rate 
of four years ago; -and has reduced Its 
workforce at Us Bdcester, Staffs,- base 
by about 100 in the past three months. 

However, the privately-owned com- 



• At Bloxwich ltogfneiring,'one of the 
UK’s biggest independent producers of 
car and truck parte, - devaluation has 
also brought benefits. 

“We've seen a lot of interest, in oar 
prodttefe, particularly from Germany,” 
says Mr -Peter Burton, chief execu- 
tive. 7 

“They "appreciate that- Britain ought 
to be aide to supply cheaper than Ger- 
many - the difficulty in the past was 


Fenner 


• Fenner, the Hull-based power 
t ransmission and . industrial conveyor 
belts group. Ins also been reshaping its 
Mining equipment business over the 
past two years, and Mr Peter Barker, 
chairman, says the size and timescale 
of the Government's original pit do-, 
sure plan win hreutbfeddng, w ■■■;■_ 
Fenner is world feader tn "TO: ; ^eyor 


pany Is still making u profit, says Mr 

Johnston. He sea no sign yet of any 

chang e in sentimentin the UK market, 
but says: “It must come through, of 
feat we’re confident/' v ' 

Hr . Johnston says sterling's devalua- 
tion had increased JOB'S profit per unit 
sold in c on t inenta l Euro p e, but there 
had been no. real opportunity to 
increase volume sales. ' 

The successoftheEdinbTirBh summit 
should alleviate the recession on the 
continent “To ns, that is probably the 
biggest problem." . 


the price. 1 ' ' 

Overall, Mr Burton Is optimistic. 
Recent government initiatives have 
been good for the UK motor industry, 
he -says, and November/December sates, 
normally flat, have been better than 
expected. . 

“We believe there will be an uplift in 
the new year," he says - there could 
even be a marginal increase in emp- 
loyment next year from the current 
400. 

- Mr Burton is particularly pleased by 
a big development order from Van 
Technology, the holding' company for 
Renault and Daf s new generation of 
commercial vehicles. 


belting used in mines, about half of 
which goes tor export. Mr Barker is 
now adopting a “wait and see” attitude 
while the coal industry’s fiiture is 
being reconsidered. 

Elsewhere, Mr Barker sees some very 
faint «*gnfi of tacreased confidence, but 
cautions that it is too early to see sub- 
stantial benefits from the interest 
rate cute and Autumn Statement initia- 


Devaiuation of sterling has produced 
distinct advantages in markets with 
dol^ar-relate*! currencies, although 
again -these do hot happen overnight. 


Senior 


• At Senior Engineering Group, Mr 
John Bell, chief executive of the tubing, 
boilers arid ductwork group, says: T do 
think there is more confidence around 
in the UK, although there is not too 
much evidence of this in orders.” But 
things are beginning to look up in the 
US market, where Senior is expanding 



• At Posiva, the UK subsidiary of the 
German gears and drives company. 
Inquiry levels In the last three months 
were 58 per cent higher than In the 
previous quarter, says Mr Reg Brlck- 
nell, managing director. 

Orders are up 2 per cent compared 
with this time last year, despite inten- 
sifying competition, and output is 
down 3 per cent 



• Business is still very Slow in the UK, 
says Mr Gaskell at 600 Group, the big 
manufacturer and importer of machin e 
tools and materials handling equip- 
ment 

“We are just starting to see people 
nibbling at some of the larger 
machines," he says. 

“They are inquiring more, but they 
don’t really have the confidence to 


its presence. 

Devaluation of sterling, meanwhile, 
has been a two-edged sword, and the 
current rate against the D-Mark is too 
low. “It's this question of balancing tbe 
higher cost of imported materials 
against the benefits from exporting 
products,” he says. 

The group is trying to sell its mining 
equipment business and Ls closing its 
large turnkey power generation project 
side, with the loss of 90 jobs, because of 
the contraction of the UK coal industry. 


Devaluation has been a mixed bless- 
ing. A lot of the inquiries concern 
export work, and Posiva has in any 
case been benefiting from a rise in 
orders as British manufacturers specify 
German components to win European 
export contracts. 

Hie UK company imports all its prod- 
nets, however, and Mr Bricknell is now 
looking at sourcing components such 
as bearings and castings in the UK on 
behalf of Its parent company, to make 
the whole product package more com- 
petitive. It could even acquire a UK 
gear manufacturer if one became avail- 
able. 


place big orders." 

Mr Gaskell says tbe government “has 
got to say something about its 
long-term strategy on interest rates 
to help restore customers' confid- 
ence. 

Employment has been reduced by 
another 100 over recent months, and 
will be down to about 1,550 by the end 
of the year - compared with 2,700 two 
years ago when Mr Gaskell joined the 
company. 

Meanwhile, he sees signs of improve- 
ment in the US and in Australia, and 
believes the devaluation of sterling will 
help the company sell its equipment in 
Germany. 



£8.5 

for Haden 
MacLellan 

HADEN MACLELLAN, tbe 
specialist engineering group, 
has sold its Spaldings Agricul- 
tural subsidiary in . a manage- 
ment buy-out worth £&5m. . 

Spaldings distributes agricul- 
tural replacement parts, tools 
and accessories. 

Hie management team was 
backed by Causeway Capital. 
Haden wQl receive £ 6 m com- 
prising £L7m for the share cap- 
ital, £700,000 for land and build- 
ings, and £3.6m as settlement 
for inter-company indebted- 
ness. In addition the purchaser 


assumed £ 2 J>m of net bank bor- 
rowings. . 

■ 

Euro Spain 
to restructure 

The Euro Spain Fund has con- 
vened an extraordinary meet- 
ing at the company's registered 
offices in Guernsey on January 
26 to consider a special resolu- 
tion to restructure the com- 
pany as an open-ended fund. 

Elliott refinancing . 
gets green light 

At the. extraordinary and sepa- 
rate class meetings of B Elliott, 
all resolutions relating to the 
restructuring and refinancing 
were passed. 


NEWS DIGEST 


Hie take-up under the open 
offer was 410,600 ordinary 
shares, equal to 10A3 per cent. 
The remaining offer shares 
have been placed with institu- 
tional and other investors. 

Broadland bid wins 
shareholder approval 

The £&4m recommended cash 
bid by Broadland Properties for 
New Cavendish Estates, a 
quoted property company, has 
been accepted by 90A per cent 
of shareholders. 

Broadland Properties, a pri- 
vate property investment and 
trading company owned by Mr 
John Guthrie, its chairman, 
made the 46p a share offer on 
November 13. The bid had the 
backing of Noro-Buckfield, a 


holding company based in the 
Netherlands Antilles which 
has a 54J per cent stake. 

Malaya makes 
£1.4m acquisition 

Malaya Group, the retail motor 
operator, is paying £1.44m to 
purchase Western Motor 
Works (Chisleburst), a Vaux- 
hall dealership. 

This is the first acquisition 
by Malaya since Mr Nick Lan- 
caster and associates took a 54 
per cent holding and manage- 
ment control last August Hie 
vendor is Castle Bennett Hold- 
ings, which will receive £1.14m 
cash and 1 . 5 m ordinary shares. 

Western sells more than 
1,500 vehicles a year. Despite 
the difficult trading conditions 


over the past three years to 
December 31 1991 turnover 
eased just 8 per cent but pre- 
tax profits increased from 
£133,000 to £194,000. 

Usher- Walker 
acceptances 

The recommended offer by Sun 
Chemical Corporation for Ush- 
er-Walker has been accepted in 
respect of 7m ordinary shares, 
representing nearly 80 per cent 
of the capital. 

The offer for the preference 
shares has been taken up as to 
99 per cent of the capital. 

All the offers have been 
extended until January 13. 
Payment of the preference divi- 
dend of 1.75p due on December 
31 is deferred until March 1 . 
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BANQUE WORMS 

On December X, 1992, the Banque Warms Board of Directors, chaired by 
Jean-Michel BIoch-Laine, approved details of the bank’s FRF 1,4 billion 
capital increase. 

UAP subscribed in cash to a FRF 560 million capital increase together 
with FRF 840 millioxi in additional paid-in capital, representing FRF 150 
per share at a par value of FRF 100. 

UAP and Banque Worms are to form three investment companies. The 
first wifi hold equity investments in financial, industrial, or trading com- 
panies. The other two will be property and landowning companies. Their 
principal activity will be the acquisition of securities, claims, and proper- 
ties through financing by Banque Worms. 

Banque Worms will be the majority shareholder of these three 
companies, which are intended to play an instrumental role in 
strengthening joint activities within the UAP Group. 
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US $200,000,000 

Banco di Roma 

Floating Rate Depositary 
Receipts doe 1999 

For the period from December 30, 1092 to 
March 30« 1993 the Notea will carry 
vs Interest rate oP3%% per iniwn n with 
an interest amount of IIS 3892.81 per 
USSK00.0D0 Note. - 

Tbe relevant interest payment date wifi 
be March 30, 1993. 

Agenl Bank: 

Banque Puritan Luuntboiag 
Soei£t£ Anonyme 


IRAN 

Tlx FT will be pyblidinv lu Am i mrwy oa Iras for tight year* 

Jmauj 28 1991 

ft ifh in uftmnl lemm Iran to race ifala bccomlm a magnet 
Tor ittmaliooal badness miencsL With ihc liurinq war weft 
bebtfld it. the coantry races intmnuc duHcoges and 
oppanuaiiia. 

For Ibfther mfbnnition call 
TUn-Lontoe Coifem 
Td: 071-873 3230 
Fax: 071-873 35*5 


FT SURVEYS 


is 


Europe, 
lot of 

ople you 
know 


3M 

.\mcrada Hess 

Apple Computer 
Allas Copco Airpower NV 
BACOB-Savings Bank 
Banco Santander 
Banco Zaragozano 
Barcelona Olympics (COOB '921 
Baring Asset Management 
Belgacom 

Benetton Formula I 
BP 

British Aerospace 
British Pipeline Agency 
Caja Madrid 
C astral 
Caterpillar 

Commission of European 
Communities 

CSM 

Danone 

Davy international 
Delco Electronics 
Diputacion General de Arag6n 
El Cone Ingles 
Electrolux 

European Parliament 
European Space Agency 
Exxon 

General Motors 
Groupama 
Heineken 
Iberia Airlines 
JCB 
KHD 

Kredietbank 


La Caixa 
Lasmo 

Lehman Brothers International 
Lloyd's of London Press 
Melina 
Mobil 
MWM 
NATO 

Norwegian Civil Aviation 
Adm inistration 

Norwich Union 

OMC Europe 

Opel 

Pechiney 

Philips 

Piikington 

RAC Motoring Sendees 
Saab 
Sandvik 
Shell 

Sodete Gendrale 
South Western Electricity 
Spillers Foods 
Statoil 
Sterpolis 
Sulzer 
Sun Oil 

Swedish National Road Admin. 
Talkline 

Telefonica Servicios 
UK Civil Aviation Authority 

UK Defence Research Agencies 
UK Ministry of Defence 
UKCC 
Unilever 
Vauxhall Motors 


are doing 
business 
with people 
you should 


know better 



Across Europe more and more people are working with 

■ 

EDS, the world leader in applying information technology. 
EDS is helping them achieve their business goals. Goals 
such as improving customer service, increasing speed-to- 
market, saving time and money, and generating revenue. 

To find out how we might help you achieve your goals, 
contact John Bateman, Group Executive Europe, 

EDS, Carlton House, Ancells Park, Fleet, 

Hampshire, GU13 8UN, U.K. Or contact the 

EDS office closest to you . 

TAKE ADVANTAGE OF CHANGE”! 
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FINANCIAL TIMES WEDNESDAY DECEMBER 


WORLD COMMODITIES PRICES 


MARKET REPORT 

Activity in most LME base 
metals was subdued in the 
post-Christmas/pre-New Year 
holiday hiatus. Business will 
be slow to pick up until next 
week, dealers predicted. 
COPPER prices consolidated 
around earlier highs in the 
afternoon, with interest 
dwindling after Chinese buying 
in the morning. Sterling’s 
weakness assisted the upward 
movement in the LEAD market, 
where prices were supported 
by influential commission house 
buying. London's robusta 
COFFEE dipped sharply in late 
trading and Finished with losses 

London Markets 


Crude oil ipar barret FOB K Jan » 


Dubai 

Broni Blend (dated! 
Brent Blend (Febi 
WT.I (l om esij 


S16.4S-6.5Qu -0 1 
517 95-eQ0u -275 
S1B.35-8.4S - 225 
Sl9 65-9.70 -225 


- or - 


OtJ products 

(NWE prompt delivery per tonne CIF 

Premium Gasoline 5191-193 

Gas Oil 5101-182 

Heavy Fuel Oil 373-75 

Naphtha SlSO-ifll 

Petroleum Argus Estimates 

Other 

Gold (per troy OZI+ 5332.65 

Silver (per troy ozi+ 365.50c 

Platinum (per troy oz) S3SS35 

Palladium (per troy OZ) S106 25 

Copper (US Producer) 104 5c 

Lead (US Producer | 33 5c 

Tin (Kuala Lumpur market) 14 6 Qr 
Tin (New York) 268 5c 

Zinc /US Prime Western) 63 0c 

Cattle (live *oi 0 hrt 1 1 J 9 To 

Shocp (live weight))^ 63 64 p 
Pigs (live weight)? 84 3 Ip 

London daily sugar (raw) S206 Ow 

London daily sugar (whi;ei 349 Sn 
Ta» and Lyfe export price €345 0 

Barley (English feed) Una 
Metzo tUB Ha. 3 yellow/ E 7 55 S 
Wheat i US Dark Northern/ Unq 

Rubber iFebJ V 63 50p 

Rubber MarlV 637fp 

Rubber rk'L R5S Na t Jam 230 5m 

Coconut oil (Philippines^ 546Qy 
Palm Oil iMataystaniS SJ DSs 
Copra (Philippines^ 5290 Q 

Soyabeans (US) £173 0 

Cotton "A" index 54 55c 

Wooltops (64a Super i 398p C 


C Rates shown *cr Doc2J. £ a tonne unless 
otherwise staled p-pencc'kc c-contslb r-rirg- 
grt/kg. y-Fcb/Mar u-Feb (-Aug w-QacrJan z-Jan t 
Mar ^London physical £CIP Rotterdam + Bul- 
lion market close m-Malaysian cenrs; 
kg.^Sheep prices are new live weigh! prices 
* change from a week ago provisional onto s 
for 29/12/92 
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of up to S22 on key nearby 
positions. Conditions were 
nervous with the market having 
entered a more volatile phase 
after its recent steady advance. 
GOLD eased on the London 
bullion market, under pressure 
from a strong dollar and light 
producer selling in a thin 
market. Dealers noted gold was 
up around R1.018 a troy ounce 
compared to only Ri.004 last 
week and in Australian dollars 
it was holding above the key 
AS480 level. 


Compiled from Reuters 


SUGAR - London FOX 


IS po» tonne) 


Close Previous High/Low 


187 00 190 40 


184 60 181.00 


Whbu Close Previous Hrgh/Lo* 


2SQ 00 247 50 

25200 

257 90 254 90 

2J5.J0 


250.50 247 70 
252 30 250 no 

2566*3 25560 

24J io 244 to 


Turnover Raw 3210) lots of 50 tonnes 
'.VhiJe cEO / TQfi'i Pans- wnito (FFr per tonne i 
T-!ar i39( May 1416 27 


CRUDE OIL - IRE 


S# Barrel 


Latest Previous WgtoLow 


Feb 

Mar 

Apr 

May 

Jun 

Jui 

IRE Incec 


18 33 
I 6 4J 
18 54 

18 51 
16 53 

19 57 

19 69 


18 70 
18 79 
18 82 

16 81 

16 59 


16 49 16 33 
16 56 16.43 
18 57 78 49 
18 50 16 51 
16 61 16 53 
16 57 
18.69 


Turnover 12243 1*50431 


GASOIL - IPE 


Sfonno 


Close Previous High/Low 


Jan T7600 17950 176 75 T75L75 

Feb 177 25 17975 17775 176.75 

Mar 176 50 179 50 1769Q 175 75 

Apr 173 00 175 25 174 25 173 00 

Ml) T71 75 174 00 173 00 171.75 

Jun :7Q 25 173 00 17200 170 75 

Jut J75 50 173 00 '.72 50 

Aug 175 75 175 75 175 SO 

Turnover 6QJ9 i-a7£3i lots of 100 tonnes 


FOX 


CYonrre LONDON METAL EXCHANGE 


Dec 

Mar 

May 

Jui 

Sep 

Dec 

Mar 


Close Previous High "Low 

669 677 669 684 
699 699 TOO 695 
714 714 714 711 
729 727 730 725 
744 743 743 733 
767 767 770 764 
785 764 789 783 


Turnover 2593 12239) texs of 10 tonnes 
ICCO indicator prices (SDRs par tonne) Daily 
price for Dec -24 73S 55 (729.77) 10 day average 
for Dec 23 730.67 (729 92) 


C OF FE E - London FOX 


Sibmo 


Close Previous Hrgh/Low 

Jan 1017 1037 1060 1015 

Mar 1035 1055 1075 1035 

May 1018 101S 1042 1016 

Jui 1011 1080 1028 1016 

Sep 1023 1009 1030 1024 

No* 1032 T019 1033 2036 

Turnover 3502 1644) lots ot 5 tonnes 
ICO indicator pnccs (US cents per pound) for 
Dec-23 Comp daily 64 96 166 60) 15 day aver- 
age 64 16 (63 94) 


Dionne 


Close Previous HtghSLow 
May 70 5 70 4 

Turnover 5 (34) lots of 20 tonnes. 


SOYAMEAL - London FOX 

CJcttO Previous High/Low 
Feb f 57 GJ 155 00 

Turnover 0 (0) lots Of 20 tonnos. 


FREIGHT - London FOX 


SiQ/inde* po/nt 


Close Previous High/Low 


Turnover 0 (10) 


GRAINS • London FOX 

Wheat Close Previous High 'Low 


E. tonne? 


136.90 
136 30 
140 30 
141 JS 
107.35 


137 75 
139.60 


136 90 136.75 

138.30 136.00 

140.30 
141 25 
707-35 


Barley Close Previous High/low 


132.15 132. TQ 


132-25 132.15 


JUTE 

C and F Dundee BTC US$360. BWC USS380. 
BT0 USS225 BWD US$340 C and F Ant- 
werp BTC US$340 BWC USSJ 40 . BTD 
USSJ'S B1YD US$315 


Turnover Wheat 767 (56|. Barley 9 (OK 
Turnover lots of 100 Tonnes. 


FIGS - London FOX (Cash Settlement) p/Xg 

Close Previous High/Low 

Apr 103 0 102.0 

l.1a> 103.0 102.0 

Turno%C*'2 lOjkits ol 3.250 kg 


■’P-ces supp : ecty Auna/fra 1 ^* 3 -eaj Trading* HEATZNQ OIL 42.000 US gads. cenis/US galls 


Close 


Previous 


Kigt-JLsw AM CAeM 


Aluminium, 99.7".$ pur 8 y f3 per (Cnrtej 


Cash 1236-7 

5 months 1259-60 


1225 5-30 £ 
7254-4 5 


Copper, Grade A \£ per tonne) 

Cash 1500 5-2-5 1462-3 

3 months 1526-5 7488.5-9.0 


Lead (C per tonne' 

Cash 305 5-6 5 
3 months 316-7 

Mckel IS per tonr.o) 

Cash 5795-6CS 
3 months 5670-5 

Tin /5 per ipnno* 

Cash £765-70 


290-1 

3C2J5-U 


5630-5 

5904-5 


5790-600 

5640-50 


3 months 5630-5 5840-50 

Zinc, Special Wgh Grade (S pet tonne) 
Cash 7057-8 1059-50 


3 months 1076-7 

LME Closing C/S rate; 
SPOT 1.5138 


1077-7.5 


1233 

1£53 r *259 


7522'TSr 


M 75.2005 
318--31 0 = 


5906/5 86 0 


563C-562C 


1056 

10SZ'7076 


7233-3.5 

1257-7-5 


1KM-5 

?£24-£ 


XZJS-Z 75 
311.25-' 5 


sajts 


Kerb ctese Cpeo interest 

Toiai dar.y hirtover <0 335 ids 

1350-1 179-243 tots 

TctaT daily lurnc^er 23 045 lots 


Latest Previous High/Low 


’32G-2 


140 644 ICES 


Total daily turnover 2.645 tots 


377 S-8 


22 613 pots 


TstaT dai.y turnover 3.479 loss 


56 00 
57.55 

57 30 
56.40 
5520 
54 60 
54.65 
55.45 
56 30 
57.55 


57 84 

58 38 
57.72 
56.75 
55 57 
55.04 
55l08 

55 4Q 

56 58 

57 43 


57.65 
58 30 
5T50 
56 90 
55.30 
54 80 

54 95 

55 45 

56 50 

0 


56.70 

57.50 

5:20 

56J2S 

5510 

54.5S 

54 05 

55 45 

56 30 
Cl 


56E0-7G 


39237 lots 


COCOA 10 tonnestS/toimes 


Tra) daily turnover 2.113 lots 


Close Previous High/ Low 


5745-55 
58 1C- 23 


3Csa-£5 

7073-&5 


5830-40 


9.!C0 tots 


Teal caiiy ai mover 20 1B0 rots 


1077-9 


3 months: 1.5007 


6 rrenths: 1.4377 


71 206 krts 


9 monbis: 7 4832 


LONDON BULLION MARKET 

(Prices supplied by N M Rdhschikf] 


Gold flroy oz) 


$ price 


€ equivalent 


Close 332.50-332^0 

Opening 332.95-333.35 

Morning fix 332.90 230.420 

Afternoon fit 332.50 221 372 

Day's high 333 20-333. 50 

Day's low 332 20-33250 

Loco Ldit Mean Gokf Lending Rates (Vs US$) 


New York 

GOLD ICO wy ozj SHroy oz. 

Close Previous High/Low 


7 month 
2 months 
3 months 

C/tonne Silver fix 

~ SP* 

3 months 

6 man Pis 

12 months 


6 months 
12 months 


332-5 

3325 

332.8 

233.9 

2353 

536.7 
3363 
340 JC 

342.7 


3329 

333.0 

333.4 

334.5 
3353 
337.4 

m: 

3405 

34 2£ 


322. F 

0 

333.1 

334.1 
3355 
0 

0 

5405 

0 


phroy oz 

243.60 
247.80 
25760 
299 10 


GOLD COINS 


S price 


Krugerrand 35250-334.50 

Maple leaf 34 1 90-344.10 

Naur Sovereign 00 00-6200 


US cts equiv 

367.50 

370.55 

37370 

381.30 


£ equivalent 
22DJXK222XO 


520064 00 


PLATINUM SI Irgy oc S/tffoy oz. 

Close Previous High/Low 


356.C 
355.7 
354 I 
353 7 
353.1 


359.1 

358.6 
3576 

356.6 
356.6 


3582 
358^5 
357 JQ 
356.0 
3560 


SjOOOtroy or, cems/troy ol 
C ross Previous High/Low 


TRADED OPTIONS 
AlUnvtnUun (99.7% I 


Calls 


Pute 


Strike price 5 tonne Jan Apr 


Dec 

Jan 

Feb 

Mar 

May 

Jui 

Sep 

Dec 

Jan 

Mar 


264.5 

384.6 
3SS.B 

386.7 

369.4 
3720 
374 8 
3792 

380.4 

3842 


3668 

266.9 

288.1 

369.0 

371.7 

3743 

377.7 
301-5 
3327 
286.5 


3660 

0 

0 

3880 

377.0 
374X1 
376j0 

381.0 

0 

383.5 


332.1 

0 

a 

3334 

335J2 

0 

0 

329 7 

0 


3550 

354.0 

354.0 

355.0 
356X1 


363.0 

0 

0 

364.5 

368-0 

37Q.O 

376.0 
377 5 
0 

3830 


mat GRADE COPPER 25.000 lbs. cems^bs 


Oosa Previous High/Low 


Copper (Grade A) 

2100 

2150 

2200 


Coflee 

950 

1000 

1050 

Cocoa 


Calls 


Brent Crude 


Mar May Mar May 

"l32 110 I 29 

94 75 16 49 

56 50 34 76 

Mar May Mar May 

44 50 13 28 

28 26 21 43 

15 30 Sf 59 


Feb Mar Feb Mar 

55 10 

17 44 26 

7 24 


IF! -SO 
101 85 
1G230 
i02.ro 
133. C0 
1C3^S 
103 45 
ID3.S5 
ID3.B5 
104.05 


TOO .80 
70120 
W£5 
T G2JQQ 
K2.3 0 
10255 
1C2.80 
103.00 
10320 
10340 


101.90 

101.90 

0 

10300 

10320 

10350 

103.65 

10300 

0 

104.10 


10120 

101.40 

0 

fOZfO 

102.70 

102.70 

1034Q 

10320 

0 

10356 


CRUDE OIL (.Light) 42j000 US gafla Sn»rral 


Latest Pra/icus Kgh/L ow 


19J63 
19.72 
19.82 
79^4 
1957 
19 JO 
1990 
1990 
19-94 
10.85 


1982 

19.88 

19J3 

1995 
19-95 
1955 
iaJ5 

10.96 

1996 

19.96 


19.80 

19.87 

19.89 

19.90 
1992 
1395 
19-92 
1994 
I9l94 
1994 


19-62 
19.72 
19.01 
1995 
19.86 
1998 
1990 
19 90 
1094 
1985 


936 

964 

989 

1013 

1043 

1075 

1095 

1130 

1140 


952 

981 

1004 

1027 

1060 

1097 

1117 

114 2 

ns? 


850 

977 

1000 

1017 

1056 

1082 

0 

0 

0 


933 

961 

988 

1013 

1041 

1072 

0 

0 

0 


COFFEE "C" 37.5001 bs: cenls/lbs 


Close Previous High/Low 


Mar 

May 

Juf 

Sep 

Oec 

Mar 

May 


77j50 
81 45 
32.90 
84.25 
86.10 
87.55 
88 35 


8025 
84 $5 
8590 
87.25 
88.15 
8975 
91 25 


8225 

8620 

87.50 

88.20 

9090 

0 

0 


7790 
81.25 
8275 
6490 
86 00 
0 
0 


SUGAR WORLD "11" 112900 lbs: cents/lbs 


Close Previous High/Low 

Mar 338 6^1 843 

May 8 SO 336 353 

Jut 352 344 8 59 

Oct 8 56 8 49 8 60 

Mar 8.67 8.62 8 70 

May 8.77 8 72 0 

COTTON 50.000: cemsAbS 


8-33 

8.38 

346 

849 

8.67 

0 


Gtoe Previous HlgtvVow 


Mar 

May 

Jui 

Oct 

Dec 

Mar 

May 


58.60 

59.75 

60.73 

59.80 

5360 

5943 

69.95 


58.88 

59.85 

60-85 

5985 

58.77 

59.61 

6000 


5326 

60.25 

61.15 

60.40 

59.05 

0 

0 


5365 

59.65 

60.70 

59.80 

5356 

0 

0 


ORANGE JUI CE 15,000 lbs, cents/lbs 
Close Previous High/Low 


88.25 84.00 

9250 8310 

94j5Q 9050 


95.75 
97.20 
97 00 
97.00 
0 
0 


9250 

94 SO 

95 00 
96.00 
0 

0 


Jan 84J5 89.00 88.25 84.00 

Mar 83.45 9260 9250 83 10 

May 91.35 9 4.95 04.50 9050 

Jui 92 30 95.95 95.75 9 250 

Sep 9280 97 55 97-20 94-50 

Nov 9280 97.65 97 00 95 00 

Jan 9280 97.SS 97.00 96.00 

Mar 9330 97.55 0 0 

May 95.30 97.05 0 0 

INDICES 

REUTERS (Base:September IS 1931 = 
100 ) 

Dec-29 Dec. 24 mnth ago yr ago 

16930 16839 16630 1594.1 

DOW JONES (Base: Dec. 31 1974 = 100) 

De&28 Dec-23 mnth ago yr ago 

Spot 121.67 121.45 115.05 109.67 


Chicago 

SOYABEANS 5.000 bu mm; cenfJ'Mte avVc 


Close Pr«v»c*«A H»gr Lc* - 


Jan 

Mar 

May 

JtjI 

Aug 

Sop 

Nov 

Jan 


557*6 
S72.6 
57BID 
58 5/5 
587:6 
SST-T 

691»'4 

599*4 


572.-2 
577^2 
582 4 

L'fi 
591. '4 

692 4 
595,-2 
60L*4 


5'! f0 
$7£ Z 
582-4 
£53'4 

sac -4 

5KiG 
5S4.-C 
SCI '4 


5" , . l 4 

554 I 
KT.'j 

K = 
59’ 2 
ti? J 


SOYABEAN DO- 6 3.000 

Close Prev-«c 


30 34 
20 54 
20 

20 98 

20 99 

21 C3 
jf oa 
2 i ro 


2U54 
12 
: i jo 
21 4? 
21 47 
27 45 
21 5G 
21 65 


3083 
2: 06 
2" 22 
Z' 37 

o 

r 

21 ‘O 
21 4* 


c7- 


SOYABEAN MEAL fons. $ 


Ctose Previous 


Jan 

Mar 

May 

Jui 

Aug 

Sop 

Oct 

Dec 


1868 

185 2 
104 9 

186 7 

187 4 
183 4 
189 9 
191 8 


:fl7J 
1±5S 
1S5 9 
197 4 
188 1 
f 99 I 
IK 7 
193 0 


'55 “ 

•Oft 7 

■ £j : 
:8£C 

t 

a .=C3 


’54 2 

i'rc 

. — 

■ra . 

■ ij ■ a 


MAge 5.000 bu mn: cents 1 5^' 5 


Mar 

May 

Jui 

Sep 

Dec 

Mar 

May 


Close 

217M 

224/4 

230/3 

234/4 

233/6 

246/6 

251/4 


previous High.'.ca 


219? 

22E-2 

2 

236/2 
88 W 

248-4 

ZSSO 


2?E-6 


?y- 4 


C 

:*sz 

252-: 


<4 


222 4 

“ i ^ a 


WHEAT 5.000 Ou min- ceils. ^C-di-s^e 
Close Previous H-gh-Lc* 


349-2 

335/2 

373/2 

316/0 

329/4 

3&U0 


333*0 

31-2 

331/0 

331-0 

33*0 


3:4. j 
2 19 5 
22&.‘4 




LIVE C ATTLE 40 OCa Its CC"'3 Z* 

Close Pwwi Highlc* 


76^75 
76150 
72.425 
70 625 
70.925 
71625 
76 275 


76 375 
76 550 
72.6CC 

?o rrs 

71 202 

7i eco 

76.3/5 


73 425 
FS 250 
72 5’= 

M If' 

TZ i 
71 1(5 
> *.o50 
76425 


76 ’Ci 


TT ?i"G 
'6 ?:i 


LIVE HOGS 40.000 lb. C*ni&"tS 


Close 

43S50 

42375 

46.325 

48.575 

45200 

47.400 

42.700 


Pre-.-iDLS ■ LO» 


43 825 

42 450 

45 975 
46.500 
45.250 
J7.4C3 
42. 7 GO 


42 650 
47 -CC 
4e6££ 
45 45: 
j: f!C 
42.70C 


PORK BELLIES 40.CDO lbs: ctnsi.'b 


Clcse Pr«v«ous H>g*'La» 


Futures 122.19 121.75 122.48 


119.76 


Fob 

Mar 

May 

Jui 

Aug 


37300 

37.475 

38.850 

39250 

37.700 


37375 

37.600 

38 825 
w; 

37 STS 


37 *;$ 

38.852 

292ZZ 


42 \\2 

4£ "SC 
46 4V 
45 Tfr 
-! 25u 
C r ^ 


37 

37 275 
2 £676 
29 321 
37 “K 


When 

youYe 





dal 




what 






Will you want the expertise and 
far-sightedness that keeps you ahead m 
the markets? 

Or the strength and stability altered 0v 
an organization long on tradition? 

At Oai-lchi Kangyo Bank, we have both 
We were the first bank to be established 
/n Japan, and are today the country's 
largest 

We have massive resources to >: all on a r ».i 
the broadest range of services available 





Yet we are the first to recognize the 
importance of each individual, and the 
value of every business partnership. 

In Europe and around the world, the 
speed of our reactions combined with 
our sense of traditional values gives us 
an edge you can rely on. 

When the choice of financial partner is 
yours, choose wisely, 
tours should tie the most reliable 
partner there is. 



M 



After maxwell l 

V m Ait A NT A C kl r kt *n * 


Times change don’t they? 

As a pension trustee, pensions 
adviser or fund manager, you will 
know that the Maxwell scandal 
has left the pensions industry in 
a state of upheaval. New 
developments are taking place 
daily. Pensions Management will 
keep you up to date. 

Each month Pensions 
Management is packed with 
analysis, statistics and more 
news than any other pensions 
magazine. Plus every month we 
carry an in-depth survey and a 
special research feature. 


M A N A GEM ENT* 

can be confident that the contents 
are impartial, reliable and well 
researched. In fact our team of 
journalists has won five industry 
awards in the last three years. 

But don’t take our word for it. 
We’re offering you the 
opportunity to see for yourself - 
subscribe to Pensions Management 
now and we’ll send your first 
two issues absolutely free. 
Should you decide to cancel at 
any time, the unexpired portion 
of your subscription will be 
refunded in full. 


Pensions Management is 
published by The 
Financial Times so you 


Isn’t it time you turned to 
Pensions Management, the 

*'******** **» * *<*««« market leading 

m *S azirie for the 
* N E s — i pensions industry? 


YES. Please enter my subscription to PENSIONS 

the annual Tate of £42 (Overseas subscribers pay £63). I understand that 
I will receive 14 Issues, the first two issues are FREE. 


My PMI Student No. is 


003151 
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DAS-8CH0 SCANGYO BANK 

Head Office ’ ^ u-h. -. -m, * : ■:'h W j J .i lll r > yo 100. Japan Tet (03) 359&-T111 

. Network In Europe and Middle East Branches In: Lonaon. Oussotaorl, Muncben. Pans, Mtfano, Madrfcj 

Representative Of Rees In. f u\ n«ns r-. -■ im sinri*nr.ifn. Brussels, Bahrain 

Subsidiaries In Europe: L'-u 0- w) *4*0* land NV, Dhi-tohl Kjngyo Bank iSchweO AG, 

■-■r i; ir ■- yi.. ...i i ... . . ■ »,-».i-sr . >i vO-'i/ L’aj-L.N h^rnjn> Bank lLlliS*Tl&QUig) SA^ 
i. & i-.i ■ m m"..*; i- in- if i-jitf* i Mil in. **ij 


l enclose a cheque to the value of £. 
Business Enterprises Ltd- 

□ Please invoice me. • 

Please debit my 

□ VISA □ ACCESS 
Card No. I I I I I I II 

Expiry Dai* ; ■ ■ ' ~ . 1 


Signature 

Please return to: 
Subscriptions D 
27 Park Street, F 


.ao I pay only £21 per ann um 
: made payable to FT 


Mr/Mrs/Ma 

fob Title • 

Company /Private address 


O Please 


□ AMEX 


invoice my company. 

A 

■ - □diners 


PpgtmHa 

Nature of buslnosk 
Tel No. 
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Fresfi opini takes FT-SE to peak 


FT-SE p^tjuarfe: Share Indices 


'■•• ByTbny Bytonfl, '•;■•■; 

. -l/lC.^ocic.^tokttt Editor- ., . 

JL ’. . . . * !/ . ", ■ ■* 

. expectations ofa'quiet 
■ move towards ■ the; end rof the 
tratfing year, in- the. London 
-:= -stock- market - seemed 
unfounded yesterday when the 


post-Ghristnmstradingaf the ' 

Loqdon stores -and then- to . s4 
■ sharp rise in tlte jjs Consumer 
ConSdence lndex- 'i R,_ . - 

J The FT-SE Indez dosed at aT ; 
new high' of 2347.8,: a -shade" : 
' Wow thrda^s best to: sho w- \ 
ing a gatn of 203 ontheses-- 
FT-SE Index' rose to a new h skm. The advance came iri two" • 


peak. The stock market was 
encouraged by : fresh signs -of 
economic optimism on both 
sides of the Atlantic. Although 
equity, turnover was tfdn and. 
share prices, often ted from the-' 
stock index Aitures. sector, the 
UE market responded vigor- 
ously to reports of sucoesfhi 


parts.- Early trading saw. the 
tndefr jump 15.4 to a: whisker 
above' the previous closihg 
high of; 3^842; this gain- was 
.quickly lest hut. the advance 
was resumed when -the Dow' 


AaoountDtateg 

Dates 




.. dbg 14 

Jan 4 

Jan 10 

Ppfeft Oaofta 

feta . . . 

• 

1 v. Doc 90 

Jm 14 • 

Jan- 28 

LM Dwlngo; 

. ta= oi 

■ # 

. Jan 18 

fen 29 

Aeon* Iter - 
. Jem 11 

J»S9 

Fto8 

"tattoo feta 

fetoorasy tetoa 

pteett lm 

•IJtaa two teoloo— 4ay» mm 

tar. 


4 _ 


pected rise in the US Con- 
sumer Index. 

Once again, there was 
demand for the second line 
Average gained 42 points in UK - Issues, which brought a gain of 
trading hours, revaaiiig Its fall a further VIA points in the 
of 6 as tt took aboard the inks.- FT-SE Mid 250 Index for a close 


of 23613, also at a new high, 
as was the FT-SE-A 350 at 
13883. 

However, traders warned 
that, with institutional activity 
at a low ebb until January 4 
when the City returns to full 
activity, yesterday's gains 
often reflected thin turnover. 

Seaq volume of 287m shares, 
although finally a respectable 
total for what is effectively a 
holiday week in the stock mar- 
ket, rated well below an aver- 
age session, and even more so 
by comparison with the vol- 
ume levels of the past three 
months. Seaq volume' for the 


half session on Christmas Eve 
was a mere 173.6m shares, 
wortb only £422. im in retail 
business, compared with daily 
retail totals of more than £lbn 
since sterling quit the ERM 
network. 

Re ports of the busy opening to 
the winter sales season at the 
big UK store groups brought 
widespread gains in leading 
names in the sector. The final 
upswing, however, owc-d more 
to the recovery in selected blue 
chip internationals, as the dol- 
lar and Wall Street gained 
ground. 
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NEWS THAT. Glaxo, had 
received formal approval- from 
the US authorities for the mar- 
keting there of .Imlgrah^ .lts 
anti -migraine drug, reversed 
an initial dectinB- ba the share 
price, sending it swiftly for- 
ward. The shares closed 20 up 
at 768p having earlier been 12 
adrift on US switching into 
cyclical stocks. 

Earlier this .month, the US. 
authorities had hinted that 
approval for linigrah would 
probably be forthcoming and 
many market observers had 
pencilled in . a . probable 
announcement for some time 
during the first- quarter of 1993. . 
Glaxo said yesterday that it 
expects to launch the drug in 
the US in March, still in line 
with most, analysts* expecta- 
tions. . 

However, Glaxo’s confirma- 
tion came only just before the 
London market closed last 
night, too late to restrain buy- 
ing in London in anticipation 
of an earlier US launch date. 
Mr Andrew Porter, pharmaceu- 
ticals analyst at Nikko Europe, 
predicts that Imigran will gen- 
erate sales. of $lbn a year by 
1995 from. the US. 

-Food manufacturing stocks 
were among the worst perform-. 


NEW HIGHS AND 
LOWS FOR 1992 
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as is the market . cm the hack 
of a .pessimistic survey on the. 
outlook for the sector. A quar- 
ter of the food, drink and con- 
sumer manufacturers ^and sup- 
pliers interviewed said they did 
not-expect any improvement' in 
business until 1994. Fewer than 
half had detected any improve- 
ment- in current demand.' 

Among those fb; suffer mis,. 

Booker lost 6 to 377p, Cadbury* 

Schweppes & to 483p, Northern 
Foods 4, to 273p, Uidgate.5 to 
299p and United Biscuits 5 to. 

3S3p.- ' 

A line of stock overhung 
Argyll.most of the -day, the 
block of lm finally going 
through at 4i9p. The shares: 
closed. 3 lighter at 420p- A 
rumour that Christmas trading 
at Ewik Save had been dlsar 
pointing left the shares 9. adrift.; Wellcome, down 4 to 975p. 
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Recovery talk and the much- 
publicised sales boom lifted 
stores stocks. Among those 
benefiting, Boots rose 9 to 
550p, Dixons 9 to 268p, King- 
fisher 11- to 583p and Store- 
house 6 to 207p. 

A flurry of slightly more 
optimistic reports on the hous- 
ing market' failed to Inspire 
any of the related sectors. One 
analyst said that suph fore- 
casts had been repeatedly bull- 
ish and wrong in the past and 
that the market was taking its 
cue from the continulngly 
weak industry statistics, such 
as last week's dull new con- 
struction orders for October. 
Among construction stocks 
yesterday, Whspey. managed to 
shine, the shares gaining 3 to 

U9p; - - . 

Old takeover target Tarmac 
was the subject of renewed 
speodation, bht this time seen 
as a possible predator with 
Ibstock Joimsen believed to be 
its likely prey. Tarimac shares, 
retreated 5 -.to ~101p, with 
Ibstoek a penny better' 
at 40p. 

US investor moves out of 
defensive ana into cyclical 
stocks hit SmithKline Bee-' 
Cham, off 17 ’A at 487 V4p and 


Fisons edged forward helped 
by press reports that it may 
sell its horticultural business 
to management The shares 
gained 2 to 235p. 

Among chemicals stocks, 
Courtaulds. BOC Group and 
ICI all benefitted from the 
switch to recovery plays. 
Courtaulds added 8 to 595p, 
K)C 5 to 768p and ICI 29 to 
1051p. 

Shares in BT rose on the 
back of its recent round of 
cost-cutting and its poll posi- 
tion as one of the key recovery 
hopes. The fully-paid gained 7 
to 404p, the part-paid 7 to 300p. 

Firmness on Wall Street and 
in the US dollar helped leading 
oil shares, the best perfor- 
mance coming from Shell 
which added 8 to 559p. BP 
added 4 at 245p: BP shares 
were again restrained by back- 
ground worries in the stock 
market over the possibility of a 
rights issues in the new year. 
Traders commented that wor- 
ries. oyer impending fund-rais- . 
trig moveS^botfi fir' equities 'and 
in government bonds, repre- 
sented one of the chief causes 
for doubts over the market's 
dramatic advance in the 
approach to Christmas. 

Reports of strong bookings 


for 1993 holidays helped the 
listed tour operators. Airtours, 
Britain's third biggest group, 
added 7 to 285p, while the sec- 
ond-placed Owners Abroad 
rose 2 to 87p. Euro Disney 
surged 22 to 785p. 

Consumer recovery hopes 
spilled over into the automo- 
tive sector, with Kwik Fit the 
prime beneficiary, the shares 
up 9 at 126p. BBA Group, 
ahead 2 at 157p and T&N 
(Turner and Newaill), 5 'A better 
at 173 Vip, also gained from the 
exposure. 

• In derivatives, further prog- 
ress by the March contract on 
the FT-SE Index provided the 
chief feature in thinly-traded 
futures instruments. The 
renewed gain in the stock 
index future, bringing the 
March contract to within 10 
points of 2,900, provided a 
strong spur for the underlying 
stock market, but futures trad- 
ers warned that dealing in 
their sector had been 
extremely light 

Throughout, the session, 
March bold on to the strong 
premiums against the cash 
market which has been a fea- 
ture of the latest advance in 
the Footsie Index. However, 
with many of the Footsie con- 
stituents, in particular the 
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pharmaceutical leaders, out of 
favour at first, the Influence of 
the stock index future was not 
displayed in early trading. 

But the traditional power of 
the stock index future 
strengthened significantly in 
the latter half of the session 
when Wall Street's strong 
opening supported sharp gains 
in Glaxo and ICL At the official 
close, March at 2,890, showed a 
premium of 41 against the 
underlying cash market, of 
which only 20 points was 
ascribed to fair value. 

ln traded options, where only 
9,928 contracts traded com- 
pared with 6,375 in the Christ- 
mas Eve half- session, Glaxo 
headed the actives list with 885 
contracts, followed by Marks 
and Spencer at 607. 
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NOTICE TO THE HOLDERS OF THE 1,000,000 CALL 
WARRANTS SGA SOCIETE GENERALE 
ACCEPTANCE N.V. ISSUED ON JUNE S, 1991 
TO ACQUIRE FRENCH FOOD COMPANIES 
BASKETS OF SHARES BSN, PERN OD-R1 CARD, 
SAINT LOUIS AND SOURCE PERRIER 

Notice is hereby given pursuant to the Terms 
and Conditions of the Warrants that adjustments have 
been made following certain events ; 

1) The quotation of shares of Source Perrier 

on the Marche a Reolement Mensuel on the Paris Stock 
Exchange has been suspended on July 27, 1992. 
According to article 8 of the Terms ana Conditions of the 
Warrants, the 3 shares of Source Perrier are excluded 
from the definition of the basket and replaced by their 
Fair Value, as determined by the Warrant Agent , _ 
expressed as a number of remaining shares constituting 
the basket, Le. 1.96 shares of Groups BSN, 4.71 shares of 
Pernod Ricard , and 1.17 shares of Saint-Louis, suject to 
adjustments. 

At this stage, 'Basket' means such Fair Value plus a set 
of securities consisting of three components being : 

5 shares 

of Groupe BSN, 12 shares of Pernod Ricard and 3 shares 
of Saint-Louis. 

2) Fo!!owing a free distribution of shares of Groupe 
BSN, effective as of August 10, 1992, at the rate of one 
share for ten shares held, the Fair Value of Source 
Pemer is : 2.16 shares of Groupe BSN, 4.71 shares 

of Pemod Ricard and 1.17 shares of Saint-Louis and 
as from August 10, 1992, "Basket'* means such Fair 
Value of Source Perrier plus a set of securities consisting, 
of three components being : 5.5 shares of Groupe BSN, 
12 shares of Pemod Ricara and 3 shares of Saint-Louis. 
Upon exercise of the Warrants by a Warranthoider as 
provided for in the Terms and Conditions of the 
warrants, the Fair Value of Source Perrier shall always 
be paid cash to such Warranthoider. 

The warrant Agent, 

SOGENAL 

SOCIETE GENERALE GROUP 
15, Avenue Emile Reuter 
LUXEMBOURG 


Contracts & Tenders 





SelA 


TELECOM FOUNDATION 

A 7 ns t fer the vrc!:3- rc of E epic vets of 
Pakictj 2 Tdtcca-z:^ic^ticn Corporation arid Subsidiaries 


EXPRESSION OF INTEREST FOR 
MANUFACTURING OF TELECOM CABLES 

Telecom Foundation plans to set up a Cable 
Manufacturing Plant in Pakistan. Expression of interest 
is invited from parties interested in collaboration with 
Telecom Foundation for supply, installation and 
operation of the plant Complete financial package 
including supplier credit / equity, feasibility of the 
project based on forecast demand for drop wire, various 
sizes of copper cables (secondary and primary) and 
phasing of the project over reasonable time frame 
should be included in the Expression. 

Forecast demand and copies of specifications can be 
obtained on payment of Rs. 1 ,000 from Telecom 
Foundation by 20th January, 1993. 

General Manager (Pfans) 
Telecom Foundation 
Plot 190, 1-9/2 
Industrial Area 
Islamabad, Pakistan. 

Tel: 92-51416428, 411474 

Interflow 
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CAL Futures Lid 
162 Queen 
Victoria Street 
London EC4V 4BS 
TeL- 071-329 3030 
071-3293918 
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FUTURES WORLD NEWS 


Currency Fax - FREE 2 week trial 

... , ctr- Anne Whitby 

xoxS 071-734 7774 
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TAX-FREE" S PECFTXn OX 
IX FUTURES 


One Chart Equals One Hundred Stories 

Prc';! Trcm 5 elicit iib'cfios: UK. European end Ir.letnztiQ.icI Equities 
(?ir charts), Currency and FF or ComrnodJtcs and FF{?Zr -* ber charts.) 
* ler prc 1c 5 : ion cl irsvc:icr5 end oxDCfroncod chad readers - 

iT Ihcfs ycu - ca l David kei;y or Suscn P:qg Jcr detc:is 
Tel: London 7] - 734 7174 (G71 in UK) c; fax 71 - 439 4966 


\( 2 / Objective analysis & strategics 
for the professional investor. 

V vC'' \^> Trend Analysis Ltd 

4 \V F;--csH:^i. 22 Street 

VIaC 1 a Cf\ 'A>::-.!Si«r,H:rtsS023S5i Faz 0:24774057 




T;c.ii AheIvsis Ltd 
Sirert 

K-fi'-S 5023 StM Fn 0:24 774057 

TsI 0932 3737S4- 


MORE INFORMATION AT YOUR FINGERTIPS 

The NEW Futures Pager now updates even more Currencies, 
Indices, Futures and Interest Rates every 2 mtnntR S, 24 hours a day. 
Call 07H95 9400 now for your free triaL 


FUTURES PAGER 


NOTICE OF REDEMPTION 
PROVINCE OF NOVA SCOTIA 
SERIES 8K 11 3/4% DEBENTURES DUE 
FEBRUARY 1, 1998 

Piosuant to paragraph 5C "Optional Redemption* of the terms and 
conditions of the above mentioned debentures, notice is hereby 
given that the Province of Nova Scotia w9 redeem, on February 1st 
1993 the total remaining outstanding amount of tha above mentioned 
debentures at 102J5% of their principal amount 

Payment of the principal, premium and accrued Interest wil be made 
in accordance with the terms and conditions of the debentures. 

Interest wl cease to accrue on he debentures as fern 1st February. 1993. 

Dated: December 30th, 1992 

Principal Paying Agent 
The Bank of Nova Scotia 
London 


FUTURES £ 
■OPTIONS ■ 
TRADERS 

i r‘ l i v— 1 v ■ i 

I * • - * - ' w . / .< f . . V l . \ « . • 

l 'i i \! 1 ' K7 i 7 1 V :! > r. ! V E " K 


TfcmnCT^PDTURESIJMnEll 


15 PARK HOAD. REGENTS PARK. 
LONDON. NV1 SXN, ENGLAND 

TEL: 071-224 B489 
FAX: 071-224 8275 



Questcorp 


i ".e i z s : 


A V 3 1 ; 2 1 1 c 


cs: rr aii; reticle scr^ico lscJ by ln::::u:--ori Vr'cr., 
G'z-ta ; F'jtzrcs Opr Forex News p.X. 

n ocrzzb c or Ccik :oi? r C at the ! ewes' cast: 

i i r 

Per further ir.formjticn c^!: - 071-972 9771. 



MONTHLY EQUITY CHARTBOOK 

Indicts, Sub-groaps, London and 
Continental Shanes, Analysis 


FkwMEnplelmc Td. 0223356251 An. OSZJ 33SV06 
iun INVBTMENT RESEARCH OF CAMBRIDGE LTD 


Market Myths and Duff Forecasts for 1992 

- 7ho recession k over; slockmarkcls ere in a touil trend: tho US do \'.zt wi. : l 
continue to recover,' You did NOT reed the! in FuHef Money 
• the iconoclastic investment letter. 

Cail Jane ferquhorsen fore sample issue (once only) 

Tel: London 71 ‘43? 4961 (071m UK) or Fax: 71 - 439 4966 
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*1 ID 
♦0 40 
*100 
*0 W 


*0 10 
*0 20 
*240 
-2 00 
-0.40 
*0 10 
f010 
*0 20 
*0 80 
*1 JO 
•0.90 


t«x6ie LEI 6 Th 

HOBS Life FmMi 

Propmj 

M4HI9C0 

Ija Ei*<ft0t 

KobJ Mlicd 

NmPfrinrtoM^ 

Hoi* EurWJfl 
*4VJ Gilt EOQfd 
A 4 Fund ... 

LANVA3 Life Finds 

Eauilv 

Eqinir 5eries 2 

I'WTiiUWl 

Deposit. 

HOBS Porilei Fm6 

Pfvpmv PririDn 

p V lUiuoid 

1m UjMqed 


0533 549010 


57 2 
280 ? 
139 b 
112 2 
49a 

1100 
119 B 
211 2 


59 6 
2983 
147 4 

mi 

J05 7 
116* 
123 0 
211 2 


Bite Ch hi 

Special Shi. .. . 
latcnuUDMl. . . 
Fotohi) Fied 
AfliMCSI . ... - 
Patlflt 


FlHdYM..H 

iBdeKd Urfced 5KL._. 
Dfoostt — . 


4336 
4011 
62 52 
34 83 
5305 
1535 
31.27 
4991 
30 25 
33.45 
1741 
27 71 


50*5 
4545 
42-23 
6582 
3607 
5637 
16 16 
32.92 
52J54 
3105 
35 22 
17.91 
241? 


Midland Life Limited 
for* ft) for. CmamUI Rd. SMthsnpti 
AdfHimafd- - 64 6 68 0 

BiMudFd .. - 72J 76.2 

Drifrihe Fd. . 722 76.0 

teueFd 68 8 725 

UKEqaHfFd. 80.4 94 7 

lAtnuUBHl Ft 65 6 69.1 

Mom Uvtrl Fd- .. 69 B ns 

Flifdtalrat Fd . .. 44-6 723 

taiAdraftMiNl.. . 1253 1319 
PewfolwBd. -.1313 1383 

PHsDffeaslM. 126 7 1334 

Pm Secure. Uil UaO 

PmUKEorty . . 139.8 l«J 

Pmtotmauoul. . 1243 130 9 

Pen Metey Marios. 1121 2184 

Pen Fhed IfttttnML.... 124 9 131 5 


07032 

♦LO 

*03 

*0.1 

♦01 


401 
+ia 
400 
103 

*0.2 - 

#03 

HB 

402 - 
♦03 


1716 
67 7 
M>8 
710 


5’ 2 
216 6 
142 4 
b9 9 


59b 
2280 
144 9 

J.U 


Life Assodithni of Scettand 
113 DHtesSU Eritorgb EH3 5£B 
LAS iMdOHS Jbm» 

Managed Fib* 2990 3150 

UKtafo 507 B 534 6 

Property ... . . 770.7 285 0 

Mow; Mart*. 2370 2490 

FltedlfUfrtL 283 7 298 7 

Japan 293 0 308 5 


03L-SfiOSOOO 


Hendman AdmlnistratlwKzJ 

3 Fir.bnrr -k Londot.ECJ M2PA 


-0 <0 
*0 10 


•0 10 
*0 30 

♦a 90 

♦2 70 
-0 40 
♦1 40 
♦OIQ 


OK Eouilj 

Fnr4 lm«mr 
\ Anuriu 
Fji Ejeu. 

■jiotuil M aiagM 
DecosJl 

PnmRft ... . i 
Europbin 
PcnUon FbA 
ub Eaully 
Fn^jlniemi 

Sprtui Sib 
h American 
Far Ld J 
Uau9M 
Dmnil 

Ecttean Pmm) n fund 


3404 
66 1 
324 0 
41b J 
381 9 
2148 
126 8 
199 2 


3622 
704 
3447 
443 0 
406 3 
22b 2 
1335 
2120 


071-63 
♦13 
*01 
♦7 9 
*8 6 
+26 


NOflftAlHifca _ .1154.9 
Inumiiiwal . . J2434 

EbTOPUJL 1216 8 

Far tat. .. -J93.9 
PeriJnFootfl 

UuaqN 2*1.7 

launuiipial 184 3 

Prociru . 223 J 

Utmn Market . . _.. 234. b 

FiMdMlCrtft- - 24L7 

UK tatty 3522 

Narttt Aiilcrka. _ ..160 4 

Japan 155 7 

Ewnpm _ 749 9 

Far tact J 79 S 


375 7 
248 4 
296b 
216 5 
333 J 
3304 
2642 
232.4 


3*9 7 
264 J 
3156 
2304 
354b 
351 5 
2782 
247 3 


163.1 
2563 
228 3 
98.9 


222-9 
194. D 
237 2 
247 D 
2S40 
3/0.7 
168 9 
1639 
263.1 
B3.7 


I Eagle Star Insnr./Midland Assor. 


Mrijand Capital.. 

Sepc^ t SSri — 

Property AfiCVL. -. 
EipUty Capttat . 
EMhAona . 
brUCapiuL 


MiCapttaL..^. 
tatJAczm. . 
taint Capital.. 
fMlMAccra... 
Deposit Capful. 
Deposit tem.. 
UMhanHarm 


- CapttJltarih. 


400 1 - 
♦Oil - 



78.9 

I lib 9 

79.2 

1170 

114 4 

1690 

745 

110 3 

143 0 

21L7 

1231 

1825 

*3 7 

rCa 

1385 

119.5 

131 4 


831 

1231 

B34 

123.4 

120.4 
178 5 

784 
1161 
150.6 
2229 
129b 
1921 
330 2 


60 Sl Mary tee. London £C3 
tae/Mi* Units . 1237 1 


245 rl 


071 91 


Equitable Life A&surauce Society 


Hill Samuel Ufe Assur. Ltd 
NLA Til vpr AddrtCDJttUe Rd, Creydod 
SnuriiiFuM l42b 4 45 

BritnnFart J446 3 47 

iPlrnuTiOiui Funfl 1474 7 44 

DoiUrFund 1323 2 34 


' WaUteSLArtatey 


145.7 

1257 

1383 


FTJipoU 5t*l 

FTJfadaEiJipiaM 5 V I 


I 101 

| 302 

— r i 2-21. 

ncut Ltd 

*601 309 

xr*. 




Allied Dmdnr to ne Me 
AIM DMar Ctr, foriadoi SKI 1EL 

Ftotf btt. Dtp. Acc J 348.4 3660 

tattjAcc .... 1159 7 12200 

Property ACC 4622 4066 

Far Eatttec. 215.2 2260 

IttropeaiiAnL... 28.4 29.9 

Mougnl Aql r WT 941.8 

^tatamppste/ 7944 8363 

Cttt Edged Acs. 41E8 

ArnatOfl EivhyAcc... 6821 

teartean «ta-Acc. - 2920 . 


0793 514514 


Do. Aceta* 
Cash Fond, 
Do lent 


932 
137 8 
1246 

103.6 

127.7 
1089 


96.1 
1450 

131.1 
193 2 
1344 
198.8 


QUbank Ufe 
Partynadai Road. ti jj * acfc Htath 


0444414111 


ScrL. 


Prog Ace. ... 1107.9 
«7kc. i27.0 


_ Prrprijoaf 5er2 


110 3 11DJ 11 Till. .B07 • -w»r««owiiioi«iriiwwecto»miw 

1075 1075 1138 HntesM ilitt Tfest KUmement Ltd 

98.75 9MI 1D5.7L-.IL4S WSSBm^TJ. Rft 79~l3fo7 1 ^ftlTT 


Milt Tst. MW Ltd O20Qm MVESGO MEM Ma na gan ent lid 


Stavart Iron MiH Tst.MgisLtd 029 

430arfotuSQ.£dU»frii i 03 

. AMrionf 3 335.6 3»A 3560 

.UccMllAftriV ..: 9 395.7 395 7 419 
Utt..:. ^..5 8550 8720-922 

MuvnUefts) 5 1476015051 1592 

Eiaaftog Mrttt ... 5 9810 9ft 10 104.0 

EntriM ■- 3 327.9.527^ 34*1. 

(AmEMttf 5 MOO '360.0 3B54 

JteSA - . — . V* ui 2. 11U lift 4 

(AasaUritU 3 1121 1121 1190 

NMPteine 5 2522 K3.4 

tAcMUriia).^ 5 2620 M3 

WPMT tt 5 1603 1*3.4 .1732 

MngfttaHi 5 1474 148.9 1575 

B6i«dtafote..:S 1595 1613 1704 

llAdCri - 0 9*61 96*1 9661 

tSSnUrittl.' 0 125* 125.6 1236 

Maprarfiir-= L kxlm ioaw 10104 

fttejaffqrSQg teZm&lStt 11566 116 BU*M6 


PrtJM 

Mopf 


PT 0 O 0 113170 1413 0 1 ,...;| " 

OAttl ^174 1 0(L7l -.,1 - 


HiritomMc.. 1270 

Gaa4 

Fbri IriOapAcc. 280 

Expriy Acc ... 302 

wwilte.., 220 

Far East Act.. , ... 240 

Eany—g Arc--...- M3 
I . 290 


.. 30 LB 
.. 297.2 
.. 1255 
4273 
.. 932 
. 938 


317.7 
312B 
127.9 
4498 
9ft 1 
988 


Far Eastern 
Fdo! Inn ftu 
ClH&FIredlri 
H)#nacomi 
lerri Gniwin 
■iflfupcd 

Money 

Memi Ammon 
PeJkap 

Pteffif 

SfiuikrConpattrs 
Special Stts . 
PeetoFteA 

Eoimui 

FarEariem 
Fd ol Im Tus 
Cm AFUcftlnt .. 

HKKI 61 CM+ 
leiematteul CnmtlL 
MJaaqrt 
Money ... 
forth American 

Pri ion 

Pnpei) 

Smaller tatpuiri 
5peaalSii . . 


(CksHP71 
1 130 2 
'349 0 
260 b 
1904 
294b 
173 5 
2022 
164.4 
210 0 
2350 
lb*b 
1228 
1884 


TOW 
137 0 
367 4 
274 3 
200 4 
310 J 
1826 
3128 
1783 
221 0 
248 ? 
1785 
129 3 
198 3 


02961 
+0 B 
*6 1 
+1 4 
♦07 
+J 5 
•25 
♦1 4 
*0 2 
+1 3 
♦L3 
♦0 3 
♦1 1 
♦0 9 


1256 
4069 
297 1 
2020 
354 7 
182 B 
233J 
2230 
2249 
362-7 
181.5 
UNO 
194 8 


132 2 
428 3 
312 7 
212 6 
373 4 
192 4 
245 b 
234 7 
236 7 
276 5 
1410 
1358 
209 1 


Laaud IraflNn & Co* Ltd 


Lizard Investors Ud tt 


- - -- 3r a ^s a - 

* - • . i * ^ r-2f rr, m 

. . - > jr • ■. i. Y ■""" • 

***— ■ .j _ _ ■ £ . - 

r m I- - r ’ ! r? Z" m 

• 1 • ■ ■■ y l 

■ . ^ - .. *- • w- 1 
S' ■: ■ " • i-". > Z:* m s 

i_‘* : ‘ ■ _ if « ^u. 

... . •" '.■ "• .7 L- 

♦ ' - r Ji / £, 

* : *■. '■ •* • ,2 •’ ri?s3i^ 

...A- , 

♦ , a - 

1 - # 1 * ■ 1 UP 

•s’ - . - - ' - ■ *** 74 

^ - ■ . .• ■ - - . , w ^ .nj; ft 


maga rmncu a . -.,.1 - ClflAc^..^..™ 320 

Lxrard BrafiNK & Co. LU ' , - iff 

mi = im a ggs — gj m 

Lizard Investors Ud if mgteflrieSeril- 368 283 

ESOwsdUb: M084* 4295* 3 48 ,2?? 

Esropaoltoc23 £639.0 645 ft* • L91 — im J 

AmmcaaDfcZJ.-,... £4190 4236 1.41 SS 5 

Japan Dec 23 £4642 4600 . ... 1J9 gOta-Act 7Ml7 « 4 

PadfkDftcZJ, 057* 161JM . „. . LOO 

Mfedbnd Cell Mbv 30...,! £11400 12*20 2*9 - 

Local M H n ritfa Mutual Invest. TO.* Em Ac STr.7.‘r\7" 41 0 43 2 

2 Fare Street, Laaten EC2V0AQ .071481015 

NTlSl 352 American Ufe Imurann Co UK 


_ EriAfSBl.... 445.6 

« tateSrift 4410 

- taute5ar3_ 1325 

- EiatttvPeraAccm. . 649 1 

^ American Seri 199* 

- EvropoafiSerl.- . 1254 

- Smaflu- Co't Ser L . . 236.1 

Recoref) Ser 1— . _ 11286 
Proftety Sar 1 — 


htUnBLkMial SnL... 

. htl bnbxni. 

-. Crtea Series 2 - , - 
AngUonFunt. - .. .. 
- CdrintlteFavL 


4*91 

464*2 

1352 

6833 

2100 

1320 

2496 

1354 

182.7 
243 4 

352.7 
503.6 
105 6 
127.0 


Enrol if e Assurance Company Ltd 
tarolifi Hie. 16 St Jong 5i EC1 U 4AY 071-154 01 05 
In MaftPeosJaa Fd 180 4 189 9 

Ini MteCmcy Bd Fl 102.9 

blliritaiBdFdUJ 1643 

FlerMcPrtp Bd Fd 236 9 

FkiiMtllaareBl M 4475 

Ml Oiiaetioum 243 D 


In Man Pension Fd 
lie IbnCmor Bd Fl 
hi llja tan Bd FdUJ 
FlrilWcProp Bd. Fd 
FkvMtUaatrBl Fd 
Ml Olumiou) 
Billdlnq Sad cty 


653 15 666 40 


68 07 69 46 


« PO 


of Westminster Assurance ( 2 ) 

1 469, 500 AMiurr 8M. Mlttu Kcym MK9 2NU 


Family Assurance Society 
14 Mm Rd. Brfcfcun BNl 1WS 
Family 4 Managed . 653 15 I 
ranililUiMpitok 68 07 
Famik B Uouned. 451 90 ^ 
FMiBHmpd&L. 75 20 
Family C Brit . WHI- 

FamiVj C Brit Scr 2 73*9 

Famiy D Flied Im. 317 03 ' 
Finhi DFidMScr2 . b4J9 


0273 724570 


451 90 46112 


.. 75 20 76 74 


397 BK 405 93 


73*9 7520 


317 03 323 50 


Fin h D Fid tat Scr 2 
FaiMb Capital Uom. 
FodvCiptai UrndSni. 


b439 65.71 


IJ60J9 367 75 


- P roperty Fond 

- Smirewth Food. 


S«i Alliance Unit Tst Itognt Ltd (I2Q0IF E • lt, ■‘wiSiwSJFSfSir^ 352 

tetoHrr 5 Rtyirifb WL“ ffauot. Breatanod. Essex ' AwDaOtaotUftP local AottBrttfo 

Epltr .. h (>83.9 Ml . 2 7VtJ2 +0.7 2J3 OaribMdul - 10943 ... . 9B3 

(mUHto-.i 103.1 1&5 113.9 +2_1 13 ?5 UmnUoHd . 71582 +OS 9.33 

FmUA b ma.riOL9 UW.O +14 B.47 MMOFBK22 : .1 43 JO- I I 8.41 

brnH^: ._ “1 SS *” rl.5a 3 b ijJ **o»*bi Giwfell ImeUiucHt Foifc LU 

BEfeiiis«d?aaKS USSferm “ 

tKWNbt 6 49 72 50 © -sJ«f«55tj9 g«mjjr&T0Bc22- 4&5. 

Niu Ac rTfrir ■ ■ • • , •FMtftattrttt rOacZZ.^ 117 9-. 1240 

iatriEotfU: 5052. 54XBl+ftabja CGSm+n CaDgaa... Wj 2073 

Sta Ufe*fl¥ OMOta-dnH Mbh'UU OWOW ' wToKo^aZr.: 1 ST' SIS 

Nibtorku0ec22.J 139.4 1499 

41 Moram Stanley Intemational 
- UK&witiwv... SI jneo.ez ■ 

. . OririSnExnMNAV.J U097.13 


American Ufe Inwance Co UK 


2-8 Altyvt Read CrordD*C092LA 


001-6806000 


Eqtthp Fnd 

Pridoo Marifud F 
Pfnrioa Equtts 1 Fi 


* 1700 

11 13 

107.3 


1791 

U7J 


Ante 


ed 210.9 

.... 2220 


222.ll 

Z290I 


+L2| - 

40.7 1 - 


PanCoriNUn Uri^ 
AdivitarwB Aftndrd 
Bataoced MiudFd -. 
Ctamanriivp iMpd Fd ... 


1045 

352.0 
526 J 
298.9 
583 B 

311.7 
2294 

258.0 
2240 

149.1 

208.7 
2109 


194.3 

370.6 

554.0 
314 7 
614 6 
3282 
2413 
271* 
2367 

157.0 

219.7 
230.5 


RrivtataiUDriScvL . 
Mill BnUM^ 2nd Fd 
AUUBrtf a* Sn H Fd 
Family Ml Serin L 


5556 5670 


1 197.39 20142 


Foni If Groat* Seria 2 
fnHt Caeeenlralfd Cm 
Family Privnan Fd 
FpaBy SriCif FhU Fd 
Frenzy Pe»hMi . 
PfojJocs Moruged. . 
Pemlnm Safety F Irit. 

S—n ci i* . . 

Building Societies 
Abbey buwi B/Soc. 
OralivB/Soc . . . 
Kent Briianct B/Soc . 
Catholic B/Sac. 
Allkanre 8 Kac Set II 


1240 

2073 


America* Grauth- 6 33*6 3S*B 3603 

8SKK±t 

OX Growth 6 3309 3C2B 36.61 

Wor6MiK«rorih..6lZ7.65 27.65 29*1 


zi-iS 

BL12 

— , 000 

: 304 

909 

D67 

-.... 2.06 
O.B0 


Barclays Ufa Assur. Co Ltd 


Clerical Medical/ Fidelity Investments 


Barrw Plain, Brinof BS2 OJH 


027229056* 


66 65 

17981 

95 01 

131 61 

11102 

7385 

6999 

58 JZ 

5630 

6701 


68 02 
183 40 
100 01 
138 S3 
11606 
73 85 
73 67 
6139 
59 48 
70 74 


GW'Df Fhrf 
Ipuiw F und 
Prcp^i Series A 
Pro pen r SerinS 
Titunciai fud 
Managed Smes 4 
UpugdftrlftC 
VanawdSermS 
Hugh ViridFimd 

Morn Senn A 
Moon Ur.rtt 
Equlfr Fund 
FiaM loll Farad 
lidpiriSM Fa 
EtfOrid Fund 
Natuval foa Fd 
For tai Fori 
Smilier Co% 

Sort Siu Furi 
Mangd Crnb Fund 
JJfUi Thji 
G lobal Bond Fund 
US Smaller Ca'i 
PobtanFood Pri cm 
Property tec 
ProperivSer A 
Pro pen* Ser 0 
Managed An. 
Managed Cap 
Managed Ser A 
Managed So B 
Maiterd Sit l 
G naramaed Aft 
Gnaromced Ser A 
Gnarartred Ser 8 
tahvAec 
Eoohf Ser A 
EmWi/Ser B 
Fiied Im Are 
Filed InK Ser A. 
Filed bit Ser 0 
Indeoed Sea Acc 
Inde Aed Seo Ser A 
kideaed Sea Ser B 
tall Ser A 
ln<l SerB 
Dpltaf Ser A. 

Dollar Serb 
Enrowan Ser A 
EvnttiStrB 
FartaSvA. . 
FjtEou SerB 
MaaCorrSerA. 

Mad Cun Ser B 
BuUdtagSocSerA 
Bolldlpg Sk Ser B . 
Soulier Co i Ser A. 
Smaller Co* 1 Ser 0 


4264 
4463 
424 7 
323 2 
3824 
570 5 
381 4 
616 5 

41SJ 
455 B 
265* 
B12-6 
524 8 
269.7 

354 J 
5170 
3282 
1610 
5691 
213 1 
■M2 2 
3431 

355 6 
248 0 
197 4 
1519 
215 B 


451 3 
472 3 
449 5 
34? 1 
401 71 
b03B 
403 6 
647 4 
439 5 
40C 4 
281 1 
H554 
5448 
2B54 
373 0 
547 7 
3474 
170 9 
602 3 
225b 
468 0 
3*3.1 
37*3 
2*2.5 
JOB 4 
1608 
228.4 


081-601 
*04 
♦0 5 
♦3 8 
«44 
♦2 2 
♦OB 


Lifetime Assumtce Co Ltd 
BrihH*. St John's M_ Haro* HA12EE 081- 
ILuugedSrtuttr 118* 124.9 

Managed Growth . . . 1380 145J 

Managed OpportarUiy 122.7 129 2 

Prnpo ny 120.1 1260 

Filed Interest 134.1 1412 

Cash 1208 127 Z 

(fXEqwry. _ . . U9 0 125 J , 

WEouhy .... 1361 143.3 

Managed Sfcvftjr.. . 1219 1284 

Monied Growth.. . 1342 1413 

Managed Oppartnnny. 118 0 1240 

Property _ _ .... 124 9 1310 

nudtaimt. . _ ._ 1440 1525 

Cosh _ ... 124 J 130 9 

IIK Equity . . . 121 5 127 9 

HI tatty 131.8 1380 


NM Ufe Assurance Ltd 
EnurprheNm Portinorth 

□tur&iOsh 109.1 

ElheEnropui . . 101.4 

Elite N Auer km 1004 

Elite Orieri... .. 992 

OHeGtofioiBond 124 4 

ElhrOtympui. .. _ . 103* 

EM* Growth 1050 

Elkehnnc..... . 1084 

*«rie?n 3700 

Aastrallm..- 389 6 

CCM Vtegbnrd Mngd. 6310 

CoostoCV 121.7 

DepMh ... 316 0 

tatty _ 1254 

Eriopau. 4301 

EiirataamOta 102.1 

FwEmcmftnMh 222.S 

Fiied tatnreiL .. . 478 4 

Moot teem ... 645 1 

taoontaDttL 400.5 

tourtMlMri . . . 2620 
JOOUSraHrCo*). ... 3b 30 

Managed 5967 

Property - . 373 2 

blittBtial Property. I Ob O 

5tawt 6 Hi Into... 224.2 
SouUarCoPhMm . 2883 

Special SHi. 1320 

Tokyo. - 5230 

Uahtvsal UjjuqrI . 1200 

UK Equity. 5240 

US Smllr Co*. . 1588 

Peri AES Msgd . 8155 

Peri American. .... 4060 

Pena Amirahan. . 536.7 

Peri CCM VangurtL .. 292.4 
ftfsOmdew.. 130 1 

Pern DtpoM. 256 6 

teEffvttr . . . 830.1 

Pens Emeeean. _ _ 306.0 

Pm* Far Last Grill . 258 6 
P» Fiaed htteren. - 509 1 
Pro* Income Aoc.. . .. 337 7 
Peas lutemwlanaf .. . 1776 
PemJupanSnllr6&. 472.6 
Pen Managed...— .... U9SJ 

Pw hanv- 386 8 

Pen* ItasitentJ Prop. . 97 6 
Pern row ft Mala/... 271* 
Pens Smaller Cm . . 1260 
PeroSpecau ... .. zoo 2 
~ " 5126 

135.9 

305.9 
214.7 


109.1 1140 

101.4 106 7 

1084 1X4.1 

99 2 104 4 

124 4 130 9 

103* 1090 

1050 1113 

108 4 114 1 

3780 598* 

389 6 4101 

6310 6*50 

121.7 IZftl 

316 0 3326 

1254 1320 

430 1 452.7 

1021 107 4 

222.5 231.2 

4784 5035 

645 1 679 0 

400.5 421 * 

2620 275.7 

363.0 362.1 

596 7 628 1 

373 2 3928 

10b O 1110 

224.2 2360 

2880 3036 

1320 1394 

5230 5500 

1200 1273 

5243 5518 

1588 1673 

8155 858 4 

4060 4270 

536.7 SM9 

292.4 307.7 

S I Db.9 

6 Z70 1 

R30.Z 073.7 

306.0 322.1 

258 6 2722 

509 1 535 8 

337 7 »4 

1776 18b 9 

472.6 497* 

16950 1704 4 


0703027733 

♦oil - 


♦10 

6.10 

*1* 

♦05 

♦0.7 

♦0.7 0*0 
♦00 
-0* 

♦OJ 

♦o * 


London Indemnity & Gnl. Ins. Co Ltd 

18-20 TM Fortaay, Readied 5 


Pirn Tom. . - . 
Pw Uafcrnl Mngd 


Money Moral Dec 
MMFfcs&teDec 


Mi 

1 . . 1 153.2 


13JI 


- T: 

■ ■ ■■ W 


PwUDbeml Mng 
Pens UK tatty . 
Pw US Smllr Cos . 


4071 
102.7 
2858 
132.9 
214 9 
539.5 
143.0 
3220 
22*0 


Prices Life Series 4 Aer. PWleu Scries CAcc Due 29 


597 9 
292 B 
184 4 
11070 
658 9 

289.0 
1334 
216.6 
5149 
223.7 
126 7 
412.5 

300.1 
120 0 
556 2 
2410 

114 9 
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+3.9 


N & P Ufe As s urance Ltd 
PTOTtoriil Ifse. BradM BD1 1NL 
life Managed rd . . 124 6 131.2 
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Phi □ ins & Drew ud ttanatL 

Small Dec 3 627*4 651*4 407 

DaAcram ... .... 7*4.60 77331 .... 407 

tat Expt Dec 1 7 29*76 200.46 208 

ol UK info Dec 3 127961 12Q54 r.-. 425 
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ArotrsJ la Pens Aeon*. 960 
Ftean ct aJ PwAmph . 924 
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169.7 
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2853 
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TSBFidfk.. - 

DnAfcra , 

IS&tatartuUoAaJ 
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1103.9 
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EranaoDhrOtad — 120* 

tatty tAtt) 896.1 

Gift tied. . _^. . 59L3 

GoMCAcd 73*0 

tadti-UteClItCtec)- 213 6 

imeniatliaiil (Acd 2AL7 

Inti tec (Acd - - . - Wi 

■taaectee). - 213.4 

UarralUcd..^ 679.0 

PPP Fund (Acd . 693.2 

PteHlc (Acd 644.1 

Properly (Aud. .......... 223.6 

RHOiwytAcd 420.4 

UK Income (Acd. 23L5 


8589 
2458 
U9J 
400 4 
2936 
12*9 
9010 
62L0 
77*0 
2244 
253.9 


28690 


2240 

713.0 

728.0 
b760 
234.9 
4413 

243.1 


+210 

+00 

+10 

+05 

+42 

♦02 

+1.1 

♦e* 

+L6 

♦04 

♦40 

♦3.4 

♦2.9 

+5* 

♦07 

♦20.0 

+0.4 

♦40 

+1.9 

♦28 


Sumy Sura, fovwich HR1 3NG 
Utilised Ufe 

With Profits Fd 12850 

Managed Fd U460 

UK Ord Share Fd. . 119 72 
tomiathnalFtf .. .. 10*48 




12850 13526 
U460 12063 


119 72 12*02 
10*48 112.08 


~ EiwMcMFd . - 195.93 LOO 90! 

forttAmurican Fd...J 125.14 231.72 


Pacific Fd. . 9*37 10145 

Property F& 85 B3 9005 

Fixed fat Fd 12832 135*7 

tail Band Fd- - .. 13706 14407 

Deport Fd. . . . i 125 77 13209 

IMUeiMM 
With Prana Fd. J 17732 



" MGM Assurance (z) 


Managed Fd. . . . 
UKtattlFd _ .- . 
International Fd . . - 

ErapraFd. 

Kora Amcrtan Fd. ... 

Padfic Fd 

Property Fd . . 
Fixed let Fd.. 


190*4 
207.73 
1*268 
155*9 
21600 
145.11 
15b 96 
159 67 


MGM House. Hem I 

UK Equity Acc. 

Special SttuxtioK tec. 


Z 


Padfic Basin Ace.. .... 

need Interest Acc..— 
Proparty Act.- . . 
Deposit Ace .. 


Pee UK Earty Agc_ .-{382.9 
Pro Fined IbI Ate. 12055 


2256 


INSURANCES 


T.u. rood M*ra9« Limited (12Q03H 


SI 276 2 281 B 29661406 


Tofuet Trust Mr m Ltd C1200)F 
OaritM Pfact Andover, HanpUre SP10 IRE 
AdndnrQZAri 346747 . OwSnff <&64, 

American Eagto-. . 5 U4 L 11A bi l&Tl+l 
AntroHa 5 *474 *474 6969 81 


AXA Equity & Law Life Am 

ssssass^M* ^ 

Higher bieoiM Ser 5-. , 877.9 871.4 

Property Scr 3 — - . 473* 
Fbnlta6rare3er5..-. 374.3 . 
InkuUkdSeaSerS.- Lbft4 
Gtd Deposit Ser 5... .. 27*7 
Rth America Ser 5 . 43L4 

Far East. Ser 5... 400 6 

Europe Ser 5 279.0 

iMWkvni Sw 3... .473.1 497.9 

Balanced Ser 5 5985 629.9 

Rtiarro5a-5 133.7 140.7 


04944 
-L7| 
♦13 1 


Pro Fd- 181.98 19156 +052 

HuedTnt Put Fd 151*3 1*1J2 -HL2B 

ProraytoFd. 183.46 193.12 40 IS 

CasEPee Fd 16*99 175 JB +004 

tnCtahrPnFd.. _ 14901 15*96 te 16 

63 Nth Aw Pro Fd 16456 178g +157 

- European PaiFd 15001 158.02 +1*0 

- Fur East Pro Fd 104.74 110*6 4198 


Co loni al Mutual Group 

I Qaftao! Marliisie, Keti ME44YY 


0634890000 


- to 


□d, 

, Equity- -m.wm 

_ FharitoUHsL 


IB6 11 
251.70 

192.58 202.72 


ProFiraiti Are. 

Pro kuMJteed Act-. - 
Pro Caoo De+Acc... . 
Pro Prop Act . .... 

Promt* Aec. 

Pro American 4cc_.^ . 
Pen Japan Act... .... , 


2055 
1720 
212 2 
1887 
1755 
1601 
190 4 


Lanuddra & Yorkshire Aux Society 

Mnerootf Hall. Moorra e Rd. fothwton 0709-1 

CitiulSecn 262.60 26807 ... . 

BaUncTO Poriftilo- .18503 189 01 

UellMMta 120*6 103-13 . -. 

tarcster-..- 17555 179 14 

CroftJl Builder. _ . _ 167.79 7106 . . 


(ml tatty ta 

Bones. GwthFd Act. ... 

European Acs 

Uzords Mau Acs. 


Wtrthlqg 

262.7 

205.9 

231.9 

369.7 
35*9 
2033 
197 0 
2750 
LU 9 
1508 
1157 
1081 


276* 

ILLS 

2440 



09031 

te.4 

-2.7 

♦45 

+40 

♦04 

♦01 

+0.2 

♦0* 

+10 

+00 

♦07 


InUBoadFd. >175 Bl 


BUgSncDepFd- _ 
ProclunveMai^d IteH 
Mixed Fiett-.. ......... 

Oldbury 5 An Futd. 
tptrrwU onti Fond ... 
PiUWriy Fund. _. .. . 
Fixed tatrat Feud... 


116664 



Deposit Prod... . .. 
forwteh links Dec 15.. 


5130 
7690 
194 9 
765.9 
4489 
2160 
297.2 
1164 


5400 


2052 

2799 

4725 

2275 


♦203 

+39.4 

+14 

+14 

♦0.4 


"Price bol Dec 22 


407*2 429 » 

317.07 33076 


Pro Jap Sm Co's Acc... 200.9 
PentaupeanAcc. _ 1600 

Pros Padfic. 2080 

Pro Gonwrtjbte Act ... 1303 


A 

J 

219 B 
1683 


ProsHteter hcS3(zL— 2415 
PwFMlOtS3I*.- 48L4 


Eqfoy .5)160* U8U1B05 -.. . 5*7 

CurtSeeeStts 5 ® 7 1*97.07.7+00 0*3 

Financial 513400 3400 36.71 *005 301 


Global Qpps Ok 5 7B*2 78*2 *403 «M 

GtebtiOptMta 5 61.70 8L70 87.41 *470 

tad ft Gro lec 5 3*18 3*18 3875 +045 

CeMftGroAcc. ...5 69.03 69.03 74.02 +035 

taooeie '. - 5 1085 208 5ti 1160 +00 

Japan & General -..5 115.4 115* 122* +0.1 
Preference Shane - _5 20.79 20.79 2203-014 


5J7BS2 78*2 


GtafatiOpptta 5161.70 8L70 

tadftSro (ec 513*18 3*18 


451*14 


UK Capital 319*47 96 47 1033 -00 

IMIKOO*-.- 517546 75.46 80 48 10X8 
Worldwide Capital ..511*95 1845 1975 te* 


Templeton (fait Trast Managers Ltd QMW 
AiheU Cresceot, EdWnw|EH38HA raattii 
Gldbul GrouSjlcc - 6 LSW 153J0 
GlObti Growth hie -6140*5 141 *} 

Qstal BaiucedAre . 6 14UH StD U 
GbiU Balanced he _ 6 126 75 127.02 USM 

Vak»TttAcc^. 6 890* 89.73 9*97B_ 

Velar m luc 6 8212 82*3 08J7MJ9H 


PnF trod UftS 3 Id.- 48L4 
7TO6aeKMf4lK5ied_ 206.9 
Pm Property $ 3 (ZJ . 4277 
Pin K AmerieaS 3 18*5 19* 

Pub Far EoaS 3tz).._ St 9 

SSSHSfTs^-.-iSi « 
RSBBW^UM 

Punf DAF Series Kll -. 223.2 
Pros DAF Series XU) - 4390 
PerotaraftjSJtz*. 134.4 
Pros RromSl (*>171 149.9 

Abber Ufe Aamcc Co Ltd 

OOHaUrohraftsad. B p cro e gw uth 


teO 

+10 

+00 

Si 

• te* 
+3.9 
+10 
■ku 
+ u 
430 


- bttunfi Ufe Auw i ra 

- SDBMfcwdf Street draw 

- Wcaamrt Wo ma ace— ) 1290 


30L37 517.18 
18*15 195 951 


ProBvtaSccAec .... 136.9 
Pee Utaiwvth-#nl Acc. 1 159* 


0412482000 


crata 

cm gav 

wmm* iwai ■■■•■■• 


MtraowPfros . 
203 67 214.40 
278 40 29915 


fteAJl-5fov Ttadtar.... 11574 


1 37.1 

163 1 
167.9 
265* 


- with Prom Mm.. 15*3 

- UKOrara^., 151J 

~ FarEosteraOpp. 13L8 


“ bd|ProSerlMar6.. 

- ftethProSerZ 

- Fttcd Interest 


136* 
1310 
1650 
1601 
1648 
1296 
1390 
I48 6 
1587 
1560 
16*9 
1584 


Entity tav. - - 

Fbwd \mt Cap- 


FlasthaCup- — 
“ Fixed tat tax . — 
index Ltt C m.. 

“ Index Ueh Im. _ 


12M-10 
1646 JB 


12U«1 

173104 


3SJb7 372.29 
483 57 509*4 


157 72 W6l 
2S6 6B Z7820 



489 18 514 93 
668 86 7Q4 07 


_. - .. [14500 153. 17 J 
1 160*6 1*9121 


-.1 : 


417 9 
254.9 
4620 
14L4 
115771 


- Britannia Ufe Ltd 

“ . 190 West George St, Glro»G22PA. 

"■ Era Pen tec. 5300 57^40 

" BufMtngSocPsAcc... 4300 4*70 

" American PenAoC--.- 5840 5700 

.Crooprou PeeAfiC 27.40 29.40 

* Intoiutioual Ped Acc 4030 4330 

“TiT 1 to fee. J 35J0 37.90 


37.90 


041-33 

+010 

teio 

+0.90 


♦0.40 

-0.10 


Combfanri Ufe Assarrace Co 
15 Wbrotflftf Wv, Ktotro tixm Thome* 
mu SmyKTlZFA. 081-54 

™ MuagedFK&d(Cap)._-Jl534 16L9 te.4 

Managed Frod (Acd . .1186 5 1960 +0 6 

_ Urate PTO» Fd to... 1 197 9 2080 +06 

“ UarondPeronUczl J257* Z7LI H.O 


Goicfil Portfolio Ufe losee Pic 
toiefte Pwttetto Hnnft Harleta, Euro 0279626262 
Lite Ftafo 

Portfolio FdAcc 598.9 998.9 tel 

PgrtloHotav A.. . . 998.8 630 4 +30 

UKEeettf 352.6 371 J +01 

FarEiTO+m- - 181.4 1910 +16 

European 1660 1770 +00 

forth American. 1931 203.4 +4.9 

GiKPteL. MB* 198* +0.7 

Sutltog 173.7 183.0 +00 

Properly- ■ - - - - 13*7 2440 +L8 

Hanged 2600 274.0 +1.4 

Hi Managed. 2308 243.0 +2.4 


LooreotEan Ufa pic 
Braata GlorasurGL* 7R2 
UhFra 

MautgedSer3Acc. . 4549 

Property Ser JAcc..... 477 1 
America 5er 3 Are.... 344.9 

- NU YAiid Sar3 Aee.... 699.6 

- Gktt-£aaeSv3 Are. .-386 7 

” Homy Sw 3 Ace. 376 0 

btrotoitanlScrSAre . 3016 

UK tatty Are y*43 

JananAa. 1550 

luooi LM Gift Are 169-0 

Hrodenon Att ........... 173 8 

Perpetual Are _ _ . . 2470 
Growth 5er3are — 54*9 

European 1170 

Far East- 1140 1 


0452371371 


47B8 

502.2 

3632 

7366 

407.1 

395* 

3170 

4151 

1634 

1779 

182.9 

2600 

575.7 

103.7 
1475 


Pent UK Euuhy Act.. . 314.2 
PW. Spec. SlCSL Act- 99* 
fVwk HtaAncriOuAre 291.9 
Pm. Padfic Date Att.. 9556 
Pern. Fixed hiL Att..... 474.4 
Peps. Property Are. ... 2550 
Reus Deposit Are .... 269 8 
Pw. Managed Are _. 360 9 
Peas. loUEontty Are. 118 1 
Pere Empeao Are - U94 
Pro WUtaiiuSnta— 100 6 
Pern LurodUafl AreTll073 


330*| 

1D4.9 

3073 

4796 

499.4 


WUr Profits Fuad .... J 

tall Eqxlty Fuud I 

UHJ BoudFarti -.1 


152.15 13911 
107 47 115.13 
151 U 159.06 


♦002 

+0.95 

+L88 


Norwicb Upfoo PcnsiBos Maflogmaot Ltd 

' ” tvlch, NR13HG 0603683335 

M-J365 I8 371-12 1 -0*8 [ - 

Fd.. 12151 12361 -0.03 - 

I Fd... 1 120.38 121.8b I -005 1 - 

Pries os at Dec 24 


FramHoglnn. -....llb6Q 174.8 +2.0 

fe ro tt W 1177 i L3b 71 -03 


Prrwtuti . .. 

Fidelity 

HM BottacteidL... 
Fornfpi ft Coftuiiul 
Stfuorthorr 


CSrdlMtoSerlaZ.^ 
Ml ttiteekcl Series L. 


.. . 1772 

165* 

1455 

1399 

129 0 


Prop. Ser. L 2500 

Eraser. 1 MB. 9 

Prop. Are Seri . 4400 

EroStySerZ IBB 2 

5tirarAre Seri. , 418.1 

Pre*5er.4 3442 

Equity Ser. 4 18*8 

Mou-5er.4. ..5486 

Fhed tat Ser. 4 _ . , 309.7 
Indexed tar. Ser. 4 — 1870 
Americas Ser 4 .. «*2 

Jxaan5er4. 272.6 

EampenSer*. 1%D 

High he. Ser. 4;. 547.7 

Mooey Sv.4. 30*0 

lei I Ser 4 .. , — ,. 137. B 

CroudianSer.4 142.6 

Aaln Padfic 1267 

Etftoi - 1140 

Protected Gratifa.^ JlOLO 


Ttumton Unit Maugos Uri Q2flO)F 
33 Cavendish 5ft. Iratao W1M ODH 071-4937262 

Dealtag 071-493 8545 _ 

AtaencaaSnUrCDe ...5 7004 70 24 74 92 4* 0.00 

UWcra foils). S 72,44 7244 7726 H09 0.00 

to- . - o so *9 50 m saw moi 

Accra Unus 0 60 JJ 6033 6003 HUB *98 

Eeropean ta 5 55.94 55.94ta5909 «&2i 0.49 

fteau uUalts) .... 5 5645 5bA5ui6(U4 +OH *49 
toEttlMCra _ 5 12198 12196 13204 42J U3 
UcChaytitaTr. .5 12687 126B7 S5 j 2 
OraralraeBd- s 42.43 42.43 4439 «0d4to.93 

(Accra Units) 5 5*74 56 74 59 64 rOdbEjl 

ffW*IUaaoora».5 3I B3 3103 33 « JftflEoo 
UoonUflltil.. 5 3Z.74 3174 34 92 fd 22 0.00 

Tit-. -.5 60.12 00.12 64 02-064 000 

IteDMitfttts) ...5 6012 60.12 64.02 464 000 

UttlcDrapra 5 5*12 5604 6009+0B70J3 

fAcanlfnitri. _ 5 57 57 57.79 6L64 «U0 003 

Drirallacom 5 35.99 3599 X0B+OI4404 

lAfiaamfoKs) 5 4542 49.42 4844 rfiie 4 14 

ta 5 179 46 179.46 L9L42 *1M L38 

UceraUettsl 5 L87 72 187.72 20003 +257 138 

UKBiueCMp .. ..6 57.02 57 ttri 60.96 tWB 118 
(fefUBlMHD- . ^5 5888 62.95 i0 01 118 

UK Sadr Cm 5 5309 54.09 5784 riJU 2-82 

UngiltaJU) -.-5 6100 6200 CA3OMJ5B02 


b 02822 

263.4 

1560 

46J.7 

1980 

4400 +1* 

362.4 . 


.19*7 


■!S J o 

197 J. 
4790 
287.0 
132.7 
576* 
5220 
1451 
1500 
133.4 
1202 
J0*4 


“ Canaria Life Group 


SMBier 1 

ftatZreneutDxc* 1 


EK65BA 

Z34.6 

692.6 


a 070731122 

I *:[; 


“ Commercial Union Group 

Sl Hefeirft 1 IMnfejft, London EC3 ,071-28 

VW Am Dec 25. 00 « I te.07 

n Vta-(AcODe6l9 547 62 ] +0.82 

2 Ufx WU Profits -- I03J. 106.6 +02 
" Pros With Profits.. . 1643 1730! +0 4 


1-2837300 
O.07T - 

0.82 - 
♦021 - 
te4l 


BariM 

Glotal 


Fixed ha 


117.1 

175.1 

102.1 

110.6 


13b 7 

174.4 
1530 

147.4 
130.9 
1234 

184.4 
1070 
11*5 


■rartflmrnnflhT 16B.1 
Puui Property Ao... . 223 -3 

Pens GIH-Edge Are 223 * 

Pens index U<* Are. . 1770 
Pens Money Mkt Are - 2U.7 
Pm UK Equity Are... 428 4 
Fensheemiiaai I Are- 3800 
»raroM Pern Are . 2143 
Perpetual Pens Are- - 540.9 
WoohefcfiAre. 27*9 


177.0 

235.1 
2350 
1B6* 

45U3 

4003 

2296 

35aB 

293* 

iCeUd 


Ma n chest er Unity Am nr t net 
40Fdrata5trM. Hamster M2 2AB 

Equity 1160 1220 

Fixed Intarast 128.9 135.0 

Money. .. 1310 1383 

Manage*. . — L r .. J 121. 0 127.4 

Egtely .0U50 1210 

FfredMcraft- - 137.0 1444 

Money ...149 0 15*9 

MaiMed. - 1104.0 100.7 


Pearf Assurance (Unit Fnmtol Ltd 

LfPCh Wood, Pauktaroudi PC26FY . 0733 


Property 0*c.tiGrofi>. 
Piuuaiv Are (Gross) . ! 

Equity LGros&i 

Managed (Srosti i 

Proorar Acc.lNeO ... J 
Entity (NetJ 


i Kell. 


Lift Fea 
Grnetft 


■ JU Jlillllll 


Property ^ tSM m 688.4 

Era 14280 lSKl 

sSraht ...46*9 4910 

Hunte 11190 11780 

Secra- 6330 6880 

Flxritot -.3900 410.9 

fiSmHibSSSSS 2*9 

fe— -W.;W 

HUKncamr — 159.4 167* 

(tELri. - 1610 17D.4 

taanafioual- 265.2 2790 

Protected Growth J 110.4 11*3 


«L4 

+L2 

♦40 

+1.1 

+30 

+L6 

412 

-09 

+20 

3u 7 


. Managed Pei Fwti J420.4 

: 

__ g«tai C Pt«riuo-(Acc»* foris) 
, teuroaUaul Peo 250 7 
M Manages Pru Fd . -. 2S10 

- Property Peu Fft_. 7Z3 4 

_ talei-Untajd Pet F4. . 2203 

0 Gift A Fad 1st to Fd.. »L7 

1 EratoFft 31*8 

0 H®SotCxibPfoFcL^ 1630 
_ Sena EPwvta (Accra thUts) 
0 iMeraaUocaiPemFcL. 1340 

- Managed Pros Fd lg* 

. iSi 

. Gift &FJ. Pens Fd. n .^ 247.7 
. Era Pens Fd 1390 


442* 

1732 

100.9 


063.9 

29*7 

235.2 

22L4 


171*1 


- Era Pern Fd 1390 

_ HfeSecCa* Pro Fd__J 159.2 


ML9 

1495 

1454 

153.7 

1550 

14*7 

167* 


Uraeft- - 3247 

teen* Managed 1370 

FUedhnmu 21*2 

hxSreUdGUL... 152- 1 

CM* 192.4 

MbMIK 204 8 

“ U/THWiYtaM 151.7 

- U/TIIKAGeonl 150.7 

WTMrraspaaFtf-. kki 

■ WTSoODerta...-. 6L8 

U/TAaerCth Fd 1840 

l/n CeroGlh Fd 133 5 

U/T Fa East Gtb Fd. .. 1440 
U/T WtridiBdFd...- 144* 


Wwld«BdFd...Jl44* 


341 B 
1440 
143.2 
412.7 
2450 
194 1 

227.6 
1602 

202.6 

215* 

159.7 

15*7 

1070 

6*1 

1919 

1*16 

151.9 

1520 


Pro UK Entity 472.8 

Pro For Eastern 2312 

PeaEaopero . 197.9 

rd mm fUMmi ■_ 

Pm Gift Pl«&._ . _.. 

Pro Staling- 

Pea Property..- -. 


-»i B 

2430 


Groiith 464 J) 

Mwged 354-8 

Fixed taUrcst ... 34*9 

Sets* Capital - . 269* 

tatty 1122 

Property J»70 


5044 
3730 
365-2 
2838 
1181 
281 4 


Manulife Group 
Si Gevnge^s Way. Simnagt 
Managed Ser 1*2- . 578.4 

Managed Ser 3 1070 

Property Seri A Z_ - 470.9 
Property Sff 3--._ - 892 

Equity Sri &2. - 7200 

Era Scr 3. 1130 

GrtEdged Sari ft 2 ... 531.1 

Gift Edged Ser 3. L28B 

Depart 5er 1*2 .308.9 

Depart SerS gl 

IrorotmentSer 1 30*8 

ramtraJSrrlftZ- 43B4 
MmiaUaul Ser 5 ..J 100.7 


tiBB 
113-2 
4937 
93.9 
759 2 
1190 

359.1 
1356 
3250 
130 JO 

321.1 
4*13 
10*0 


137.2 

2614 

9991 

6883 

125.1 

2290 

L050 

mb 
1062 
1882 
152* 
1441 
127 7 
1346 


taurnaUautUieG.. .. 1882 
Gilt* FUed tauraSL... 152* 

Ofm FraL 144 JL 

M ben Fund ICapL ... 127 7 
Mhtte 1 Fqdd (Att) . -..J134 6 
Prori Aromnct CP tit Ltafcal P 
Ret Min (Series U _. 7522 

RMtoCSvfnZ* 255.1 

RxtCub. 205.8 

Pens Mixed FdfCipl... i486 
Pen Mixed FdlAcd. . 1510 
Pens SUg Fd (Cap) 1060 
Ptm Stlg Fd (Are). J 112.0 


144.5 
2752 
105 L 7 
7240 

151.7 
241J 
LLU 
220.9 
1118 
I9B.1 
160 J. 
1517 
1340 
14L7 

>Lkd 

791.8 
2666 
216 6 
1512 
1590 

111.9 
U7.9 



“ Prmlren Ufe Assn ranee Co Ltd 



Pra Mu Ser 1 Are- |41*9 
PM Mon Sro 3 Are.. ..1416.9 


Pen lot Managed. . , 
Pm FramlUgian. _ 
Pro Ifotten . 

Pro Fidelity.^. * 

Pen ML M. fiiithsddld-. 

PHFwtoi&CflMlL. 


2934 


2138 



P+ro Mou Stt 3 Are. ... 1416.9 
fenmfy Imperial Life ODO 

UhFra 

Mourned Are. _ . 253.4 

Gltt-taeAre 196.4 

^VWdtet " T’l. »0 

Mcaer MklAre. 1600 

mu tatty ACC . .- . 2140 
ftthAirencsAcc — . 146.7 
tonMriy Tritent Life 
Ufe Fra 


453 1 j 
43801 


+2.4{ - 

4201 


2457 
206 7 
237.4 
33*8 
1B9JB 
225* 
1544 


Mouigtdluft.- .. -. 

Do. Attont — 

Property |p|*. . 

Da Acaup...... - - 

Efpifcy kill - 

Oa Aram.- J 

Gilt-Edged Lull-- 

Da Accra - 

C w^imnil I nit 

Do Attain. . — . 
tatunatittanil Inft 1 


37-39, PerryfPOtiH 

Amertan 

Building 5re Fd. .. 


GT Maun 
fiartmortl 


1 Howard 
162* 
228.0 

276.0 

232.0 

202.0 
143* 
133-0 
I860 
400 



04444 

♦3*1 


ftn Multi-Series 1 ZZ4.9 

Pen Baring. 102-2 

PeaGraaTnyedtat 114 7 


1077 

120*1 


EroHySti3ta. . -1 644 7 
Gtd Hanged Att 1 4460 


4463 469* 


67B*| 

469*1 


♦391 - 

+I0l - 


Asdomdoiri GEMEKAU SpA 
117 FmftwdlSLLdOdH EC3M 507 
HaraCeramitaJUb* 175. 


- ffiSf ■ was 

. krin-lMcd--.^. — . » 1710 
_ Entity. . — ■■ . 298.4 

0 Lading Ca iup e n in - - D}1 
q Cajfa ZQ5i) 


1 205* 


Z77.7 

202.7 

22*4 

180.1 
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FOREIGN EXCHANGES 

Strong dollar rally continues 


THE US DOLLAR yesterday 
rose to its highest level against 
the D-Mark since the autumn 
currency crisis, following a 
remarkable surge in consumer 
confidence data in the US, 
writes James Blits. 

The dollar's mini-rally con- 
tinued to dominate the light 
trading of the holiday period. 
But dealers think that there 
may be currency tension in the 
European Exchange Rate 
Mechanism in the New Year, 
and a weak performance by the 
Irish punt yesterday added to 
concerns. 

On Monday, the dollar rose 
more than 2 pfennigs against 
the D-Mark, closing in New 
York at DML.6205. Analysts 
explained the surge in the dol- 
lar/ D-Mark rate by the increas- 
ing tension in the Middle East 
and speculation that German 
interest rates will be cut in the 
near term. 

The surge continued to a 
high of DM1.6235 yesterday 
after the US consumer confi- 
dence index rose to 78.3 per 
cent after a revised 65.6 per 
cent In November. Forecasts 
for the December figure had 
been for a more modest 70.1 
per cent. 

US housing data were also 
strong, with existing home 
sales jumping 5.0 per cent in 

£ IN NEW YORK 


November to an unadjusted 
annual rate of 3.85 million, the 
highest sales level since 
November 1986. 

The dollar lost ground in late 
European trading as the 
DM1.6240 level proved increas- 
ingly diff icult to overcome. It 
later closed in London at 
DM1.6140, more than a pfennig 
up on the day. 

The US currency remained 
particularly strong against 
sterling: The pound fell below 
the Sl-50 level for the first time 
this year to a low of $1.4988. 
Sterling last saw this level in 
January 19S7. 

The pound later closed at 
51J5135, down nearly two cents 
on the day. Sterling was signif- 
icantly weaker on the Bank of 
England’s trade weighted 
index, which measures the 
pound against a basket of 
other currencies. The pound 
closed at 79.0 on the index, 
having finished on Monday at 
79.5. 

In thin markets, small orders 


can make a big difference to 
exchange rates, and dealers 
reported that dollar trading 
remained light. 

However, some analysts 
believe the dollar is set for a 
significant rally in the New 
Year. According to I.DJ2.A., 
the financial market analysts, 
strong consumer confidence 
figures should be the main fac- 
tor behind a strong rise in the 
November leading indicator 
today. 

The French franc ended at a 
three-week high, as dollar 
strength lured funds out of the 
D-Mark. The franc closed at 
FFr3.404. up more than a cen- 
time on the day. However, the 
Irish punt alternated with the 
French franc throughout the 
day at the bottom of the ERM 
grid. 

Dealers are waiting to see 
whether the Dublin govern- 
ment will go ahead with its 
plan to lift exchange controls 
by the end of the year. 
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THERE were sharp rises in 
currency futures across Europe 
yesterday, as dealers continued 
to take the view that Interest 
rates in Germany could come 
down earlier than expected. 
writes James Blits. 

In sterling markets, dealers 
Ignored the signs of economic 
recovery in the high street, and 
continued to believe that the 
government would introduce 
another cut in base rates 
before March. 

UK deaden bank base lend tag rate 
7 per cast 

from Nonmber 13. 1992 


Trading in all markets 
continued to be thin because of 
the holiday season, but there 
was an upbeat tone 
everywhere. 

On the German cash market, 
call money was little changed 
at &SO&85 per cent, despite the 
Bundesbank's unexpected 
decision to drain DM8.8bn from 
the money market In its 
weekly securities repurchase 
operation. The draining ran 
counter to forecasts of an 
allocation to match the 
DMST.lbn in expiring funds, 
but dealers said that the lower 
injection had not upset the 
market 

Short-dated Euromark 
futures continued the upward 
progress that characterised the 
run-up to Christmas. The 
March contract rose S basis 


points to a close of 92.24, while 
the June contract was up 7 
basis points to a close of 93.01. 

At these levels, the market 
assumes that 3-month D-Marks 
will be some 180 points cheaper 
over the next 6 months. 
However, some dealers 
continue to take an extremely 
pessimistic view of the 
possibility of German policy 
being eased, at Least before 
March of next year. 

French futures reflected the 
calmer atmosphere. The March 
contract closed up 11 basis 
points at 91.89 and the June 
contract up 10 basis points at 
91.9&. 

In the sterling market, 
dealers might have been 
expected to take a more 
bearish new. following reports 
that there has been a surge of 
high street shopping in the 
run-up to Christinas. 

However, the futures market 
continued to think there would 
be another 50 basis point cut In 
base rates before the spring. 
The March short sterling 
contract rose ID basis points to 
close at 93.42. a level which 
assumes that 3 month money 
will be at 6.58 per cent within 3 
months. 

Dealing In the cash market 
was not as bullish. Three 
month money closed slightly 
softer yesterday at 7,‘ 4 per cent 
from around 7 1 * per cent. The 
1 year rate was also A per cent 
softer at around 6% per cent. 
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IBM weakness brakes Summit P lan leaves Copenhagen 



broad rise in equities 


Danish shares are still the worst performers in Europe this year, writes Hilary Barnes 


T 


Wall Street 


US equity prices moved 
broadly higher but the Dow's 
rise was held back by erosion 
m IB M's share price, unites 
Karen Zagar in New York. 

At l pm, the Dow Jones 
Industrial Average was 11.35 
higher at 3,344.61. The more 
broadly based Stan- 
dard & Poor's 500 gained 2.70 to 
441.85, while the Ames compos- 
ite was up 0.40 at 394J5S. and 
the Nasdaq composite climbed 
3.94 to 670.19. Trading volume 
on the NYSE was 125m shares 
by l pm, and rises outnum- 
bered declines by 1,062 to 643. 
On Monday, the Dow closed 
7.02 higher at 3,333.26 in thin 
volume. 

Wall Street’s buoyancy was 
the result of several factors 
including betterAhan-expected 
existing home sales for Novem- 
ber. a strong consumer confi- 
dence index and end-of-year 
window-dressing by money 
managers. 

The consumer confidence 
index for December rose to 78.3 
from 65.6 in November while 
the National Association of 
Realtors said that existing 
home sales rose 5.8 per cent in 


November, in addition, the last 
week of the year is tradition- 
ally a strong period for the 
stock market 

IBM fell S2'/« to 549 in 
active trading after Merrill 
Lynch cut its long-term invest- 
ment rating on the stock to 
“above average" from “buy”. 

AT&T added S T i to S52*;. a 
52-week high. Philip Morris 
firmed S 1 /* to $73 Vi and Disney 
rose S$i to $44 Vi. 

Shares in Tiffany, the up- 
market US jeweller, soared 
S3'-'a to 832% on news that sev- 
eral analysts had upgraded 
their investment ratings. On 
Monday, Tiffany reported an 8 
per cent rise in sales for the 
eight-week holiday period. 

Shares in Cordis, a company 
which makw specialised medi- 
cal devices, climbed $11* to a 
52-week high of 537. The 
Food & Drug Administration 
approved US marketing of the 
company's Sleuth XT and 
PTC A Dilation Catheters. 

News that the FDA had 
approved the marketing of 
taxol, a promising new cancer 
drug derived from the Pacific 
yew tree, helped shares in Bris- 
tol-Myers to advance by S% to 
$68 Vi. Bristol-Myers has 
received permission to market 


taxol to women with ovarian 
cancer who have failed to 
respond to chemotherapy. 

In the same sector, Merck 
held steady at $44%, Pfizer lost 
S'. a to $73 Vi and American 
Home Products was off $% at 
STD. Upjohn, which is taking a 
$224m after-tax charge to adopt 
new accounting standards and 
for retiree benefits, added $% 
to $33. 

A number of technology 
issues were active in Nasdaq 
trading. Novell finned Sl'/i to 
$29, Oracle Systems improved 
$% to $28%. Microsoft slipped 
$*<■ to $87% and Intel eased Sft 
to $90%. 


TORONTO displayed a distinct 
contrast between metals and 
minerals, up 26.08 to 2,767.48, 
and industrial products, down 
21.72 to 2,013.98. at 1 pm. 

The TSE 300 composite index 
fell just 0.18 to 3,319.73. Volume 
rose to 29.4m shares from 
16.0m last Thursday. 

Weakness in gold shares was 
offset by gains in transporta- 
tion as PWA Corp rose 14 
Canadian cents or 20 per cent 
to 84 cents after announcing a 
deal with AMR Corp. 


here had been hopes 
that the solution to Den- 
raark's Maastricht 
treaty problem, at the Edin- 
burgh summit a little over a 
fortnight ago. would lift the 
Copenhagen bond and equities 
markets out of the doldrums In 
which they have wallowed 
since last the treaty went down 
to defeat in the Danish referen- 
dum last June. 

But the Edinburgh deal has 
failed to impress the financial 
markets, which are operating 
under the influence of several 
important negative influences. 
The continued currency unrest 
and very high short-term inter- 
est rates are a drag on the 
markets. 

The medium-term outlook is 
adversely affected by currency 
depredation in several of Den- 
mark’s most important export 
markets, especially Sweden 
and the UK, and by the pros- 
pect of stagnation in the Ger- 
man market which accounts 
for 20 per cent of Denmark's 
merchandise exports. 

Several of the large indus- 


trial companies have adjusted 
their profit forecasts for 1992 
downwards, including FLS 
Industries, Danisco and Laur- 
itzen, while Cauls berg warned 
that earnings growth may not 
be as strong in 1992-93 as last 
year. 

Novo Nordisk's share price, 
meanwhile, has fallen in recent 
days following a statement by 
the group that it will not be 
able to introduce nasal sprays 
for insulin before the turn of 
the century. 

The all-share index has 
fallen by nearly 25 per cent 
since the beginning of 1992, 
making Copenhagen the worst 
performer in Europe. The 
shares to suffer most were the 
banks, down by 30 per cent, 
insurance, down 39 per cent, 
and investment companies, 
down 38 per cent In each case 
the performance reflects the 
dismal state of the property 
and the equity markets. 

Although no mqjor Danish 
bank has run into terminal 
trouble (in marked contrast to 
the banks in Denmark’s Nordic 


Denmark 


Copenhagen SE AA-Sharo Index 



neighbours), the banks con- 
tinue to report very large loss 
provisions. 

Hafnia Holding, controlling 
the Hafnia insurance business, 
suspended payments in the 
autumn following unwise 
investments in Sweden's Skan- 
dia and Denmark's Baltica, 
while Baltica expects to see its 
equity capital halved as a 
result of 1992 losses. 

Dntil both long- and 


short-term interest rates come 
down, and bond and share 
prices recover, companie s in 
the fjngrv-fai sector will con- 
tinue to face extremely diffi- 
cult conditions. 

While market conditions 
have been unsatisfactory in 
1992, the Copenhagen Stock 
Exchange (CSE). the Guaran- 
tee Fund for .Future and 
Options and the Securities Reg- 
istrations Centre, the institu- 
tional trio which operate the 
Copenhagen market, are feel- 
ing pleased by a number of 
innovations which they say 
have helped to make the . 
Copenhagen market more 
attractive. 

The Guarantee Fund reduced 
its fees to market-makers three 
times in 1992, finally abolish- 
ing fees, which were made per 
contract, for registered market- 
makers with effect from the 
first trading day of 1993. 

The Copenhagen futures and 
options market has noted an 
increase in contracts con- 
cluded of about 50 per cent in 
1992, says Mr Tyge Voratrup 


Rasmussen, the taj-v c ' h f 

executive, and be *™t 

there will be a similar uuxex* 
again tsx M9S- 

Options an three new stores 
willbe introduced from Janu- 

« 1.- CarisbcjsR Sojta^Bnr- 


B and 


trading «W* 

Danske Bank. UnidanmarK. 
Novo Nordisk. Damsco and 
East Asiatic. 


A 


pother important Inno- 
vation 


the estab- 
lishment in the 


autumn of Copenhagen Stock 
Exchange International (COSI) 
for trading in international 
securities which are not 

on the CSE. , 

The COSI list includes lead- 
ins German and Scandinavian 
shares and Swedish govern- 
ment bonds. “Turnover la 
some or the Nordic shares, 
such as Norsk Hydro, liolvo 
and Ericsson, in the COSI sys- 
tem is 20 to 70 per cent of toe 
turnover in the shares’ domes- 
tic markets," says Mr Vorstrup 
Rasmussen. 


EUROPE 


Bourses vary as holiday hiatus continues 

__ - W t/ MU AM 


ASIA PACIFIC 


Technical rebound lifts 


Nikkei in thin trading 


Tokyo 


TOKYO stocks closed moder- 
ately higher in a technical 
rebound following Monday’s 
drop, Reuter reports from 
Tokyo. 

Public pension fund buying 
and index-linked buy programs 
gave prices an upward twist, 
but volume remained thin with 
most investors away on 
holiday. 

The 225-share Nikkei average 
closed up 97.02 at 17,285.64, 
after a low of 17.146.48 and a 
high of 17,312.13 in the late 
afternoon, helped by short cov- 
ering from the futures market. 
Advances ted declines by three 
to two. with 533 higher, 354 
lower and 152 unchanged and 
volume was estimated at about 
130m shares. The broader first 
section Topix index was up 4.54 
at 1.326.3S, and in London, the 
ISE , 'Nikkei 50 index rose 0.50 to 
1,081.07. 

“This is not a market for 
attempting any bold moves." 
said Mr Masahiko Tsuyuzaki of 
Tachibana Securities. “We’re 
stuck in a box range in the 
absence of any hard news. But 
public pension funds seem to 
be coming in and soaking up 
selling pressure." 

The market opened higher 
on bargain-hunting by dealers 
and some institutional inves- 
tors. But the rebound proved 
short-lived and the Nikkei suc- 
cumbed to arbitrage selling 
and profit-taking ahead of the 
New Year holiday. 

The day’s key gainers were 
the railway/bus, warehouse, 
service, gas, brokerage, preci- 
sion instrument, communica- 
tions, automobile, machinery 
and. airline sectors. 

The fishery, credit/lease, 
food, electric power, non-life 
insurance and rolling stock 
sectors were the decliners. 

Mast heavily traded, Isuzu 
rose Y10 to Y318 on the 
restructuring theme. Some 


cheaper large capital issues 
continued to attract buying 
interest. Nippon Steel was up 
Y4 to Y294 and Hitachi Zosen 
Y2 to Y497. 

Toshiba rose Y6 to YS40. 
helped by reports that it bad 
won an order to build a space 
satellite. Canon ended 
unchanged at Y1.380 in rela- 
tively brisk trade. 

The second section index 
was down 0.36 to 1,727.42. with 
2.95m shares traded. 


Roundup 


SOME markets in the region 
traded for the last time this 
year. Seoul was already closed 
and will reopen on January 4. 

HONG KONG closed sharply 
lower on profit-taking but trad- 
ing was still very thin. The 
Hang Seng index finished S7.52 
lower at 5,444.13 with 
HKS1.48bn changing bands, 
compared with Monday's 
HKS227bn. 

Trading focused on blue 
chips, with property stocks 
meeting the most pressure. 
Cheung Kong fell 70 cents to 
HK31S.70, Sun Hung Kai Prop- 
erties 70 cents to HKS27.60 and 
Henderson Land 30 cents to 
HK$14.60. 

Hang Seng Bank, supported 
by selective buying in the 
morning, closed 50 cents lower 
at HK551.50. Hutchison Wham- 
poa lost GO cents to HK$15. 

TAIWAN was pulled up by a 
technical rebound on the last 
trading day of this year, but 
brokers said confidence 
remained weak and political 
worries would continue to hurt 
the market when it reopens on 
January 5. The weighted index 
ended 49.39 or 1.5 per cent up 
at 3,377.06 in turnover of 
T$9.6bn against Monday's 
TSIObn. 

AUSTRALIA ended slightly 
ahead despite efforts by some 
brokers to sell some stock 
down to depress the index. The 
market climbed 8 points in the 


first 30 min utes but suddenly 
fell again before noon. The AU 
Ordinaries finished up 2.8 at 
1,539.0 in low turnover of 
ASllti.lm. 

Among stocks apparently 
targeted were CRA, down 28 
cents to AS13.22, and Comalco, 
down 15 cents to A$3.10. 

BHP jumped 14 cents to 
AS 13.24 following news that 
BHP Petroleum has signed an 
agreement jointly to explore 
the Dai Hung oilfield off Viet- 
nam. The cement maker 
Adelaide Brighton, down 1 cent 
to AS1.71, topped turnover in 
industrials after South Austra- 
lia's State Government Insur- 
ance Commission sold 6m 
shares - half its stake - at 
SAI.70 each. 

NEW ZEALAND was lifted 
by end-of-year overseas buying 
of leading shares and the NZSE 
40 capital index closed 15.2 
higher at 1,557.52, its first foray 
above 1,550 since August 6. 
Turnover was thin at 
NZ$10-2m. 

Brieriey rose 1 cent to 
NZS1.03 while Fletcher Chal- 
lenge rose 6 cents to $2£0. 

MANILA closed higher on 
the last trading day of the 
year, fuelled by Philippine 
Long Distance Telephone's 
strong performance in New 
York, and by window-dressing. 
The composite index firmed 
15.21 to 1.256.22. The market 
will reopen on Monday. PLOT 
rose 25 pesos to 870 while Phil- 
ippine National Bank closed 5 
pesos higher at 230. Combined 
turnover eased to 408.74m 
pesos from l.OSbn. 

SINGAPORE closed firmer in 
thin trading as the Straits 
Times Industrial index rose 
2J32 to 1,506 in volume of 52.2m 
shares agains t 53.1m . 

KUALA LUMPUR drifted to a 
lower close in thin trading as 
investors remained sidelined 
ahead of the New Year holiday. 
The composite index fell 2.08 to 
642.95 in volume of 5l.5m 
shares against 80.5m. 


THERE was little news to drive 
continental markets higher in 
the countdown to the new 
year, writes Our Markets Staff. 

FRANKFURT flattened out 
in another thin session, the 
DAX index closing 2.38 lower 
at 1,542.23 and the more 
extreme share price variations 
making little sense in terms of 
news, rumour or fundamen- 
tals. Turnover rose to DM25bn 
from DM2.6bn. 

Carmakers, once again, 
raised eyebrows as BMW and 
Daimler rose by another 
DM3.80 to DM488.80, and 
DM2.50 to DM536.50 respec- 
tively. Their suppliers reflected 
the industry's prospects more 
accurately with Continental, 
the tyremaker. down DM5.30 to 
DM193.20 and Varta. the bat- 
tery manufacturer, DM6 lower 
at DM269. 

Other notable gains included 
Viag, DM6.30 higher at 
DM339.80 and Thyssen. up 
DM2.B0 at DM166, but Mr 
Thomas Nolten at B Metzler in 
Frankfurt said that some fund 
managers were still polishing 
up one or two prices for their 
year-end display. 

PARIS was boosted by arbi- 
trage-related activity as domes 
tic and foreign institutions 
continued to remain inactive 
due to the holiday period. The 
CAC-40 index closed at 1.S70J8, 
up 12.75 and just below the 
day's best level of 1.874.20. 
Turnover remained modest at 
just under FFr2bn. 

There was little news on the 
corporate front, apart from the 
approval by shareholders of 
the industrial group, Matra, of 
the merger with the media 
company, Hachette. Hachette 
shareholders were to be asked 
to vote on the merger later in 
the day. Hachette jumped 
FFr3.50, or 4.2 per cent to 
FFr86.70 while Matra put on 
FFr4 to FFr194. 

The day’s most active stock 
was SocGen which added 
FFr18 to FFr615. Pernod fell 
FFr9 or 2.4 per cent to FFr363. 

AMSTERDAM finished 


SOUTH AFRICA 

JOHANNESBURG ended firm 
but off the day’s highs in thin 
trading. The industrial index 
finished 12 up at 4,368, off the 
day’s peak of 4,374 and the 
overall index rose 6 to 3,261. 
The gold Index shed 10 to 806 
on position-squaring. 
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Storting 

Yen 

DM 

Currency 

1992 

1992 

ago 

of stock 

Max % 

Index 

Index 

Index 

Index 

on day 

Yield 

Index 

Index 

Index 

Index 

Index 

Wgh 

Low 

(approx) 

Australia (681-.- 

124.01 -0.3 

121.52 

97.89 

103.57 

119.65 

+0.0 

4.06 

124.40 

120.39 

97.35 

103.03 

119.65 

153.68 

108.18 

146.93 

Austria (18) 

137.64 — 0.B 

134.88 

108.43 

114.96 

114.83 

+ 0.2 

2.13 

138.69 

134 J21 

108.53 

114.86 

114.59 

186.70 

134.91 

186.17 

Belgium (421 

135.22 - 0.5 

132.51 

106.51 

11293 

109.83 

+ 0.0 

5.21 

135.93 

731.55 

10637 

112.58 

109.79 

152J27 

133.99 

143.88 

Canada (il5).^, 

115.70 -0.2 

113.37 

91.14 

96.62 

105.84 

+0.0 

3.21 

115.88 

112.14 

90.68 

95J97 

105.64 

142.12 

111.38 

135.91 

Denmark (34) 

191.82 -02 

167.97 

151.11 

18021 

161.64 

+0.7 

1.69 

192.23 

188.03 

150.43 

159.20 

160.53 

273.94 

181.70 

2^.59 

Finland {151 

68.85 -1.8 

67.48 

54.24 

57.50 

75-72 

-1.4 

1.86 

69.99 

67.73 

54.77 

57.96 

76.82 

69.80 

52.84 

77.97 

France 

143.32 - 0.7 

145.34 

116.83 

123.86 

127.44 

+ 0.2 

3.54 

149.30 

144.48 

116.63 

123.64 

127.22 

168.75 

136.93 

147.97 

Germany (64) 

104.81 + 0.2 

102.71 

82.58 

87^3 

87.53 

+ 1.0 

2.59 

104.80 

101.22 

81.66 

86.62 

68.82 

129.69 

102.51 

117.09 

Hong Kong (53) 

222.99 + 1.7 

218.51 

175.86 

166.24 

221.58 

+ 1.7 

4.07 

219.30 

212J23 

171.81 

181.63 

217.94 

262.28 

176.36 

175.21 

Ireland (18)...., 

137 70 - 0.9 

134.94 

108.48 

115.01 

nai3 

+ 0.0 

4.64 

138.92 

134.44 

108.71 

115.05 

118.13 

173.71 

122.98 

165.81 

Italy (771 

55.02 -1.2 

53.92 

43.34 

4555 

59.32 

+ 0.1 

3.50 

55.70 

53.90 

43 58 

46.13 

59.25 

80.86 

47.47 

74.72 

Japan (472) 

10642 - 3.0 

104-28 

83.83 

88.89 

83.83 

-2.3 

1.00 

109.07 

106.14 

8383 

90.84 

65.83 

140.95 

8757 

135.01 

Malaysia (66) 

264.53 - 0.7 

259.22 

208.38 

220.93 

265.34 

-0.4 

2.50 

266^1 

257.82 

208.47 

220.83 

266.51 

282.42 

212.49 

212.49 

Mexico (16) 

1656.91 +0.3 

1623.67 

1305^8 

1383.84 5646.71 

+ 0.3 

1.06 

1652.73 

1599.43 

129386 

1368.79 5628.84 

1789.77 

1185.84 

1367.74 

Netherland (25) 

153.23 - 0.6 

150.16 

120.71 

127.98 

126.38 

+ 0.3 

4.50 

154.0S 

149.12 

12088 

127.62 

126.03 

189.70 

147 88 

15241 

Naw Zealand (13) 

42.32 -0.1 

41.47 

33.34 

35.35 

43.61 

+ 0.0 

5.11 

42.35 

40.98 

33.14 

35.08 

43.61 

48.52 

37.39 

46.40 

Norway (22).... - 

138.13 — 2_9 

135.36 

108.82 

115.37 

128.35 

— 1.9 

1.86 

142.31 

137.72 

171J37 

117.88 

130.87 

19Z95 

128.05 

178.19 

Singapore (38) 

211.37 + 0.9 

207.13 

166.51 

176.53 

159.77 

+ 0.9 

2.06 

209.45 

202.70 

163.91 

173.47 

158.30 

229.63 

179.65 

217.28 

South Africa (60) 

146.56 + 0.4 

143.62 

115.46 

122.41 

157.46 

+ 0.4 

3.24 

145.95 

141.24 

11421 

120.87 

156.79 

263.60 

134.21 

248.89 

Strain (48) 

117.99 -2.5 

115.62 

92.95 

9834 

101.76 

-1.7 

5.91 

121.00 

117.09 

94.89 

100121 

103.49 

181.72 

107.10 

153.48 

Sweden (31) 

166.55 — 0-8 

163.21 

131.21 

139.10 

174.33 

-0.5 

2.25 

167.93 

162.51 

131.42 

139.08 

175.14 

200.28 

149.69 

180.73 

Switzerland (60) 

113.59 +0.2 

111.31 

69.49 

94.88 

102.39 

+ 1J2 

2.09 

113.32 

109.67 

88.69 

93.87 

101.13 

122.37 

95.99 

100^2 

United Kingdom (226) 

171.23 -1.2 

167.80 

134.88 

143.00 

167.79 

+ 0.0 

4.41 

173.39 

167.80 

138.87 

143.59 

167.79 

200.07 

161.86 

179.83 

USA (S22)..~ .' 

179.39 -O.T 

175.79 

141.33 

149.63 

179.39 

-0.1 

Z8S 

17922 

173.73 

140.49 

148.69 

179.52 

180.06 

180.92 

189.17 

Europe (777) 

13627 -0.6 

133.54 

107.35 

113.82 

124.51 

+ 0.2 

3.78 

137.38 

132.95 

107.51 

11379 

124^4 

156.88 

131.31 

145.19 

Nordic (102) - 

150.15 -0.8 

147.13 

118.28 

12540 

140.18 

-0.3 

2.05 

151^9 

146.51 

118.47 

125.38 

140.55 

188.52 

141^4 

183.36 

Pacific Basin (713) 

110.97 -22 

108.74 

87.42 

92.68 

89.24 

— 1.9 

1.35 

113.65 

110.18 

69.10 

94 30 

91.01 

147.97 

93 70 

136.18 

Euro -Pacific (1490) 

121.21 -1.8 

118.77 

95.46 

101\22 

103.37 

-1.0 

2.46 

123.37 

119.39 

96.64 

102-17 

104.39 

145.21 

113.80 

140.11 

North America (835) 

175.44 - 0.1 

171.92 

138.23 

146.55 

174.39 

-0.1 

2.87 

175.58 

169.92 

137.42 

145.44 

174.52 

176.04 

158.70 

167.05 

Europe Ex. UK (551) 

11533 -0.5 

113.01 

90.87 

96.34 

101.05 

+ 0.4 

3.32 

115.89 

112.15 

90.71 

96.00 

100.68 

132.98 

111.33 

124.22 

Pacific Ex. Japan (241).... 

155.65 +0.5 

152.53 

122.64 

130.01 

143.94 

+ 0.6 

3.70 

154.90 

149.90 

121.24 

128.30 

143.03 

175.31 

146.08 

147.73 

World Ex. US (1681) 

122^5 -1.7 

119.80 

96.31 

102.11 

105.39 

-0.9 

2.48 

124.31 

120.30 

97^9 

102.96 

106.35 

146.91 

115.99 

141.88 

World Ex- UK (1977) 

137.65 - 1.0 

134.89 

108.44 

114.98 

124.23 

-0.6 

243 

138.98 

134.49 

108.76 

1 1S. 1 1 

125.01 

15Q.59 

127J21 

147.16 

World Ex. So. Af. (2143).. 

140.64 -1.0 

137.82 

110.81 

117.47 

127.77 

-0.6 

2.63 

142.06 

137.48 

111.18 

117.66 

128.49 

153 05 

730.04 

149.38 

World Ex. Japan (1731). . 

159.92 -0.3 

156.71 

125.99 

133.56 

153.84 

+ 0.1 

3.20 

160^7 

155.20 

128.51 

132.84 

153 74 

165.40 

151.93 

159.38 

The World Index (2203)... 

140.57 - 1.0 

137.75 

110.74 

117.41 

128.08 

-0.6 

2.64 

141.96 

13739 

111.10 

117.58 

128.79 

153.70 

130.66 

150 02 

Coovriflht. The Financial Times Limited. Goldman. Sachs & Co. and County NalWest Securities Limited. 

1987 

■ | 






Constituent change 24/12/92: Name change' Magnum Group to DB Group (New Zealand). Latest prices were unavanauie ior uua edition. 



Markets closed December 28: Australia. Canada, Ireland. New Zealand. & UK. 
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THE EUROPEAN SERES 

Hearty ciwagest 

Open 1030 1100 

1290 1390 

1490 1390 Ctes 

FT-SE Eanmcfc 1M 
FT-SE EoiDtnck 290 

108435 108336 108401 IDBttS 1084.18 10&38 1086.13 1085.47 
116473 116378 115333 116404 116344 116391 116694 116799 


Dec 24 Dec 23 
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FT-SE Eandraek 200 

107893 107390 

116029 1154.31 

107292 
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105921 
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113696 

Bass va to 1000 (ZWIO 9A HgrtRf 1O0 - T08A7ft 300 - 11B7J? Loreftto’ 100 

- 10B14T 200 

- 1161.41 


weaker but off the day’s lows 
thanks to share prices reaching 
record levels in London. The 
CBS Tendency index dosed at 
106.5. down 0.6. 

KLM fell 80 cents to FI 24.50 
on fears of a European air fare 
war after Lufthansa’s 
announcement that it will cut 
tariffs on some of its European 
flights from January 1. 

Daf dropped FI 1.30 to FI 850 
after the company said that it 
will halve its working week for 
six weeks from next month. 

ZURICH consolidated, the 
SMI index easing 3.7 to 2,089.4. 


According to the FT-Actuaries 
World Indices, the Swiss equity 
market is leading Europe com- 
fortably in local currency 
terms and is tbs only European 
bourse with a sizeable gain in 
dollar terms. 

Swiss Volksbank continued 
to echo earlier takeover hopes 
with the shares up another 
SFrl3 to SFV755. 

MILAN rose 2.4 per cent on 
hopes that the government was 
about announce a series of 
measures to boost investment 
in the stock market The Comit 
index added 1055 to 449.03 in 


turnover estimated at more 
than Monday’s LlOl&ra. 

Credito Italiano, whose pri- 
vatisation was announced in 
September, added LI24 or 4 2 
per cent to L3.059, white Banca 
Commerciale Italians put on 
L160 or 3-5 per cent to L4.735. 

The insurance sector 
remained strong, with Generali 
gaining L550 to L29.Q00. 

MADRID featured a further 
fall in Santander, down Pta325 
to Pta4,l55, but the broad mar- 
ket regained its equilibrium. 
After a fall of over 1 per cent 
early in the session, the gen- 
eral index recovered to dose 
only but <U5 lower at 21432. 

Acerinox and Asturians da 
Zinc rose PtallO to Pta6,34Q 
and Pta25 to PtaLTR after big 
block trades in each by Ban- 
esto on Mon day. 

BRUSSELS saw another drop 
in Delhaize which took the 
Bel-20 index (town by 4 to 
1,128.18. Volume doubled from 
Monday’s low level to 
BFr964m. 

Delhaize fell BFT46 or 3.4 per 


r#n* to BFrl.322 on continued 
worries about its US subsidiary 
Food Lion's expansion plans. 
STOCKHOLM was led lower by 
the pharmaceutical sector 
which ran into profit-taking. 
The AffarsvSrlden general 
mdoT ended 4.19 lower at 913.7 
in thin turnover of SKr426m 
after SSiSESul 

Astra’s B share eased 5Kr7 
to S&730 white the A share 
fell SKr7 to SKr740. 

VIENNA dipped in line with 
Frankfurt, the ATX index end- 
ing 3 l 43 lower at 749.43. The 
fibre producer. Leasing, fell 
Sch28 or A3 per cent to Sch624, 
recovering from a session low 
of Schfill after warning that it 
will cut Its dividend for 1993. 
The paper maker, Leykam, 
she d Schl4 to Scb252. 

ATHENS continued to dissl- 
pate the recovery it had 
achieved in the month to mid* 
December; The Athens general 
fades, which stood at 560.11 on 
November IS and at 711.88 or 
27 per cent better a month 
later, fen 17.30 to 659.89. 



REPUBLIC OF TURKEY 
ISTANBUL METROPOLITAN MUNIOPALITT 



iSTANBUL WATER AND SEWERAGE ADMINISTRATION 



TENDER ANNOUNCEMENT FOR 
THE CONSTRUCTION OF RlVA WASTEWATER 
FULL TREATMENT WORKS AND INTERCEPTOR 

TUNNELS 


The General Directorate of the btanbof Water and Sewerage Adrateistrifioa (fSK^invfles major Wamafional firms or joint ventaras 
to bid for the construction of the firat phase of tte Riva Sewerage Soften* contract Bo: K3468 which Items a major part of the 3rd 
Istanbul Water and Sewera g e Project 

1. TbeRiraScftemecxCTpifee s ttecxasfauctHaatKicommissfoingflofasewgagetnBBeifroiaKackfcOytolgvaaRdttec o i tsf r uulKj B, 

commissioning, operation and maintenance of a sewage treatment works at Riva. ~ 

The main elements of Hie worts ae: 

-13 km of 4.4 m dameter tunnel tom Kadtkfyto Kanhca 

- 17 km of4£ m tBamder tunnel fium Kantaatofifre 

- Fuff btotogfcai teatment plant at Riva to meet EC Standards inctodmg aB dvi, electicala/ld mechanical works tot: 

•Mtoardp u mptog station 

• Prekedmant (screening and && removal) 

• Sok>gicaitrE£inmit(pf^i^set8Bmant,aeTabon,8n^ciatt6caSon) ■ 

•tMiiBntsreirava!(r^mgenandphosphavs) 

•Btiuent putting station 

• Skrigeteatmant (Metering, dewatering) 

• Stodge kidneraBon plant 

2. Design flows are as follows: 

Average dry weather flow = 775.000 in^fclay 
Peak flow b 1.280.000 in 3 May 

3. Only bidders from countries which are membeis of tte World Bank or from Seftorlaad orTahrau any submit bkfe for this or&acL 

4. Bidders are required to submit as an integral part of their bid, their craft proposals equal to thafir Bid Pric* for the ffisancfoa 
works, which wil be spread over an anticipated cons tr uctio n period of 45 yens and an oper a tion. ma Wwaa n ^ 

of 3 years. Bids nottecfmfing any credit proposal*!! not be euateatad. DetaQs of their proposals sbOBJdtedwto: ^ 

-Lender: 

- Borrower 

- Loan amount 


- Period: 

-Grace period (fan# 


- Terms of repayment 

- Comntiment fee flfantf; 

-Others (If any) 

5. No pnHpiaffieatl on of prospective bidders win take place. Bidders wU be reqofted to provide evidence fluff they bam am rtml 
enca and financial strength to succestelly com (Me a project of this magnitude. DetaBs of the criteria reqrired frmith* hiMZm-Z 
tododed in the tastroetkm to BJddera contained teYofcune I offte Bid Documents. wwmam 


6. S is planned that Bid Documents wiU be avatiabie on 06. 61. 1993 either for Ispectta; In room no 312 of Ae Savanna 
tion Department, or far purchase from the cashier on the subjFOond floor Bf, of fa Gmetal Dfractorata cf tSKi^ si«S!L 
Potential bidders are requested to advise the Director of Sewerage Ccosfroctioa ,|SKl of 

tfeialte of theft representative. ^IwU confirm avaSabi%<rf the docamems to potential bidders. "recontact 

The cost of the BH Documents is 5000 USD or equivalent Turidsh Ura.^ Those from abroad who wtsfa to pafcbmB Sam 

it the sent of 5000 USD or equivalent Tbridsfa Lira ta. account no 40064T-6 at the Odakate Branch of Gamut 

1000 USD should be tteposaed te the same accoant by those a/bo wish iSKf tossed the Documents h» phi 

350 USD by fliose who wish iSKi to send the Documents by ahtsoti. » awraanal 

7. Bids wiH be defivered to the General Document Depatmeai (Gene! Evrafc NBdBrifigfij of fSKf General » hwu 

11 M his nn Urn* lOM wMt h. swnaH tw AaTomkir rtnramiH«o at 4UW line "in mir MU HW TOB 


11-00 his. on 15th Ranch 1993, and wfll be opened by tbeTender Committee at 1400 his. on the same day, hfrviJTjli 


tend Die opening. 

8. The Administration of ISKi is not bonnd by the condBons of the Anmrding Law No 2888 cf the RepnbBc of Tstkaw aarf !»« 

Is free to award the Contract, or not, entirely at 8s own dsaeBon. ISKi ibsotbs tte ritfrt to proceed.wah fim knphinniiii iPmof^ 


marts of the Works rnducfitg a staged tartrodocSon of nntrient removal and tatiaeiaflaft to m extended uomtlmm 
9. Mailing addres s: 


ISTANBUL SU VEKAHALfeASYON fQARESf 

gen a. mOdOrlO&O 

Atearay Meydam, 34300 Aksaray-ISTANBUL, Telephones 588 38 00 Teleac 31 293 ISU TRTeMtec 588 39 18 
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